Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

April 11, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Burke, Tom
	APM
	(Alt. for Clif Lange)

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	(Alt. for Babu Chakka)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	Via Teleconference

	Carlson, Trent
	JPMorgan
	

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Musiel, Stan
	
	Via Teleconference

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Siddiqi, Shams
	LCRA
	

	Singh, Harry
	
	Via Teleconference

	Toussaint, Margaret
	NextEra
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Adams, John
	Via Teleconference
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	
	

	Hailu, Ted
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	Via Teleconference
	

	McIntyre, Ken
	Via Teleconference
	

	Potluri, Tejaswi
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Teixeira, Jay
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Bob Helton moved to approve the 3/7/2012 draft WMS meeting minutes as posted.  Jennifer Bevill seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments

Mr. Goff noted the status of TAC assignments to WMS and to which WMS working group or task force each were assigned.   

Criteria for Load Resources considered for Reliability Must-Run (RMR)
Mr. Goff noted that a Demand Side Working Group (DSWG) subgroup continues discussion of the concept of Load Resources used for RMR and that additional WMS sponsored Nodal Protocol Revision Requests (NPRRs) are expected.  

Emergency Response Service (ERS) Qualified Scheduling Entity (QSE) Performance Measurement and Compliance

Mr. Goff directed to both DSWG and to the QSE Managers Working Group (QMWG) the issue of ERS QSE performance metrics and whether measurement should be at the Resource level.  

Day-Ahead and Real-Time Market Price Correction Timing

Mr. Goff noted that the directive from TAC was to review the methodology for Day-Ahead Market (DAM) and Real-Time Market (RTM) price corrections; to provide a recommendation on whether the current standard for price corrections is appropriate; and to provide a recommendation regarding the temporal aspects of the finality of price corrections.  Market Participants observed the need for Market Participant expertise regarding Settlements and discussed the need to include members of the Commercial Operations Subcommittee (COPS) in discussion of this issue.  Mr. Goff directed this issue to the Resource Cost Working Group (RCWG) and directed that members of COPS be invited to attend the RCWG meeting.         

2012 WMS Goals

Mr. Goff noted that the 2012 WMS goals had been circulated for review.

Amanda Frazier moved to approve the draft 2012 WMS goals as revised by WMS at the 3/7/2012 WMS meeting.  Clayton Greer seconded the motion.  The motion carried unanimously.    
ERCOT Operations and Market Items
Antitrust Training 

Nathan Bigbee conducted antitrust training.    

Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure     

Sherry Looney noted that QMWG continued its review of ERCOT’s revisions to the Non-Spin deployment and recall procedures.  Dave Maggio stated that consensus between ERCOT and Market Participants had been achieved regarding the criteria for the deployment of Non-Spin, but that the language in the procedures reflecting these revisions had not yet been completed.  Mr. Maggio stated that the revised procedures would be available for WMS review for the next WMS meeting.  Market Participants expressed the desire that the revised deployment criteria be implemented as soon as possible and that it not wait for the next WMS meeting.  Mr. Maggio noted that the proposed deployment criteria for Non-Spin was identified in slide four of his presentation. 
(See, http://www.ercot.com/content/meetings/wms/keydocs/2012/0411/05_pres_non_spin_deployment_criteria.ppt).         
Mr. Greer moved to recommend TAC modify the Non-Spin deployment and recall procedures to reflect the changes as presented in slide four of ERCOT’s 4/11/2012 presentation to WMS, with the understanding that additional changes may follow next month’s WMS meeting, and that the changes recommended for approval today be made effective ten days after TAC approval.  Ms. Frazier seconded the motion.  The motion carried unanimously.    

Percentage of Reliability Unit Commitment (RUC) Make-Whole Payments for Resources with Power Purchase or Tolling Agreements (PPAs)
Ino Gonzalez reported that there had been no RUC Make-Whole Payments for Resources with PPAs.   
Percentage of the RUC Decommitment Payment Amounts that are a result of RUC Cancellations
Mr. Gonzalez reported that there had been no RUC decommitment payments as there have been no disputes filed.  Randy Jones requested that the 4/11/2012 WMS meeting minutes reflect that the Protocol requirement for reporting on this matter had been satisfied by Mr. Gonzalez’s presentation to WMS and that a written report noting that no cancelation payments had been made was unnecessary.  Marguerite Wagner expressed the concern that the report was not properly memorialized in writing and opined that a document should be posted to the ERCOT website.  
Potential Protocol Revisions for RMR

Mr. Gonzalez noted that ERCOT is developing an NPRR that would propose the incorporation of additional operational and Settlement changes for RMR Resources and that ERCOT is seeking Market Participant input.  Mr. Goff directed RCWG review this issue and for it to be placed on the next WMS agenda for possible vote on Market Participant recommendations.         
NPRR393, SCED Constraint Management Transparency, Report Design
Mr. Goff explained that NPRR393 creates a reporting requirement to provide transparency into Security-Constrained Economic Dispatch (SCED) constraint management decisions.  Ms. Frazier described a list of codes indicating the basis for which transmission constraints are commonly inactivated.

Ms. Frazier moved to recommend the use of the following reason codes for the inactivation of transmission constraints:

Inactivated due to:

· Special Protection Systems (SPS)

· Remedial Action Plan (RAP)

· Temporary Outage Action Plan (TOAP)

· Mitigation Plan

· No minimum shift factor

· Dual binding constraints

· Supervisory Control and Data Acquisition (SCADA) error

· Management of an Energy Emergency Alert (EEA)

· Modeling errors

· Line ratings

· Other  

Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Bevill noted that RCWG will meet 4/13/2012 and discuss possible solutions including the implementation of negative price floors, stepping down of the constraint, conducting an impact test, allowing more ramp for Resources, providing a Verbal Dispatch Instruction (VDI), and a time limited price floor. 

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Ms. Looney noted that QWWG reviewed NPRR416 and noted that consensus among QMWG members was to recommend WMS endorse NPRR416 as amended by 4/2/2012 ERCOT comments.  Market Participants expressed concern that NPRR416 in its proposed form did not include a claw-back provision.  

Mr. R. Jones moved to endorse NPRR416 as amended by the 4/2/2012 ERCOT comments.  Ms. Frazier seconded the motion.  The motion carried with four opposing votes from the Consumer (2); Independent Generator and Investor Owned Utility (IOU) Market Segments, and three abstentions from the Consumer, Independent Retail Electric Provider (IREP) and Municipal Market Segments.

NPRR429, HASL Offset Provision

Mr. Goff directed that NPRR429 be placed on the agenda for the next regular WMS meeting. 

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Mark Holler noted that ERCOT continues to review NPRR438 regarding concerns expressed by the Market Credit Working Group (MCWG).  Mr. Goff directed that NPRR438 return for the next regular WMS meeting.    
MCWG

Mr. Holler noted that MCWG discussed DAM credit parameters at its last meeting and reviewed a proposal by Reliant Energy.  Mr. Goff noted that Market Participants are seeking both a long and short term fix to resolve high credit requirements.  

Planning Guide Revision Request (PGRR) 018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

Mr. Goff noted that PGRR018 was referred to the Generation Adequacy Task Force (GATF), but that the group had not met since the last WMS meeting.

Congestion Management Working Group (CMWG)  
Ms. Wagner reviewed CMWG activities.  Mr. Goff directed that CMWG determine what constitutes a TOAP and the procedures for deactivation of transmission constraints.  Market Participants discussed potential revisions to the Mitigated Offer Cap for Quick Start Generation Resources (QSGRs) and Mr. Goff directed RCWG to review this issue.  
DSWG

Mr. Goff noted that DSWG’s work regarding Load participation in SCED was likely complete and that the Market Enhancement Task Force (METF) will continue further work on this concept.  Mr. Goff stated that DSWG will be retired when it is fully clear the group is no longer needed.     
NPRR451, Implementation of New P.U.C. Subst. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS)

Paul Wattles provided an update on NPRR451 and development of the ERS program.  He noted that the PUCT approved P.U.C. Subst. R. 25.507, relating to Emergency Response Service (ERS), and that related NPRR451, if approved by the ERCOT Board at its 4/17/2012 meeting, would be effective 6/1/2012.  Mr. Wattles stated that Market Participant questions regarding the ERS program should be directed to ers@ercot.com.    
Load Resource Alternatives to NPRR432, Deployment of Resources to Alleviate Anticipated Emergency Conditions (formerly “Deployment of Resources to Alleviate Imminent Emergency Conditions”) – White Paper

Tim Carter observed that DSWG developed a white paper to address Load Resource alternatives to NPRR432.  Mr. Goff opined that at its last meeting, TAC sought additional review of this issue by WMS working groups.  Mr. Goff directed that RCWG lend expertise to this issue and conduct a joint meeting with DSWG.  
Draft NPRR, Analysis of Price Responsiveness of Load and Load Actions For Projected 4-CP Events

Mr. Carter noted that DSWG did not reach consensus on a draft NPRR to address the analysis of price responsiveness of Load and Load actions for projected 4-CP events.  Mr. Goff directed DSWG to continue to work on the issue to the extent consensus could be reached.

Settlement of Price Sensitive Loads

Mr. Carter reviewed a DSWG white paper regarding the Settlement of price sensitive Loads.  Consensus among Market Participants was that the subject matter of the white paper was generally outside the scope of METF.  Mr. Carter stated that the white paper will be reviewed by the Market Information System (MIS) subgroup of DSWG.       
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Brad Schwarz noted that WMS approved a recommendation that three principles be followed in the development and implementation of NPRR425 and that discussion among Market Participants continues at QMWG regarding the 4/10/2012 ERCOT comments to NPRR425.  John Adams reviewed the 4/10/2012 ERCOT comments and opined that implementation of NPRR425 without addressing ERCOT’s concerns could place ERCOT in the untenable position of being in compliance with ERCOT Protocols and non-compliance with North American Electric Reliability Corporation (NERC) standards.  Discussion focused on aggregation of Wind-powered Generation Resources (WGRs) and whether ERCOT concerns for reliability requires it to be able to create a base case and conduct Load modeling for Market Participant equipment that resides on the Market Participant side of the Point of Interconnection (POI).  Market Participants asserted that ERCOT’s interpretation of NERC standards are potentially commercially harmful and recommended that ERCOT file for a formal opinion from NERC regarding this issue.  Market Participants provided revisions to the 4/10/2012 ERCOT comments.  

Mr. Schwarz moved to endorse NPRR425 as amended by the 4/10/2012 ERCOT comments and as revised by WMS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.                 
QMWG

Ms. Looney observed that QMWG will continue to review NPRR418, Reporting of Resource Forced Outages, and a draft NPRR for WGR ramp rate limitations.  Ms. Looney noted that QMWG will sponsor a conference call to discuss delays in SCED Dispatch signaling and that QMWG continues to discuss a possible correlation between Generation Resource Base Point deviation and the deployment of Regulation Service.             
Impact of Credit Requirements in light of Power Balance Penalty Curve Modifications and Increase in System-Wide Offer Cap (SWCAP)

Mr. Goff noted that TAC directed WMS to address potential impacts of credit requirements in light of possible power balance penalty curve modifications and an increase in the SWCAP.  Mr. Goff directed MCWG to continue to review this issue.  
Adjourn

Mr. Goff adjourned the meeting at 2:55 p.m.    

Minutes of the April 11, 2012 WMS Meeting
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