DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

June 13, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hamlin, Robby
	CoServ
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


Guests:  

	Anklam, Rob
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Amanda
	Xtreme Power
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JPMorgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Coleman, Katie
	TIEC
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Coulbeck, Rob
	Enbala Power Networks
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fortune, Ross
	
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	D Hast Co, LLC
	

	Hellinghausen, Bill
	EDF Trading
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jordan, Adam
	Edison Mission
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Kassia, Micek
	Platts
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Mathews, Michael
	Bryan Texas Utilities
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Merlina, Betty
	Comverge
	Via Teleconference

	Mollerstuen, Dave
	
	

	Ögelman, Kenan
	CPS Energy 
	

	Palani, Ananth
	Energy Online
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	Good Company Associates
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starkov, Stefan
	Viridity Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stricklett, Rebecca
	LCRA
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Boswell, Bill
	Via Teleconference
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Landin, Yvette
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Li, Dapeng
	Via Teleconference
	

	Madden, Terry
	Via Teleconference
	

	Methaprayoon, Kitipong
	Via Teleconference
	

	Robinson, Jeff
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tozer, Matthew
	Via Teleconference
	

	Tucker, Don
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 5/9/2012 and 5/21/2012 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates
Brattle Group Report – Discussion

Mr. Goff requested Market Participants providing comments and discussion of the Brattle Group Report to do so during this portion of the meeting.  Marguerite Wagner opined that the Market Enhancement Task Force (METF) should prioritize issues in the Market Enhancement Opportunities List related to Loads in Security-Constrained Economic Dispatch (SCED).    

TAC Assignments
NPRR449, Reduce Maximum CRR Transaction Limit in Auctions - Review Process and Timelines Associated with Setting Transaction Limits for Future CRR Auctions
Mr. Goff noted that as part of a discussion of the process and timelines associated with setting transaction limits for Congestion Revenue Rights (CRRs) it is necessary for ERCOT to provide relevant data and that ERCOT Protocols may require ERCOT to provide this data only in the event that TAC requests that it be provided.  
Christine Hauk moved to recommend TAC request ERCOT provide data related to NPRR449 and CRR data and transaction limits.  Babu Chakka seconded the motion.  The motion carried unanimously.    

NPRR429, HASL Offset Provision

Mr. Goff directed that NPRR429 be placed on the agenda for the next regular WMS meeting.  
NPRR460, WGR Ramp Rate Limitations
Mr. Schwarz stated that interested Market Participants continue to work with ERCOT on NPRR460.  Mr. Goff directed that NPRR460 be placed on the agenda for the next regular WMS meeting.  

ERCOT Operations and Market Items
Workshop - NPRR444, Supplemental Reliability Deployments - June 26, 2012
Ken Ragsdale noted that there will be discussion of NPRR444 and its relationship to other issues being addressed by METF at the 6/26/2012 METF meeting.  Amanda Frazier encouraged Market Participants interested in the 0-to-Low Sustained Limit (LSL) topic to attend the METF meeting.        
Pilot Project - Fast Response Regulation Service

Sandip Sharma reviewed the technical aspects of the proposed Fast Response Regulation pilot and noted that an objective of the pilot is to determine if certain Resources can respond within a few seconds thereby reducing frequency inertia and improving the efficiency of Regulation Service deployment.  Market Participants discussed the pros and cons of the proposed project.                
Day-Ahead Market (DAM) Credit Parameters Review

Mark Ruane noted that ERCOT Protocols require an annual review of the DAM Credit Parameters and noted that they were last approved by the ERCOT Board in July 2011.  

Ms. Frazier moved to maintain current DAM Credit Parameters as approved by the ERCOT Board in July 2011.  Mark McMurray seconded the motion.  The motion carried unanimously.

Implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Base Points for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection

Sai Moorty provided an update on implementation of NPRR351.  Mr. Goff requested ERCOT publish the timeline for implementation.  Mr. Moorty agreed.    

NPRR461, Energy Storage Settlements consistent with PUCT Project 39917

Market Participants inquired into the status of NPRR461.  Patrick Coon stated that ERCOT is reviewing proposed changes to the NPRR with PUCT Staff to ensure that it is aligned with the intent of the rule prior to the posting of any updated materials to the market.  

Congestion Management Working Group (CMWG)

Draft NPRR, Constraint Competitiveness Tests (CCT) Redesign

Ms. Wagner reviewed a draft Nodal Protocol Revision Request (NPRR) that proposes changes to the CCTs to resolve the issues with the current design related to the identification of energy constraints as competitive.  Market Participants discussed options for contributions by Wind-powered Generation Resources (WGRs) on the import side of the constraint.    

Ms. Frazier moved to direct the submission of draft NPRR, CCT Redesign, on behalf of CMWG, and to include both options for WGRs.  Ms. Hauk seconded the motion.  The motion carried unanimously.               
NPRR466, Asset Depreciation Schedule for Capital Contributions

Ms. Frazier moved to endorse NPRR466 as submitted.  Ms. Hauk seconded the motion.  The motion carried unanimously.  
Generation Adequacy Task Force (GATF)

Status of the current Loss of Load Probability (LOLP) study

Adrian Pieniazek stated that GATF will discuss the LOLP study at its next meeting. 
Resource Cost Working Group (RCWG)

DAM and Real-Time Market (RTM) Price Correction Timing - Update

Bob Helton stated that RCWG continues to work with ERCOT Staff to examine the appropriateness of using a percentage factor for determining DAM and RTM price corrections in lieu of substantial changes to the methodology.  
Verifiable Cost Issues for Quick-Start Generation Resources (QSGRs)
Bill Hellinghausen stated that Market Participants are working with ERCOT Staff to address the use of duct burners as such Generation Resources utilizing duct burners exhibit substantially different cost characteristics.  
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Mr. Goff directed RCWG work towards providing WMS a recommendation or options with regard to NPRR385 for the next regular WMS meeting.
Operational and Settlement Changes for Reliability Must-Run (RMR) Resources

Mr. Goff directed RCWG to continue work on this issue and that it be placed on the next WMS agenda for continued discussion.
Proposed Changes to Real-Time Mitigated Offer Caps for QSGRs

Ino Gonzalez reviewed how Mitigated Offer Caps are determined and the related Protocol requirements.  

Market Participants discussed concepts examined by RCWG.  Mr. Goff directed RCWG to work towards a recommendation for the next regular WMS meeting.  
PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report
Sergio Garza summarized PGRR018 and noted that it is intended to improve the accuracy of data regarding the addition of Generation Resources to the ERCOT Planning Model and the Capacity, Demand, Reserves (CDR) report.  Mr. Garza presented two options for encouraging the submission of accurate information to ERCOT.  Mr. Garza observed that option one would require a signed Standard Generation Interconnection Agreement (SGIA) from the Transmission Service Provider (TSP) and a written notice from the TSP that the Interconnecting Entity (IE) has provided a notice to proceed with the construction of the interconnection and the financial security required to fund the interconnection facilities.  Mr. Garza stated that option two would require a signed SGIA from the TSP and either a written notice from the TSP that the IE has provided a notice to proceed with the construction of the interconnection and the financial security required to fund the interconnection facilities, or an affidavit from the IE to ERCOT confirming that a financially binding agreement to construct the Generation Resource has been executed.
Mr. Schwarz moved to endorse option two.  Ms. Wagner seconded the motion.  The motion carried with five abstentions from the Consumer, Cooperative, Independent Generator and Investor Owned Utility (IOU) (2) Market Segments.

Demand Side Working Group (DSWG)

Load Provided Capacity 
Tim Carter noted that the Aggregated Load Resource Subgroup discussed the imposition of limits on the latitude that ERCOT can exercise during the procurement of energy capacity from Load Resources.  Market Participants discussed various options and the appropriate methodology for the compensation of Load Resources for providing the energy capacity.  Market Participants discussed the Locational Marginal Price (LMP) minus Generation (LMP-G) approach to the compensation of Load Resources.  Mr. Carter reviewed option five C which included a claw-back provision whereby the value of the reduction in energy demand would be added back into the customer meter data.  
Ms. Frazier moved to endorse option five C and for the use of the LMP-G approach.  Gary Miller seconded the motion.  The motion carried with two opposing votes from Consumer Market Segment, and eight abstentions from the Municipal (3), Independent Retail Electric Provider (IREP) (1), Independent Generator (1), and Cooperative (3) Market Segments.      

Reliability Deployments Task Force (RDTF)

Power Balance Penalty Curve - Slope

Ms. Frazier provided Luminant Energy’s proposal for the Power Balance Penalty Curve slope and opined that it is consistent with the slope identified in the memo from PUCT Chairman Donna Nelson.  Ms. Frazier opined that the Luminant proposal was the most implementable prior to the summer 2012 peak energy season.  Katie Coleman presented the CPS Energy and TIEC proposal.  Ms. Coleman stated that the CPS and TIEC proposal was also consistent with Chairman Nelson’s proposal, as well as the Brattle Group Report, ERCOT Investment Incentives and Resource Adequacy.  

Ms. Frazier moved to endorse revising the ERCOT Power Balance Curve to reflect price levels indicated in Chairman Nelson’s memo with Luminant revisions.  Mr. R. Jones seconded the motion.  The motion failed by ballot vote.  

(See, http://www.ercot.com/calendar/2012/06/20120613-WMS).   
Market Participants provided revisions to the CPS Energy and TIEC proposal setting the power balance penalty factors at $500 for all violations less than 50 MWs.  

Franklin Maduzia moved to endorse the CPS Energy and TIEC proposal for Power Balance Penalty Curve as revised by WMS.  Paul Barham seconded the motion.  The motion carried by ballot vote.  (See, http://www.ercot.com/calendar/2012/06/20120613-WMS)
Posting for Off-line Generation Resources on the Ancillary Services Capacity Monitor

Mr. Goff reviewed reports provided from the Ancillary Services Capacity Monitor on ERCOT.com.  He noted that the value of Non-spinning Reserve (Non-Spin) capacity had fluctuated substantially during a single day on different days.  Dave Maggio stated that ERCOT Staff is aware of the fluctuation and that ERCOT may propose Protocol changes to revise the content of reports from the Ancillary Services Capacity Monitor.    
Adjourn

Mr. Goff adjourned the meeting at 4:41 p.m.    
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