Regional Planning Group Meeting Notes

June 15, 2012

· Agenda

· Welcome and Antitrust Admonition

· Introductions

· Miscellaneous Update

· PLWG Update Report

· Oncor CREZ Projects Update
· Five Year Transmission Plan Update
· Review of Financial Parameters and Analysis Used to Determine the Economic Transmission Planning Criteria
· ERCOT NERC Category C Analysis and Methodology

Miscellaneous Update

· Jeff Billo of ERCOT and Sergio Garza of the LCRA reported on the Operations & Planning Synchronization Task Force (OPSTF). Some of the issues being addressed are:
· Appropriate load levels in the planning models
· Getting the generation outages into Planning
· Autotransformers for the N-1-1 condition
No issues have been fully resolved to date, but discussion are continuing.
· Mike Lee of the PUCT attended a meeting regarding the Lesser Prairie Chicken. Fish and Wildlife is concerned that its current habitat is inadequate and isolated (three different gene pools). They are looking for a comprehensive plan which satisfies them. Failing that, it could be put on the Endangered Species List. Mike suggested that the RPG stay on top of this issue as it could impact the placement of wind farms and transmission infrastructure particularly in the west Panhandle.  
PLWG Update

· Sergio Garza of the LCRA who is the chair of the PLWG gave the update.
· The PGRR018 (A procedure that requires proof of the availability of water, air permits and financial security) was presented at the ROS on June 14. 
· The next PLWG meeting will be on 22June2012 from 9:30am to 3:30pm.
Oncor CREZ Projects Update

· Ken Donohoo presented Oncor’s CREZ status and accomplishments. He showed a slide that indicated that these projects would be complete by year-end 2013. Their live build right now is at ~ 50% completion. Other accomplishments include:
· Approval of 15 CREZ line CCN’s (Certificate of Convenience and Necessity).
· Completed all of their ROW acquisition on CREZ priority projects.

· 503 linear miles of 345 kV (797 circuit miles.
Five Year Transmission Plan Update:
· For the 2012 5 year plan scope, comments have been received and responded to. The final scope has been posted.

· Non-spin is not included in this model. Non-spins are dispatched to relieve load congestion and they are paid at verifiable costs.
· The reserve margin is 3 – 5% in the 2012 5YTP start cases.
· Prabhu Gnanam will resend the email which explains where to find the final scope statement for the 5 year plan.

Review of Financial Parameters and Analysis Used to Determine the Economic Transmission Planning Criteria
· Greg Thurnher of ERCOT explained the origin of the “1/6” rule as “To demonstrate economic merit, the marginal cost of the upgrade, on an annual basis, should be roughly commensurate with its marginal benefit.”  

· However, some of the factors determining the 1/6 rule can be dynamic: capital structure and cost of capital. Also, the taxable status is variable (non-profit vs. for-profit). Tax rates are taken to be “generally flat”.

· The 1/6 criteria still appears to be appropriate for current market conditions, however, it is advisable that this analysis be revisited on a regular basis (perhaps annually).

· There was considerable discussion regarding accountability. Are we (the transmission community) correctly serving the public? We have a first year criteria, but some of this transmission infrastructure will last 30 years. Should studies be performed to assess the actual economic benefit of transmission projects approved under the ERCOT economic planning criteria?

· Some people felt that the enormity of the data gathering necessary for long term accountability studies would cost more than it would be worth. One answer voiced was to keep the process as public as possible. There was not a consensus on this point.  It was suggested that this issue be taken up by the PLWG.
ERCOT NERC Category C Analysis and Methodology
· ERCOT performs the analysis to assess the system reliability for NERC Category C contingencies.  Prabhu Gnanam presented two flowcharts detailing ERCOT’s process for this analysis.
· Criteria to approve projects based on NERC category C contingencies may be added to the ERCOT Planning Guide.
