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	Comments


ERCOT respectfully suggests the following revisions to Nodal Protocol Revision Request (NPRR) 477:
1) ERCOT suggests a simplification to the definition for Presidio Exception.  ERCOT believes that the modified definition meets the intent of the originally proposed definition.
2) ERCOT offers an alternative approach to providing compensation for the losses defined as the Presidio Exception.  The nature of utilizing the existing formula that compensates for Block Load Transfers (BLTs) of Load from the ERCOT Control Area to a non-ERCOT Control Area would enable the Qualified Scheduling Entity (QSE) to choose between Settlement at the Real-Time Settlement Point Price or at a verified invoiced price for every non-BLT interval and would require a more intensive manual process to implement.  Also, ERCOT understands that the magnitude of the Presidio losses is relatively small and offers that it may be reasonable to settle them in a less granular manner in order to facilitate a more efficient and cost-effective manual process.  The proposed alternative limits the compensation to the verified invoiced cost for the month (including the Cost Adder for Block Load Transfer, if the market deems it appropriate), and settles the cost on a monthly basis rather than on an Operating Day and interval basis.  The alternative proposes uplifting the cost to QSEs representing Load using the QSE Load Ratio Share (LRS) calculated for the peak-Load 15-minute Settlement Interval in the month, rather than the 15-minute LRS for each Operating Day.  ERCOT has options for billing this Settlement and can work with the Commercial Operations Subcommittee (COPS) and/or its designated working group to discuss the preferred option.
	Revised Proposed Protocol Language


2.1
DEFINITIONS
Presidio Exception
The losses associated with keeping the 69 kV line from the Gonzales substation to the ERCOT BLT Point at Presidio constantly energized in order to maintain connectivity and allow for rapid response to contingencies impacting the reliability for Customers in the Presidio area when there is no BLT of Load from the ERCOT Control area to a non-ERCOT Control Area.  The TDSP responsible for the Presidio BLT Point metering shall witness and maintain records of meter verification no less than every four years.
6.6.3.5
Real-Time Payment for a Block Load Transfer Point

(1)
ERCOT shall pay each QSE for the energy delivered to an ERCOT Load through a Block Load Transfer (BLT) Point that is moved in response to an ERCOT Verbal Dispatch Instruction (VDI) during a declared Emergency Condition, from the ERCOT Control Area to a non-ERCOT Control Area.  The payment for a given 15-minute Settlement Interval is calculated as follows:

BLTRAMT q, bltp, p = 
(-1) * MAX {RTSPPEW p , (VEEPBLTP q , bltp) * CABLT} * BLTR q, p, bltp 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMT q, bltp, p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point(The payment to QSE q for the BLT Resource that delivers energy to Load Zone p through BLT Point bltp, for the 15-minute Settlement Interval.

	RTSPPEW p
	$/MWh
	Real-Time Settlement Point Price per Settlement Point Energy-Weighted(The Real-Time Settlement Point Price at Settlement Point p, for the 15-minute Settlement Interval, that is weighted by the state estimated Load of the Load Zone of each SCED interval within the 15-minute Settlement Internal.

	VEEPBLTP q, bltp
	$/MWh
	Verified Emergency Energy Price at BLT Point(The ERCOT verified cost for the energy delivered to an ERCOT Load through BLT Point bltp during a declared Emergency Condition in ERCOT as determined by an ERCOT VDI.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	BLTR  q, p, bltp
	MWh
	Block Load Transfer Resource per QSE per Settlement Point per BLT Point(The energy delivered to an ERCOT Load in Load Zone p through BLT Point bltp represented by QSE q, for the 15-minute Settlement Interval.  

	q
	None
	A QSE.

	p
	None
	A Load Zone Settlement Point.

	bltp
	None
	A BLT Point.


(2)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:

BLTRAMTQSETOT q
=
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BLTRAMT q, bltp,  p
The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMTQSETOT q
	$
	Block Load Transfer Resource Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System through BLT Points for the 15-minute Settlement Interval.

	BLTRAMT q, bltp , p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point—The payment to QSE q for the BLT Resource at BLT Point bltp, which delivers energy to Load Zone p, for the 15-minute Settlement Interval.

	q
	None
	A QSE.

	p
	None
	A Load Zone Settlement Point.

	bltp
	None
	A BLT Point.


(3)
For the purpose of Settlement, ERCOT shall treat the energy associated with Presidio Exception like energy delivered to an ERCOT Load through a BLT Point that is moved from the ERCOT Control Area to a non-ERCOT Control Area in response to a VDI during a declared Emergency Condition, by allowing for compensation of verified costs associated with the energy.  After receipt and verification of the invoiced cost associated with the Presidio Exception, ERCOT shall compensate for the energy associated with the Presidio Exception using the monthly verified cost multiplied by the Cost Adder for Block Load Transfer defined in paragraph (1) above.  ERCOT shall uplift the cost to QSEs representing Load using the monthly LRS per QSE as defined in Section 7.5.7, Method for Distributing CRR Auction Revenues.  Costs associated with the Presidio Exception must be submitted to ERCOT within 90 days of the last day of the month that the costs were incurred.  
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