APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 17, 2012 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	Via Teleconference

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lee, Jim
	Direct Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Consumer – Residential 
	


Guests:

	Black, Julie
	PUCT
	Via Teleconference

	Bonner, Robert
	Conoco Phillips
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Calhoun, Brad
	CenterPoint Energy
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chakka, Babu
	Austin Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coleman, Katie
	TIEC
	

	Crozier, Richard
	BPUB
	

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	Via Teleconference

	Goff, Eric
	Reliant
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lange, Nathan
	DC Energy Texas
	

	Leach, Philips
	CAMS TEX
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Miller, Patrick
	DC Energy
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Perry, Kim
	STEC
	

	Pieniazek, Adrian
	Reliant Energy
	

	Reed, Cyrus
	Sierra Club
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	

	Stephenson, Randa
	Lone Star Transmission
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Tomsu, Mike
	Vinson and Elkins
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	

	Zhang, Yan
	LDH Energy
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Culberson, JC
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hilton, Keely
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Li, Dapeng
	
	Via Teleconference

	McElfresh, Brandon
	
	Via Teleconference

	Moorty, Sai
	
	

	Scott, Vicki
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tozer, Matt
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:36 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

March 22, 2012
March 29, 2012

April 19, 2012

Henry Durrwachter moved to approve the March 22, March 29, and April 19, 2012 PRS meeting minutes as posted.  Randy Jones seconded the motion.  The motion carried unanimously.
Technical Advisory Committee (TAC) and Board Reports

Mr. Burke reminded Market Participants that TAC addressed the revised Non-Spinning Reserve Service Deployment and Recall Procedure, and Nodal Protocol Revision Request (NPRR) 442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service, via e-mail votes, and that TAC voting items were approved on consent at the May 15, 2012 ERCOT Board meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson presented the Business Integration update and highlighted upcoming project implementations.  Marguerite Wagner expressed concern for the planned implementation timeline of NPRR322, Real-Time PTP Option Modeling.  Mr. Anderson noted that NPRR322 was moved to Release 5 due to resource constraints imposed by NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE. 
In response to Market Participant questions, Mr. Anderson noted that it is ERCOT Staff’s task to devise efficient delivery of projects, and that reviewing release targets on a monthly basis is an effort to maintain stakeholder input in light of shifting resource demands.  Market Participants suggested that stakeholders review the list of projects for the second half of 2012 that have not been initiated, in case market priorities have changed, and requested that ERCOT Staff identify potential higher-priority projects.  Mr. Burke requested that ERCOT Staff present the list of uninitiated 2012 projects at the June 21, 2012 PRS meeting.
Urgency Votes (Vote)

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market
Eric Goff moved to grant NPRR459 Urgent Status.  Jennifer Bevill seconded the motion.  Market Participants expressed concerns regarding the calculation of the Average Daily Transaction Extrapolated (ADTE) including ERCOT’s discretion in determining the number of Operating Days and the associated seasonality; and that the Public Utility Commission of Texas (PUCT) has not yet issued the final order related to the System-Wide Offer Cap (SWCAP).  It was noted that a Special Wholesale Market Subcommittee (WMS) meeting will be held on May 21, 2012 to discuss NPRR459 and related issues.  The motion carried unanimously.
NPRR463, CRR Auction Structure Enhancements

Seth Cochran requested that NPRR463 be granted Urgent status so that it might be implemented prior to the October 2012 Congestion Revenue Right (CRR) Annual Auction activities.

Mr. Durrwachter moved to grant NPRR463 Urgent status.  Mr. Goff seconded the motion.  The motion carried with four abstentions from the Independent Power Marketer (IPM), Independent Retail Electric Provider (IREP) and Municipal (2) Market Segments.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Market Participants reviewed the 5/2/12 Morgan Stanley comments.  Clayton Greer expressed concern that when a unit is removed from Reliability Unit Commitment (RUC), it is assumed that the particular MWs are at the SWCAP, but are actually at an offer the unit owner has created.  Mr. Greer reiterated the need to have Real-Time reporting of RUC Buy-Back Hours.  ERCOT Staff noted that should the report be issued in Real-Time, some information might differ from what is later used for Settlement purposes.  Mr. Goff noted that a unit’s particular Current Operating Plan (COP) status is not generally disclosed in Real-Time, and the Settlement treatment a unit chooses is not disclosed before 60 days.  Mr. Goff expressed concern that competitive information not be disclosed.  Mr. Burke noted that Real-Time reporting might affect the Impact Analysis currently in development.  
John Varnell moved to table NPRR416 for one month.  Mr. Greer seconded the motion.  Ms. J. Bevill expressed support for the removal of the Split Generation Resource language introduced in the 4/18/12 AEP comments.  Mr. Greer noted that unit status is known, and that the market needs to know if the unit will be priced at the SWCAP or something else.
Mr. Varnell moved to call for the question.  David Detelich seconded the motion.  The motion carried unanimously.

The motion to table NPRR416 for one month carried unanimously.
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

PRS took no action on this item.
NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

NPRR452, Clarification of Reactive Power Requirements

NPRR453, Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing

NPRR454, Removal of Unfunded Project List Language
Mr. Durrwachter moved to endorse and forward the respective 4/19/12 PRS Reports and Impact Analyses for NPRR443, NPRR452, NPRR453, and NPRR454 to TAC.  Bob Wittmeyer seconded the motion.  Market Participants discussed that NPRR453 is a stop-gap measure, has no implementation costs, and should be in place until NPRR463 is approved and implemented.  The motion carried unanimously.
NPRR455, CRR Shift Factors Report

ERCOT Staff explained that there is a recognized difference between the path clearing price versus the price difference between two Settlement Points, and that the inconsistencies may cause difficulty in fully replicating the CRR clearing prices.  ERCOT was given the flexibility to determine the best implementation method for NPRR455.

Mr. Detelich moved to table NPRR455 for one month.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

Mr. Durrwachter moved to endorse and forward the 4/19/12 PRS Report and Impact Analysis for NPRR456 to TAC, with a recommended priority of 2012 and a rank of 740.  Mr. Goff seconded the motion.  The motion carried unanimously.

NPRR457, Daily Update of New ESI IDs and AMS Meter and Switch Hold Indicators Changes

Rob Bevill noted that NPRR457 provides data daily that is currently provided weekly, and requested that ERCOT consider initiating implementation of NPRR457 in 2012 if resources become available.

Mr. R. Bevill moved to endorse and forward the 4/19/12 PRS Report and Impact Analysis for NPRR457 to TAC, with a recommended priority of 2013 and rank of 730.    Mr. Burke seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR429, HASL Offset Provision

PRS took no action on this item.
NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

Brad Calhoun explained that NPRR436 is related to Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements, which removes a definition of seasons from the Nodal Operating Guides.  Mr. Goff expressed concern that capitalization of “season” in Section 18.7.1.2, Methodology for Load Profiling of Time Of Use, could subsequently require revisions to Load Profiles.  Mike Juricek expressed concern that NPRR436 will require all groups to use the same definition of season, in particular planning groups.  Mr. Calhoun noted that the Planning Working Group (PLWG) is addressing the definition of “season” as it relates to planning.
Mr. Goff moved to recommend approval of NPRR436 as amended by the 4/23/12 Operations Working Group (OWG) comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

Mr. Cochran expressed concern that an open-ended verification fee could result in inefficiencies and open Counter-Parties to risk, and recommended that the verification fee be capped at $1,000 per annum, as described in the 2/9/12 DC Energy comments.  Mr. Goff opposed the cap and expressed concern that the capped fee might not cover options such as on-site inspection.  Mr. Goff opined that the fee should be the cost of the service, and should be addressed at the ERCOT Board-level via the ERCOT Fee Schedule.  Market Participants debated what expenses might be added as reasonable; and whether a separate fee might be charged for on-site verification.  ERCOT Staff noted that a third party is being considered for the verification process and that a Request for Proposal (RFP) has been drafted; and that separate charges would be requested for expenses related to on-site verifications. 

Mr. Lange referenced the 5/10/12 STEC comments proposing language to right-size capitalization for Entities trading Point to Point (PTP) Options only, and not PTP Obligations, and expressed concern that, as those Entities do not expose the market to additional risk, they should not be subject to additional financial and certification requirements.  Mr. Lange also expressed concern that language in Section 16.16.3, Verification of Risk Management Framework, may be misinterpreted to apply to broader activities such as natural gas hedging, bilateral contracts, and interest rate hedging, and should be clarified to apply only to the ERCOT markets in which the Counter-Party transacts.
Market Participants discussed the Credit Work Group (Credit WG)-endorsed concept of allowing ERCOT to use the Federal Reserve verification of Federal Reserve regulated Entities, similar to verification by other Independent System Operators (ISOs); that PUCT Staff has not yet specifically objected to the concept; and that the concept requires further stakeholder discussion.  Market Participants expressed concern that the Commodities Futures Trading Commission (CFTC) exemption process not be derailed by seeking additional exemptions from the process; and that efforts should be made to keep this and related NPRRs in line with what is already approved for other ISOs.  
Mr. Durrwachter moved to recommend approval of NPRR438 as amended by the 4/30/12 Credit WG comments and as revised by PRS.  Mr. Goff seconded the motion.  Market Participants requested that ERCOT Staff review and provide a cost estimate to implement the 5/10/12 STEC comments.  Mr. Burke requested that ERCOT Staff provide a CFTC update at the June 21, 2012 PRS meeting.  The motion carried with two abstentions from the Independent Generator and Municipal Market Segments.

NPRR444, Supplemental Reliability Deployments – Urgent 
Market Participants discussed whether it is appropriate to add energy from Emergency Response Service (ERS) (formerly Emergency Interruptible Load Service (EILS)) and Load Resources back to the actual Load in setting Locational Marginal Prices (LMPs) and whether there is an alternative way to keep prices at the SWCAP when ERS or Load Resources are deployed.  

Concern was expressed that NPRR444 is inconsistent with cost-causation principles including uplifting all costs on a Load Ratio Share (LRS) basis, and that NPRR444 may have unintended consequences and needs additional analysis.  Market Participants noted that other electricity markets have been analyzing the impact of out-of-merit actions on energy prices and may provide guidance; in particular, it was suggested that the paper “On an Energy Only Electricity Market Design For Resource Adequacy” by William W. Hogan might be relevant.

Mr. Wittmeyer moved to table NPRR444 and to refer the issue to WMS and the Market Enhancement Task Force (METF), and to request that a workshop be held to discuss NPRR444 and review the Hogan Paper to determine its relevancy.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

ERCOT Staff noted that NPRR458 is part of the qualification for the CFTC exemption; deletes references that might suggest that ERCOT is acting as an agent for Market Participants; and establishes ERCOT as the central counterparty.
Mr. Goff moved to recommend approval of NPRR458 as submitted.  Mr. Durrwachter seconded the motion.  Mr. Greer noted that stakeholders had taken expert opinion to keep ERCOT out of such transactions, for tax purposes.  ERCOT Staff reported that it received notification from the Internal Revenue Service (IRS) that NPRR458 is not expected to affect ERCOT’s tax status. The motion carried with two abstentions from the Cooperative and Municipal Market Segments.  

NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market

Mr. Goff suggested that, given the ERCOT Board’s decision to hold a July 2012 meeting, NPRR459 be tabled for further discussion at the May 21, 2012 Special WMS meeting.

Mr. Goff moved to table NPRR459 and refer the issue to WMS.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

NPRR460, WGR Ramp Rate Limitations
Brad Schwarz moved to table NPRR460 and to refer the issue to ROS.  Bob Helton seconded the motion.  The motion carried unanimously.

NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917

ERCOT Staff noted that NPRR461 was filed as a result of PUCT Project No. 39917, Rulemaking on Energy Storage Issues; and that stakeholders might request that NPRR461 be tabled to compare and refine language.
Mr. Wittmeyer moved to table NPRR461 and refer the issue to WMS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria

Mr. Juricek noted that the 5/16/12 Oncor comments align Nodal Protocol language with PUCT Substantive Rules.  Market Participants offered clarifications.

Mr. Durrwachter moved to recommend approval of NPRR462 as amended by the 5/16/12 Oncor comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

NPRR463

Mr. Cochran reviewed a sample auction schedule related to NPRR463 and noted WMS endorsement of the DC Energy-proposed capacity releases.  Mr. Cochran noted that seasonality was not considered in the sample auction schedule.  Market Participants expressed concern for seasonal considerations, noting that, for example, an August-November and December-July schedule crosses fiscal years, and are less relevant now that there are monthly auctions; and discussed the “baseloading” issue, possible associated impacts, and the potential timeline for implementation.  ERCOT Staff noted that NPRR463 could potentially be implemented in separate pieces if necessary.  
Shams Siddiqi reviewed a CRR Auction baseloading example.  Market Participants discussed that the baseloading issue will continue to exist with NPRR453 and worsens with each auction; impacts to Pre-Assigned Congestion Revenue Rights (PCRRs); and that PCRR impact would be based on Shift Factors.  
Market Participants also discussed the interplay between NPRR463 and NPRR453.  ERCOT Staff explained that NPRR453, which can be implemented upon ERCOT Board approval, is intended to be a temporary solution, whereas NPRR463 represents a long-term solution.  It was discussed that while an Impact Analysis for NPRR463 has not yet been completed, it is anticipated that NPRR463 will require systems changes and therefore will need to be grey-boxed in the Protocols.  ERCOT Staff noted that when NPRR463 is later implemented and the Protocol language is unboxed, any conflicting NPRR453 language will be overwritten.
Mr. Durrwachter moved to recommend approval of NPRR463 as revised by PRS and to forward NPRR463 to TAC.  Mr. Cochran seconded the motion.  The motion carried with five abstentions from the Cooperative (3), IPM, and IREP Market Segments.  

Notice of Withdrawal (see Key Documents)

Mr. Burke noted the withdrawal of NPRR410, Definition of an Energy Storage Resource.
Adjournment

Mr. Burke adjourned the May 17, 2012 PRS meeting at 2:38 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/05/20120517-PRS" �http://www.ercot.com/calendar/2012/05/20120517-PRS� 
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