Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

May 21, 2012 – 1:00 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Eddie Johnson)

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hawk, Christine
	Garland Power and Light
	(Via Teleconference)

	Holler, Mark
	Tenaska Power Services
	(Alt. for Jeremy Carpenter)

	Jones, Randy
	Calpine
	Via Teleconference

	Lange, Clif
	STEC
	(Via Teleconference)

	Lee, Jim
	Direct Energy
	(Alt. for Jim Lee)

	Long, Melissa 
	City of Eastland
	(Alt. for Chris Brewster)

	Looney, Sherry
	Luminant
	(Alt. for Amanda Frazier)

	McMurray, Mark
	Direct Energy
	Via Teleconference

	Munoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Martin, Loretto
	LCRA
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	Mohammed, Zarina
	Source Power and Gas
	Via Teleconference

	Schwab, Amy
	Source Power and Gas
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference


ERCOT Staff:

	Hobbs, Kristi
	
	Via Teleconference

	Landry, Kelly
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 1:35 p.m.  Mr. Goff recused himself as WMS Chair and WMS Vice-Chair Jennifer Bevill presided over discussions.
Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time. 

WMS Comments to NPRR459

Ms. Bevill noted that the Credit Working Group (CWG) and the Market Credit Working Group (MCWG) conducted a joint meeting earlier this day to review NPRR459.  Market Participants discussed ERCOT discretion in determining Market Participant credit and the methodology for its adjustment.  Market Participants discussed the methodology for determining Counter-Party Estimated Aggregate Liability and the application of a seasonal adjustment factor between 0.75 and 1.25.                        
Clayton Greer moved to endorse NPRR459 as revised by WMS, with the direction that WMS further investigate a more in-depth methodology that can be incorporated into Protocol language or a procedure document.  Sherry Looney seconded the motion.  The motion carried by roll-call vote.   

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0521/vote_special_wms_nprr459_may_21_2012.xls) 
Draft Other Binding Document (OBD)
Ms. Bevill noted that Market Participant consensus at the 5/21/2012 joint CWG/MCWG meeting was that the procedure for setting the Forward Risk Multiplier not be specified in ERCOT Protocols, but rather be identified in a separate OBD.  Market Participants reviewed the proposed OBD illustrating this procedure as developed at the joint meeting and proposed revisions.
Mr. Goff moved to endorse the procedure for setting the Forward Risk Multiplier as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with two opposing votes from the Municipal and Independent Generator Market Segments, and two abstentions from the Independent Generator and Consumer Market Segments.   

Adjourn
Mr. Goff adjourned the meeting at 3:35 p.m.
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