MEMO
PRS Memo to 06/28/12 TAC

Date: 
June 22, 2012
To:
Technical Advisory Committee (TAC) Representatives

From:
Tom Burke, Protocol Revision Subcommittee (PRS) Chair 
Subject: Nodal Protocol Revision Requests (NPRRs) 
	Issue: 
Consideration of the following Revision Requests recommended for approval by PRS:
· NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
· NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives*
· NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

· NPRR455, CRR Shift Factors Report
· NPRR458, Establishment of ERCOT’s Central Counterparty Role*
· NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market – Urgent
· NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria*
· NPRR468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules – Urgent*
· NPRR469, Modifications to CCTs – Urgent
(*) denotes no impacts

	Background/History: 
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
NPRRs and SCRs Recommended for Approval
· NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”) [Exelon/Calpine]. 
Proposed Effective Date:  Upon System Implementation – Priority 2012; Rank 365
ERCOT Impact Analysis:  $190k - $215k; no impacts to ERCOT staffing; impacts to Market Management System User Interface (MMS UI), Energy Management System (EMS), Market Management System (MMS), Settlements and Billing (S&B), Commercial Systems Integration (CSI), Enterprise Information Services (EIS), and Enterprise Integration (IEP);  ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR adds a buyback provision for Resources committed by ERCOT’s Reliability Unit Commitment (RUC) process that allows all RUC Clawback Charges associated with the RUC commitment to be waived and RUC Make-Whole Payments to be forfeited. 
PRS Decision:  On 4/19/12, PRS unanimously voted to recommend approval of NPRR416 as amended by the 4/18/12 STEC comments and as revised by PRS.  On 6/21/12, PRS voted via roll call vote to endorse and forward the 4/19/12 PRS Report as amended by the 6/20/12 ERCOT comments and Impact Analysis for NPRR416 to TAC with a recommended priority of 2012 and rank of 365.  There were three opposing votes from the Consumer (2) and Independent Power Marketer (IPM) Market Segments and two abstentions from the Independent Retail Electric Provider (IREP) and IPM Market Segments.
· NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives [Operations Working Group (OWG)]. 
Proposed Effective Date:  August 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR deletes the reference to the Operating Guides and capitalizes uses of the word “Season” and its derivatives where applicable according to the definition in Section 2.1, Definitions. 
PRS Decision:  On 5/17/12, PRS unanimously voted to recommend approval of NPRR436 as amended by the 4/23/12 OWG comments and as revised by PRS.  On 6/21/12, PRS unanimously voted to endorse and forward the 5/17/12 PRS Report and Impact Analysis for NPRR436 to TAC. 
· NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements [ERCOT]. 
Proposed Effective Date:  Upon System Implementation of PR014_01, Implementation of NPRR347 and NPRR400
ERCOT Impact Analysis:  Less than $5k (ERCOT systems), $110k-$130k (staffing); estimated ongoing impact of one Full-Time Employee (FTE) in to oversee the verification process; impacts to Credit Monitoring & Management (CMM); ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR establishes minimum requirements for Counter-Parties to participate in the ERCOT markets.     
PRS Decision:  On 5/17/12, PRS voted to recommend approval of NPRR438 as amended by the 4/30/12 Credit WG comments and as revised by PRS.  There were two abstentions from the Municipal and Independent Generator Market Segments.  On 6/21/12, PRS unanimously voted to endorse and forward the 5/17/12 PRS Report and Impact Analysis for NPRR438 to TAC.  
· NPRR455, CRR Shift Factors Report [MIS User Group (MISUG)]. 
Proposed Effective Date:  Upon System Implementation – Priority 2014; Rank 900
ERCOT Impact Analysis:  $245k - $270k; no impacts to ERCOT staffing; impacts to Congestion Revenue Rights (CRR), Information System Master (ISM), and Market Information System (MIS); ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR creates a report on the Market Information System (MIS) Secure Area that provides Shift Factors for any binding constraints in a CRR Auction.   
PRS Decision:  On 4/19/12, PRS unanimously voted to recommend approval of NPRR455 as revised by PRS.  On 6/21/12, PRS voted to endorse and forward the 4/19/12 PRS Report and Impact Analysis for NPRR455 to TAC with a recommended priority of 2014 and rank of 900.  There were two abstentions from the Municipal and IPM Market Segments.  
· NPRR458, Establishment of ERCOT’s Central Counterparty Role [ERCOT]. 
Proposed Effective Date:  August 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR establishes ERCOT as the central counterparty to all transactions in the ERCOT market, except those involving bilateral trades or self-arranged services.   
PRS Decision:  On 5/17/12, PRS voted to recommend approval of NPRR458 as submitted.  There were two abstentions from the Cooperative and Municipal Market Segments.  On 6/21/12, PRS voted to endorse and forward the 5/17/12 PRS Report as amended by the 6/13/12 ERCOT comments and Impact Analysis for NPRR458 to TAC.  There was one abstention from the Cooperative Market Segment.
· NPRR459, Better Matching Forward Collateralization with Forward Risk in the Real-Time Market [NRG] - Urgent. 
Proposed Effective Date:  To be determined.
ERCOT Impact Analysis:  To be determined.  
Revision Description:  This NPRR more appropriately collateralizes for forward risk in the Real-Time Market (RTM); and instructs that ERCOT should exercise its judgment to remove Operating Days from credit calculations when the use of those Operating Days is leading to unreasonable results based on expected forward market outcomes. 
PRS Decision:  On 6/21/12, PRS voted via roll call vote to recommend approval of NPRR459 and the proposed Other Binding Document, Procedure for Setting Forward Risk Multiplier, as amended by the 6/18/12 NRG comments and as revised by PRS and to forward to TAC.  There were two opposing votes from the Cooperative Market Segment and ten abstentions from the Cooperative, Municipal (2), Investor Owned Utility (IOU), Independent Generator (2), Consumer (2), and IPM (2) Market Segments.  Credit review is pending.
· NPRR462, Removal of Consumer Benefit Test from the ERCOT Planning Criteria [ERCOT]. 
Proposed Effective Date:  August 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR removes the consumer benefit test from the ERCOT planning criteria consistent with the Public Utility Commission of Texas (PUCT) Project 39537, Rulemaking to Implement HB 971, Relating to Economic Criteria for a Certificate of Convenience and Necessity for an Electric Transmission Project. 
PRS Decision:  On 5/17/12, PRS voted to recommend approval of NPRR462 as amended by the 5/16/12 Oncor comments and as revised by PRS.  There was one abstention from the Cooperative Market Segment.  On 6/21/12, PRS voted to endorse and forward the 5/17/12 PRS Report and Impact Analysis for NPRR462 to TAC.  There was one abstention from the Cooperative Market Segment. 
· NPRR468, Alignment of System-Wide Offer Cap and Scarcity Pricing Mechanism Language with PUCT Substantive Rules [ERCOT] - Urgent. 
Proposed Effective Date:  August 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR removes the specifics for determining the System-Wide Offer Cap (SWCAP) and operating the scarcity pricing mechanism language from the Protocols.  The SWCAP and scarcity pricing mechanism language will be incorporated into the proposed Other Binding Document (OBD), System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology. 
PRS Decision:  On 6/21/12, PRS unanimously voted to grant NPRR468 Urgent status.  PRS then unanimously voted to recommend approval of NPRR468 and the proposed Other Binding Document, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology, as submitted and to forward to TAC.  Credit review is pending.
· NPRR469, Modifications to CCTs [Edison Mission Marketing & Trading (at the direction of WMS)] - Urgent. 
Proposed Effective Date:  To be determined.
ERCOT Impact Analysis:  To be determined.
Revision Description:  This NPRR proposes changes to the Constraint Competitiveness Tests (CCTs) to resolve the issues with the current design. 
PRS Decision:  On 6/21/12, PRS unanimously voted to grant NPRR469 Urgent status.  PRS then voted via roll call vote to recommend approval of NPRR469 as amended by the 6/20/12 ERCOT comments and as revised by PRS and to forward to TAC.  There were seven opposing votes from the Municipal (3), IOU (2), and Consumer (2) Market Segments and five abstentions from the Cooperative (3) and IPM (2) Market Segments.  Credit review is pending.
Revision Requests Rejected and Failed Motions
None.
Revision Requests Withdrawn (no TAC action required)
None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the July 19, 2012 PRS Meeting   
· NPRR385, Security Violation Analysis and Reporting and Negative Price Floor [Luminant Energy]
· NPRR425, System-Wide Offer Cap and Scarcity Pricing Mechanism Methodology
· NPRR464, SASM Procurement Reporting [NRG]
· NPRR466, Asset Depreciation Schedule for Capital Contributions [RCWG]
Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT]
· NPRR429, HASL Offset Provision [Morgan Stanley] 
· NPRR444, Supplemental Reliability Deployments [Morgan Stanley] - Urgent
· NPRR460, WGR Ramp Rate Limitations [E.ON Climate & Renewables]
· NPRR461, Energy Storage Settlements Consistent With PUCT Project 39917 [ERCOT]
· NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units [CenterPoint]
New Revision Requests Scheduled for Consideration at the July 19, 2012 PRS Meeting 

· NPRR467, Balancing Account Resettlement Due to DAM Resettlement [Communications and Settlement Working Group (CSWG)]
These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr
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