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Consider the case of the quick-start unit when there is no congestion.  If the offer is $300, the MOC is $100 and the Step 1 Reference price is $75, then there is no issue in Step 2 and the QSGR is not dispatched.  However, if the offer is $300, the MOC is $100 and the Step 1 Reference price is $130, then the QSGR is tied with the marginal Step 1 resources and will get a small base point.  All QSGRs with this offer/MOC/RefPrice relationship will also get a small base point.


Right now, the Capped and Bounded (C&B) offer curve in step 2 for a resource is equal to max(MOC, Ref1) for each point on the offer curve.  However, if we change to C&B’ = max(MOC, Ref1 + MOC * 0.01) [0.01 is for the purpose of the example, and could be different], then in the example above, the C&B offer from the QSGR in Step 2 will be $131 instead of $130 and it will not be unnecessarily dispatched.  Further, if there are other QSGRs at the same location, as long as the MOC is different, if the units are required for a non-competitive constraint, the C&B offers will still be differentiated.  I think to make it easy that this logic for C&B’ could be applied across-the-board and not just to QSGRs.
