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Procedure for Setting Forward Risk Multiplier

Effective: XXXXXX 
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Revisions to this document shall be approved by the Technical Advisory Committee and the ERCOT Board. 
Procedure for Setting Forward Risk Multiplier



ERCOT shall set the forward risk multiplier daily as the ratio of the most recently available day’s average ERCOT bus average 345 kv hub price as described in Protocol Section 3.5.2.6, ERCOT Bus Average 345 kV Hub (ERCOT 345 Bus) to the average of the same price over the previous seven days, multiplied by 150%.  The multiplier may not however take a value less than 125% or greater than 175%.    
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