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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.
Nate Geiger – Constellation Energy Commodities Group Inc


	Independent Generators
	Arleen Spangler- NRG Texas LLC



	Investor Owned Utilities
	Trish Egan – Oncor Electric Delivery Co.



	Municipals
	Tamila Nikazm – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)
Don Daugherty – City of Garland


	Cooperatives
	Loretto Martin  – Lower Colorado River Authority



	Others


	Seth Cochran 

Eric Goff

Don Blackburn
Bob Helton
Shams Siddiqi
Trish Egan

Jack Brown
Jennifer Bevill
	
	Michael Matthews

Juliana Brint

Jennifer Mina
Brian Cole

Juliana Brinn

Randy Baker

	ERCOT Staff
	Mark Ruane

Cheryl Yager

Vanessa Spells
Suresh Pabbisetty

Rizaldy Zapanta

Chad Seely


	


The meeting was called to order at 9:05 am.
Approval of Meeting Minutes – March 28, 2012 
Tamila Nikazm submitted a motion to approve the March 28, 2012 minutes.  Mark Holler seconded the motion. The motion passed.   
Update from F&A Meeting
Ms. Nikazm updated the group on the CWG update to F&A.  Ms. Yager added that the F&A approved the CWG Charter changes as well as the revised Surety Bond standard form.
Recommendation for CWG Vice Chair
Ms. Nikazm submitted a motion to nominate Trish Egan as Vice Chair of the CWG.  Mr. Holler seconded the motion.  Motion passed with one abstention.
Review CWG Comments on NPRR 438
Mark Ruane presented NPRR 438 as revised to the group for voting.  Ms. Nikazm submitted a motion approving the NPRR with the following comment:  The CWG endorses the concept of allowing ERCOT to use the Federal Reserve verification of Federal Reserve regulated entities (banks) in a similar fashion to verification by other ISOs.  Ms. Egan seconded.  Motion passed.
Review NPRRs 

The group discussed the following PRRs/NPRRs:

NPRR 416 
Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)
NPRR 442 
Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service
NPRR 443 
Removal of Switchable Generation Resource Plans from Protected Information
NPRR 452
Clarification of Reactive Power Requirements
NPRR 453 
Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing
NPRR 454 
Removal of Unfunded Project List Language 
NPRR 455 
CRR Shift Factors Report
NPRR 456 
Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting
NPRR 457 
Daily Update of New ESI IDs and AMS Meter and Switch Hold Indicators Changes (formerly Conditional TDSP ESIID Attribute Information for 814_20 Transactions)
On NPRR 442, the group provided a comment that this will impact prices and that this will be captured through the credit calculations.  This is expected to have a minimal impact on collateral though.  The process is expected to impact price if and when a RMR unit is on line and not mitigated.
On NPRR 453, the group provided a comment that this will lower collateral requirements without increasing risk and therefore will have positive credit implications.

Ms. Nikazm submitted a motion to approve NPRRs along with the comments mentioned above.  Loretto Martin seconded the motion.  Motion passed.
Review NPRR 458

Ms. Nikazm submitted a motion that CWG has reviewed and endorsed NPRR 458 which has the potential of having positive credit implications and complies with anticipated CFTC exemption requirements.  Mr. Holler seconded the motion.  Motion passed. 
Review Creditworthiness Standards
Mr. Holler informed the group that he is in the process of gathering more information in support of any proposed changes.  He will provide an update to the group in the next meeting.
Review DAM Collateral Parameters Process    

Eric Goff  withdrew his proposed changes to the process document given the limited time to comply with the annual review requirement.  Mr. Goff then submitted a motion to approve the DAM Collateral Parameters Process “as is”.  Ms. Nikazm seconded the motion.  Motion passed.
Power  Balance Penalty Curve Modifications Impact

Mr. Goff briefed the group on an NPRR proposed by NRG recommending changes in determining the AIL with the objective of better matching forward risk with forward collateralization in the Real-Time Market.  Seth Cochran also presented to the group an analysis of the impact on credit exposure particularly on ADTE and TPE of procuring 50 mwh from the real-time market.  Based on comments from the group, Mr. Cochran agreed to review the data and provide a copy of the analysis to the members later this week.
Brian Cole expressed concern that discretionary changes proposed in the NPRR may make it more difficult for market participants to shadow exposure calculations given the potential unpredictability of any changes that may be made.  


Mr. Ruane and Ms. Yager said that they agree to the concept of ERCOT using its discretion removing certain operating days and reducing the lookback period for ADTE to a shorter time frame.  However, both expressed concern regarding the operational difficulties and uncertainty of managing the RTLF factor based on the risk indicators listed.  Ms. Yager also informed the group that currently the protocols already provide ERCOT the discretion to adjust exposure as appropriate.
Mr. Goff emphasized the urgency of addressing the merits of the NPRR to provide sufficient time to prepare for anticipated higher prices in the summer.  Specifically, Mr. Goff suggested waiving the seven-day notice requirement for this meeting given the importance of the NPRR.  Members of the group, however, commented that they would need more time to review the NPRR.  Mr. Goff asked the group to provide their comments before the end of the week before NRG submit the NPRR.
NPRR 347/400 Implementation Timeline    

Suresh Pabbisetty presented the timeline for the implementation of NPRR 347/400.  Cheryl Yager asked the group to provide any comments regarding the timeline to ERCOT Credit.
Update on CRR Rolling Auction Discussions    

Seth Cochran reported that the sub group is currently conducting discussions on the proposed CRR rolling auction.  Ms. Egan said that they intend to present their proposal in the next scheduled CWG meeting.
The meeting was adjourned at 11:45 p.m.
