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	Comments


EMMT submits these comments to respond to the points raised by ERCOT. 
ERCOT States:  “WGRs do not typically compete economically with non-WGR Resources (paragraph (3)(d) of Section 6.5.7.3) and instead operate as price takers, producing only as many MW as current wind conditions allow when located on the import side of a binding constraint.”

EMMT Response:  The CCT does not look at bidding behavior of other generators—beyond the check on economic withholding or predatory pricing as shown below in in paragraph (1) of 3.19.1 the CCT:

The CCT checks the competitiveness of the constraint by evaluating Market Participant’s ability to exercise market power by physical withholding, economic withholding, predatory pricing etc.  The two procedures for the CCT for a constrained Transmission Element evaluates whether there is sufficient competition to resolve the constraint on the import and export sides by calculating the Element Competitiveness Index (ECI) on the import and export sides of the constraint and determining the existence of a pivotal player for the constraint. The constraint is deemed non-competitive if the calculated ECI on either side is greater than the corresponding thresholds or if a pivotal player exists for the constraint.

Since ERCOT states that wind is a price taker, neither of these should be a concern. 
ERCOT States:  “If a constraint passes the Element Competitiveness Index (ECI) test due to the wind capacity then during high wind there is not much concern.  However, during low wind conditions, non-WGR Resources with impact to the constraint could exercise market power when WGRs are unable to provide the required capacity.”

EMMT Response:  The issue pointed out by ERCOT is one of noncompetitive behavior by non-WGRS.  This is an issue that falls under the purview of the Independent Market Monitor that is tasked with identifying noncompetitive behavior. The possibility that non-wind generators could choose to act in this manner should not result in penalizing wind by assuming that they are operating at zero in the test.  
ERCOT States:  “The intermittent nature of wind causes a much higher probability of the full capacity of WGRs to be unavailable than for non-WGRs to be unavailable due to Forced Outages.”

EMMT Response:  The other two set of comments we have submitted in this process shows that wind is generally available during 2011 over 30%. With less curtailment in 2012 due to operational changes, it is highly likely that wind will see capacity factors above this value in 2012. Thus, the assertion that wind has a “much higher probability” to be fully unavailable is not substantiated by the data. Further, Option A would use the ELCC, which is a fraction of nameplate—which is far below demonstrated historical output.

EMMT again reasserts the position that Option A is the choice that balances the issues raised in this discussion.  Thank you. 
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None at this time.
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As embodied in the 6/18/12 Edison Mission Marketing & Trading comments.
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