Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

March 7, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hancock, Tom
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


The following proxies were assigned:

· Chris Brewster to Franklin Maduzia
· Clayton Greer to Seth Cochran

Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Barkley, Jim
	Baker Botts, LLP
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Cote, Daryl
	Hartigen
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Downey, Marty
	TriEagle Energy
	Via Teleconference

	Dupay, Lucas
	Barclays
	Via Teleconference

	Franklin, Clifford
	Westar Energy
	Via Teleconference

	Golden, Ashley
	Hartigen
	

	Grasso, Tony
	
	

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Holland, Mike
	Oncor
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Lee, Jim
	Direct Energy
	

	Looney, Sherry
	Luminant
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Ogin, Brett
	ConEdison Solutions
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rosenberg, Mike
	
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Taylor, Jennifer
	Star Tex
	

	Trayers, Barry
	CitiGroup
	Via Teleconference

	Trout, Seth
	CES
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	Via Teleconference
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hilton, Keely
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	Moorty, Sai
	
	

	Ott, Diana
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Surendran, Resmi
	
	

	Teixeira, Jay
	Via Teleconference
	

	Thompson, Chad
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice Chair Jennifer Bevill called the meeting to order at 9:30 a.m.

Antitrust Admonition

Ms. Bevill directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 2/15/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

TAC Assignments

Eric Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Criteria for Load Resources considered for Reliability Must-Run (RMR)
Mr. Goff noted that a Demand Side Working Group (DSWG) discussion is planned for 3/19/2012 to discuss the concept of Load Resources used for RMR in light of the ERCOT Board’s recent approval of Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions.  

2012 WMS Goals

Mr. Goff presented the Draft 2012 TAC goals. Market Participants annotated the goals applicable to WMS and provided revisions.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0307/04_2012_wms_goals_revised_mar_7_2012.doc)   

Amanda Frazier moved to approve the draft 2012 WMS goals as revised by WMS.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.    
ERCOT Operations and Market Items
Seasonal Assessment of Resource Adequacy (SARA) Schedule 

Mr. Goff directed that the Generation Adequacy Task Force (GATF) conduct a deep dive into the SARA and review how solar energy should be accounted for.  

Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure     

Sherry Looney noted that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) reviewed Non-Spin deployment procedures and identified revisions to synchronize them with TAC approved procedures.  Market Participants expressed concern that the procedures did not specifically identify the exact deployment volumes.  Mr. Goff directed that QMWG continue to review this document and to recommend deployment figures.   
2013 Project Funding Plan

Troy Anderson presented ERCOT’s proposed plan for 2013 project funding and the review and approval schedule.  Mr. Anderson noted that ERCOT will request the Protocol Revision Subcommittee (PRS) to endorse the 2013 Revision Request funding budget and Project Priority List in March 2012, and TAC endorsement in April 2012.       
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill noted that QMWG reviewed and identified several issues with the NPRR and that the Resource Cost Working Group (RCWG) has worked to provide solutions.  Ms. Bevill noted that possible solutions include the implementation of negative price floors, stepping down of the constraint, conducting an impact test, allowing more ramp for Resources, providing a Verbal Dispatch Instruction (VDI), and a time limited price floor.  Market Participants discussed the pros and cons of each of the proposed solutions, but no consensus was obtained.         

Ms. Frazier moved to direct RCWG to continue to discuss a permanent solution to negative price impacts.  Manuel Muñoz seconded the motion.  The motion carried unanimously.   

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Ms. Looney noted that QWWG reviewed NPRR416 and noted that the group discussed validation in the Day-Ahead Market (DAM).  Market Participants discussed the appropriateness of a recommendation that PRS table NPRR416 or, in the alternative, whether WMS should request PRS remand this NPRR to WMS for further consideration.  Mr. Goff directed that NPRR416 be listed on the next WMS agenda for possible further discussion.    

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Market Participants discussed the appropriate forum for continued discussion of NPRR438.  Consensus was for Market Participants to provide comments to NPRR438 at the next joint Market Credit Working Group (MCWG) and Credit Work Group (Credit WG) meeting.    
NPRR440, Consideration of Generation Availability in RMR Analyses
Marguerite Wagner highlighted NPRR440 and opined that contracts for RMR Service for a period of five years raise critical concerns related to the ability to conduct proper economic analysis and predictability of natural gas prices.    

Ms. Wagner moved to recommend that PRS reject NPRR440, or in the alternative, for NPRR440 to be revised to restrict the use of five-year planning studies to educational purposes only.  Clayton Greer seconded the motion.  The motion carried with six opposing votes from the Investor Owned Utility (IOU) (4) and Municipal (2) Market Segments, and one abstention from the Cooperative Market Segment.

NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service

Mr. Goff highlighted NPRR442.  Kenan Ögelman recommended that Generation Resources that are offered for the Reliability Unit Commitment (RUC) be differentiated in Settlement from Generation Resources offered for RMR.  He expressed the concern that as submitted NPRR442 could raise Security-Constrained Economic Dispatch (SCED) step two mitigation levels.    
Bob Helton moved to endorse NPRR442 as submitted.  Mr. R. Jones seconded the motion.  The motion carried with two opposing votes from the Consumer and Municipal Market Segments and two abstentions from the Consumer Market Segment. 

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

Jeff Billo reviewed NPRR443, which will remove the unavailability plans for Switchable Generation from the list of items considered to be Protected Information under the Protocols to allow the information to be reflected in the Annual Planning Models.  Market Participants discussed competing concerns for the need for equality in disclosure of information among generation resources, and the concern that disclosure of this information could reveal the trading positions of certain parties.
Mr. Goff moved to recommend that the Reliability and Operations Subcommittee (ROS) address the issue of transmission planning without disclosing confidential Resource information.  Mr. R. Jones seconded the motion.  The motion carried with one opposing vote from the IOU Market Segment.

NPRR444, Supplemental Reliability Deployments

Mr. Greer highlighted NPRR444.  Market Participants discussed cost causation and the allocation of the cost for supplemental deployments of Generation Resources for reliability purposes.  

Judy Briscoe moved to endorse the use of Load Ratio Share (LRS) methodology for cost allocation (Option A).  Mr. Helton seconded the motion.  The motion carried with four opposing votes from the Consumer, IOU, and Municipal (2) Market Segments.

NPRR445, DC Tie Load Zone Price Clarification

WMS took no action with regard to NPRR445.  
PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Ms. Wagner moved to refer PGRR018 to QMWG to consider the wholesale market impacts of PGRR018.  Ms. Bevill seconded the motion.  The motion carried unanimously.  
Draft NPRR, Implementation of PUC Subst. Rule 25.507, Emergency Response Service (ERS)

Paul Wattles noted that the draft NPRR to implement P.U.C. Subst. R. 25.507, Emergency Response Service (ERS), had not been formally submitted.  He highlighted the likely schedule for its review by ERCOT Subcommittees and stated that he would provide Market Participants with a draft version for review by close of business this day.  Market Participants discussed the types of Resources that would be included in ERS and relevant limits to their participation.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0307/15_draft_nprr_ercot_emergency_response_service_ers_030712.doc)        
Congestion Management Working Group (CMWG)

General Update

Ms. Wagner reviewed CMWG activities.  She noted the potential for a special CMWG meeting to review the Competitive Constraint test.  
Draft NPRR: Reduce Maximum Congestion Revenue Right (CRR) Transaction Limit in Auction
Ms. Wagner presented a draft NPRR developed during the 3/6/2012 CMWG meeting and opined that it would reduce to potential of oversubscription of the CRR Auctions due to bid volumes by reducing the first round limit from ten thousand to a TAC approved value.  Seth Cochran observed that due to its most recent development, this draft NPRR was not noticed for a vote by WMS.

Mr. Cochran moved to waive notice for consideration and vote regarding Draft NPRR, Reduce Maximum CRR Transaction Limit in Auction.  Ms. Wagner seconded the motion.  The motion carried unanimously.  

Mr. Cochran moved that WMS submit Draft NPRR, Reduce Maximum CRR Transaction Limit in Auction.  Ms. Wagner seconded the motion.  The motion carried with one abstention from the IOU Market Segment.       
DSWG

General Update 

Tim Carter reviewed DSWG activities and progress on goals.  
Draft NPRR, Analysis of Price Responsiveness Of Load and Load Actions For Projected 4-CP Events   

Mr. Carter reviewed a draft NPRR to address the price responsiveness of Load being developed by DSWG.  Mr. Carter requested direction to DSWG regarding what action was desirable by WMS.  

Mr. Helton moved to direct DSWG to resolve any potential ERCOT concerns with Draft NPRR, Analysis of Price Responsiveness Of Load and Load Actions For Projected 4-CP Events, and to authorize DSWG to file this NPRR on behalf of itself.  Ms. Bevill seconded the motion. The motion carried with one opposing vote from the Independent Generator Market Segment, and three abstentions from the Independent Retail Electric Provider (IREP), IPM, and Independent Generator Market Segments.                
MCWG

Mark Hollar reviewed MCWG activities and noted that the group discussed DAM collateral parameters, the surety bond form, NPRR438, NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM, and ERCOT’s proposed changes to the ERCOT Creditworthiness Standards.  Market Participants discussed the need for the review by MCWG of overcollateralization and the dichotomy between the Real-Time Market and DAM.      

Metering Working Group (MWG)

SMOGRR012, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements
Jon Levine noted that Settlement Metering Operating Guide Revision Request (SMOGRR) 012 aligns the Settlement Metering Operating Guide (SMOG) with ERCOT Protocols to reflect the ERCOT Board’s September 2011 approval of NPRR374, Modification of SCR Process and Urgency Requirements.  Mr. Levine also noted that MWG was in consensus to endorse SMOGRR012 and its Impact Analysis.
Mr. Muñoz moved to recommend approval of SMOGRR12 as recommended by MWG in the 3/6/12 MWG Report.  Ms. Bevill seconded the motion.  The motion carried unanimously.  
QMWG

Ms. Looney noted that QMWG reviewed NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation, Wind-powered Generation Resource (WGR) ramp rate issues, SCED Dispatch signal delay, and new telemetry for Outage information and a curtailment flag.   
RCWG

Ms. Bevill stated that, considering Draft NPRR, Caps and Floors for Energy Storage Resources, a policy issue remains regarding the best method for precluding Energy Storage Resources from RUC.  She noted that the group will continue to discuss this issue on 3/23/2012.      
Adjourn

Mr. Goff adjourned the meeting at 3:43 p.m.    

Minutes of the March 7, 2012 WMS Meeting
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