Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

May 9, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Coleman, Katie
	TIEC
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fortune, Ross
	
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kassia, Micek
	Platts
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Mollerstuen, Dave
	
	

	Ögelman, Kenan
	CPS Energy 
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starkov, Stefan
	Viridity Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Boswell, Bill
	Via Teleconference
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Li, Dapeng
	Via Teleconference
	

	Madden, Terry
	Via Teleconference
	

	Methaprayoon, Kitipong
	Via Teleconference
	

	Robinson, Jeff
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tozer, Matthew
	Via Teleconference
	

	Tucker, Don
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 4/11/2012 draft WMS meeting minutes as posted.  Eddie Johnson seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments
Mr. Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Nodal Protocol Revision Request (NPRR) 449, Reduce Maximum CRR Transaction Limit in Auctions – Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions; NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

Mr. Goff directed the Congestion Management Working Group (CMWG) to discuss Congestion Revenue Right (CRR) transaction limits in CRR Auctions in the context of NPRR449 and NPRR456.    

Price Corrections

Mr. Goff noted that CMWG and the Resource Cost Working Group (RCWG) will conduct a joint meeting to discuss price corrections in light of the Public Utility Commission of Texas (PUCT) decision in Docket No 39433, Appeal and Complaint of Longhorn Energy LP and West Oaks Energy LLC and Motion for Suspension of ERCOT’s Decision to Conduct Market Resettlement.  

ERCOT Operations and Market Items
30-Minute Emergency Response Service (ERS) Pilot Project – ERCOT Presentation

Mark Patterson noted that the PUCT opened Project No. 40150, PUC Rulemaking Proceeding Concerning an ERCOT Pilot Project, to review the potential for giving ERCOT permission to explore participation by Load Resources in a 30-minute ERS Pilot.  Mr. Patterson stated that ERCOT would explore what Protocols would need to be temporarily suspended to allow the pilot to be implemented, and the cost and timeline for the pilot.  Market Participants expressed concern regarding how the cost of the project would be determined and requested that the method for calculation be documented and provided for Market Participant review.  Mr. Patterson stated that a Market Notice is planned that will include an explanation of the operational benefits of the pilot and the means of deploying the pilot.  Market Participants inquired whether ERCOT would be required to obtain legal authority for the pilot through the current Stakeholder process.  Nathan Bigbee advised that this will not be required if PUCT directly authorizes the pilot through a Rulemaking proceeding.  Market Participants expressed the concern that the 150 MW size of the pilot was too large and could distort the market.  Mr. Patterson stated that the size of the pilot will be large enough to provide measurable results, but kept as minimal as possible to reduce impact to the market.     
Implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection
Jeff Robinson provided an update on ERCOT’s efforts to implement NPRR351.  He stated that ERCOT will conduct a substantial test of applicable ERCOT systems 5/14/2012 through 5/22/2012.

Overview of current Seasonal Assessment of Resource Adequacy (SARA)

Warren Lasher reviewed the contents of the SARA.  Market Participants expressed concern regarding the methodology for determining the amount of Distributed Generation (DG) accounted for in the SARA.  Mr. Goff directed this issue be reviewed by the Demand Side Working Group (DSWG).  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor 
Jennifer Bevill noted that RCWG continues to discuss the generation pocket impact test and that the group will take up this issue at its next meeting.   
Generation Adequacy Task Force (GATF)

Status of the current Loss of Load Probability (LOLP) study

Adrian Pieniazek reviewed highlights of the LOLP and Market Participants discussed the pros and cons of various study contents.  Mr. Lasher noted that the LOLP satisfies specific Market Participant data requests, as well as certain North American Electric Reliability Corporation (NERC) requirements.  Mr. Pieniazek stated that GATF will continue discuss the LOLP study at its next meeting.  

Mr. Pieniazek noted that changes to the ERCOT Planning Guide must be approved through the stakeholder process and observed that such proposed changes could be reviewed by the Planning Working Group (PLWG).  He inquired whether WMS should consider disbanding GATF.  Mr. Goff directed that this subject be noticed for a vote on the next WMS agenda.   

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Jon Levine reviewed the draft comments to NPRR425 from the 4/30/2012 Reliability and Operations Subcommittee (ROS) workshop.  Market Participant consensus was for WMS to withhold review of NPRR425 to allow more time for consideration by ROS.   
NPRR429, HASL Offset Provision

Clayton Greer stated that he had conducted a meeting with Dan Jones regarding split metering for Combined Cycle Generation Resources.  Market Participant consensus was to delay WMS review of NPRR429 to allow for further discussion of this concept.   

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Amanda Frazier moved to endorse NPRR438 as amended by the 4/30/2012 Credit Work Group (Credit WG) comments.  Ms. Bevill seconded the motion.  The motion carried with twelve abstentions from the Consumer (2), Cooperative, Independent Generator (3), Independent Power Marketer (IPM) (2), Independent Retail Electric Provider (IREP) (2) and Municipal (2) Market Segments.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

Market Participants noted that Credit WG endorsed NPRR458 and Chad Seely highlighted its contents.  
Mr. Goff moved to endorse NPRR458 as submitted.  Ms. Bevill seconded the motion.  The motion carried with four abstentions from the Cooperative (2), Investor Owned Utility (IOU) and Municipal Market Segments.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market

Mr. Goff recused himself as WMS Chair and Ms. Bevill presided over discussion of NPRR459.  Mr. Goff reviewed NPRR459 and noted that it was filed by the NRG Companies in response to collateral requirements that were necessary to participate in the ERCOT market during the summer peak period of 2011.  He opined that current requirements under-collateralize in some circumstances, and over-collateralize in others.  Market Participants discussed the pros and cons of NPRR459 and provided revisions to the price floor and cap and the seasonal multiplier.  

Mr. Goff moved to endorse NPRR459 as revised by WMS.  Mr. Greer seconded the motion.  The motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0509/11_vote_wms_nprr459_may_9_2012.xls)

Mr. Goff moved to refer NPRR459 to a Joint Market Credit Working Group (MCWG)/Credit WG meeting, and for a Special WMS meeting to be conducted within two weeks to consider NPRR459.  James Jackson seconded the motion.  The motion carried unanimously.     

Mr. Goff resumed as WMS Chair.  
NPRR460, Modify Wind Generation Resource Ramp Rate Limit

Brad Schwarz moved to endorse NPRR460 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Isabel Flores stated that ERCOT has concerns with NPRR460 as presented and recommended further review by an ROS working group.  Mr. Goff recommended that this issue be discussed at the Performance, Disturbance, Compliance Working Group (PDCWG).   
NPRR463, CRR Auction Structure Enhancements
Seth Cochran reviewed NPRR463 and reviewed his desired timeline for its passage through the stakeholder process.  Mr. Greer opined that the CRR Auction percentage as presented was too low and stated that 30 to 45 percent was more appropriate.

Ms. Frazier moved to endorse NPRR463 as submitted.  Babu Chakka seconded the motion.  The motion carried with three opposing votes from the Cooperative (2) and IPM Market Segments, and one abstention from the Consumer Market Segment.

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917
Don Tucker reviewed NPRR461 and stated that the purpose of the NPRR is to address the Settlement aspects of Project No. 39917, PUCT Rulemaking on Energy Storage Issues.  Katie Coleman expressed concern that NPRR461 regarding the metering of Energy Storage Resources (ESRs) and recommended that it be referred to a WMS working group for further discussion.  

Franklin Maduzia moved to recommend that PRS table NPRR461 and to refer NPRR461 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to compare the NPRR to the PUCT rule for the appropriate metering and Settlement treatments.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Judy Briscoe opined that the Commercial Operations Subcommittee (COPS) should be asked to review NPRR461 to address the Settlement aspects.   Mr. Goff directed that QMWG review this issue and agreed that COPS should also review the Settlement aspects.
DSWG
Tim Carter reviewed DSWG activity.  He reviewed progress on DSWG goals, and the subjects of ERS Load portfolio compliance, Load provided capacity, and price responsive Load Settlement.    
Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Market Participants noted that PGRR018 addresses how certain Generation types would be included in the Network Operations Model, and expressed interest in continuing discussion of the PGRR at the next regular WMS meeting.  Mr. Goff directed that WMS review the PLWG report to ROS at the next regular meeting and stated that he would request that Sergio Garza be present to assist in this discussion.  
RCWG

RCWG Vice-Chair

Ms. Bevill noted that Bill Hellinghausen volunteered as Vice-Chair of RCWG.  
Mr. Greer moved to approve Mr. Hellinghausen as Vice-Chair of RCWG.  Mr. McMurray seconded the motion.  The motion carried unanimously.  

NPRR432, Deployment of Resources to Alleviate Anticipated Emergency Conditions and Draft NPRR on Claw-back of Capital Contributions  
Ms. Bevill reviewed draft ERCOT and Luminant comments to a draft NPRR to address the claw-back of capital contributions.  

Mr. Greer moved to direct RCWG to file an NPRR to address the claw-back of capital contributions.  Ms. Frazier seconded the motion.  The motion carried unanimously.        
Market Participants discussed operational and Settlement changes for Reliability Must-Run (RMR) Resources, Day-Ahead Market (DAM) and Real-Time Market (RTM) price correction timing, and over-mitigation in Security-Constrained Economic Dispatch (SCED) for Quick-Start Generation Resources (QSGRs).
CMWG
Marguerite Wagner reviewed CMWG activities and noted continued discussion of the Competitive Constraint Test and a lack of consensus in discussion of over-mitigation in SCED.  Mr. Goff directed CMWG to continue to discuss over-mitigation and to work towards a recommendation for the next regular WMS meeting.  

MCWG 
Mark Holler noted MCWG discussion of NPRR438, and the impact of potential modifications to power balance penalty factors.  He noted discussion of the implementation of NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component, and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE. 
QMWG

Sherry Looney reviewed QMWG activities and noted discussion of ERS QSE performance measures and compliance for ERS Generation Resources; NPRR444, Supplemental Reliability Deployments; SCED time delay; and NPRR460, WGR Ramp Rate Limitations.  Ms. Looney noted no additional discussion was necessary regarding Reliability Unit Commitment (RUC) Settlement.  Mr. Goff directed that no further discussion of this subject by QMWG was necessary.  

Other Business

Market Transparency of DC Tie Outages

Ms. Bevill noted that AEP Energy has fielded requests from other Market Participants regarding recent Direct Current Tie (DC Tie) Outages and relevant commercial concerns.  Ms. Bevill noted consensus among concerned Market Participants that when Outage information is disclosed by ERCOT that the information be disclosed to the entire market.  Patrick Coon requested Market Participants provide recommendations regarding the specific information to be disclosed and the means for disclosure.  Mr. Goff directed QMWG to begin drafting an NPRR to address these concerns.

Adjourn

Mr. Goff adjourned the meeting at 4:25 p.m.    
Minutes of the May 9, 2012 WMS Meeting
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