APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 19, 2012 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bevill, Jennifer
	AEPSC
	

	Black, Julie
	PUCT
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Carlson, Trent
	JP Morgan
	

	Frazier, Amanda
	Luminant
	

	Grasso, Tony
	
	

	Hastings, David
	
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Martin, Loretto
	LCRA
	Via Teleconference

	Martyak, Stacy
	Klein Energy
	Via Teleconference

	Mathews, Michael
	BTU
	Via Teleconference

	McMurray, Mark
	Direct Energy
	

	Nesbit, Bracy
	LCRA
	

	Palani, Ananth
	LCG Consulting
	Via Teleconference

	Patrick, Kyle
	Reliant
	

	Pieniazek, Adrian
	Reliant Energy
	

	Power, David
	Public Citizen
	

	Priestly, Vanus
	Macquarie
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Rollins, Kristina
	Lone Star Transmission
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	BTU
	Via Teleconference

	Stephenson, Randa
	Lone Star Transmission
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Stratus Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	McElfresh, Brandon
	
	Via Teleconference

	McIntyre, Ken
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:34 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

March 22, 2012
Consideration of the draft March 22, 2012 PRS meeting minutes was postponed to the May 17, 2012 PRS meeting.

Technical Advisory Committee (TAC) and Board Reports

Consideration of Capital Contribution Refunds Depreciation Schedule (Related to Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions)
Jennifer Bevill noted that the Resource Cost Working Group (RCWG) would discuss a capital contribution refunds depreciation schedule at its April 20, 2012 meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson presented the Business Integration update and highlighted revisions to releases.  In response to Market Participant questions, Mr. Anderson noted that any NPRR approved after June 2012 with a priority of 2012, will impact other projects slated for 2012 implementation; and that items that ERCOT Staff recommended moving to 2013 were selected largely due to resource constraints.  Seth Cochran noted that, after additional review, he might suggest that projects be rearranged in order to implement NPRR393, SCED Constraint Management Transparency, in 2012.
Urgency Votes (Vote)

No items were considered for Urgent status.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

Kenan Ögelman moved to table NPRR425.  Clayton Greer seconded the motion.  Market Participants discussed that a workshop on NPRR425 had been scheduled for April 30, 2012 by the Reliability and Operations Subcommittee (ROS).  The motion carried unanimously. 
NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service - Urgent
Henry Durrwachter moved to endorse and forward the 3/22/12 PRS Report as amended by the 4/17/12 ERCOT comments and Impact Analysis for NPRR442 to TAC, with a recommended priority of 2012 and a rank of 720.  Mr. Greer seconded the motion.  Mr. Greer asked if NPRR442 could be implemented by summer 2013, given the recommended priority and rank; Mr. Anderson offered that summer 2013 would be achievable.  Market Participants discussed the Public Utility Commission of Texas (PUCT) prioritization of the Reliability Unit Commitment (RUC) Energy Offer Curve requirements.  The motion carried unanimously.
NPRR445, DC Tie Load Zone Price Clarification
NPRR446, Correction of Non-Spin Ancillary Service Schedule Telemetry for Standing Non-Spin Deployment

NPRR447, Remove Day- Ahead QSE Requested Decommit Language
Mr. Durrwachter moved to endorse and forward the respective 3/22/12 PRS Reports and Impact Analyses for NPRR445, NPRR446, and NPRR447 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review of NPRR Language and System Change Requests (SCRs) (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

PRS took no action on this item.
NPRR410, Definition of an Energy Storage Resource

PRS took no action on this item.

NPRR416, Creation of the RUC Resource Buyback Provision (formerly “Removal of the RUC Clawback Charge for Resources Other than RMR Units”)
Randy Jones moved to recommend approval of NPRR416 as amended by the 4/18/12 STEC comments and as revised by PRS.  Clif Lange seconded the motion.  ERCOT Staff noted that Settlement of “buy-back” intervals would be handled through the dispute process.  Market Participants discussed whether the option to self-commit should apply to the Forced Derate or Startup Loading Failure of another Resource within the relevant Qualified Scheduling Entity’s (QSE’s) fleet, an unanticipated drop in wind, or a significant change in Load.  Katie Coleman expressed concern over the ability to verify whether the option to self-commit was exercised legitimately, particularly if the scenarios in which a QSE may choose to self-commit were to be expanded.  Market Participants also discussed removing or modifying Forced Derate language; whether there should be a report on intervals in which the self-commit option has been exercised; and that it would be helpful to review a Settlement example before voting on the motion.
Mr. Greer moved to table NPRR416 until 11:30 a.m.  John Varnell seconded the motion.  The motion carried unanimously.
Market Participants discussed a Settlement example presented by ERCOT Staff.  Mr. Greer requested that hours in which a QSE exercises its right to buy back a RUC commitment be posted on the Market Information System (MIS); ERCOT Staff requested that comments be filed so that the Impact Analysis may be developed accordingly.
The motion to recommend approval of NPRR416 as amended by the 4/18/12 STEC comments and as revised by PRS carried unanimously.
NPRR429, HASL Offset Provision
PRS took no action on this item.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

PRS took no action on this item.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements

PRS took no action on this item.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

Mr. Greer expressed concern for the confidentiality of where assets will be switched.  Adrian Pieniazek offered that, from discussion at the Planning Working Group, knowledge of the location of a unit is not particularly sensitive compared to the cost of planning transmission and the need for accuracy; Mr. Pieniazek added that no generation owners had submitted comments.  Mr. Varnell countered that the QSEs for the assets have not yet commented on NPRR443.  ERCOT Staff reiterated that for planning and reliability, unavailability plans for Switchable Generation Resources are needed in order to model the ERCOT Grid as accurately as possible.  ERCOT Staff noted that currently, the information is used in the Capacity Demand Reserves (CDR), but cannot be used in the planning model; and that an alternative would be to plan the system both ways, but at significant capital costs.  
Randa Stephenson moved to recommend approval of NPRR443 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.

NPRR444, Supplemental Reliability Deployments – Urgent

PRS took no action on this item.

NPRR452, Clarification of Reactive Power Requirements

Mr. Burke noted that NPRR452 was filed as a proposed replacement for NPRR366.

Mr. R. Jones moved to recommend approval of NPRR452 as amended by the 4/18/12 ERCOT comments.  Mr. Durrwachter seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal Market Segments.
NPRR453, Separation of Year 1 and Year 2 of the Annual CRR Auctions by Timing

ERCOT Staff noted that NPRR453 separates Year 1 and Year 2 of the annual CRR Auctions in order to eliminate overlapping annual credit lock exposure and improve execution of the auctions.  Market Participants proposed language revisions to add timing requirements for the execution of the Year 2 annual CRR Auction.  

Mr. Durrwachter moved to recommend approval of NPRR453 as revised by PRS.  Mr. Greer seconded the motion.  It was noted that NPRR453 does not modify the timeline for the nomination of Pre-Assigned Congestion Revenue Rights (PCRRs).  The motion carried unanimously.
NPRR454, Removal of Unfunded Project List Language

ERCOT Staff explained that the PPL currently displays a multi-year view for projects rather than a cut-line resulting in unfunded projects, therefore Protocol language pertaining to the Unfunded Project List is obsolete.  

Mr. R. Jones moved to recommend approval of NPRR454 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.

NPRR455, CRR Shift Factors Report

Mr. Greer proposed language revisions to clarify that Shift Factors for binding constraints would be posted for each Settlement Point.

Mr. Greer moved to recommend approval of NPRR455 as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR456, Clarification of Definition of Electrically Similar Settlement Points and Heuristic Pricing Posting

ERCOT Staff explained that the rating of 9000MVA is not needed and may be misleading.  Mr. Greer expressed concern that removing the rating will broaden the definition of Electrically Similar Settlement Points; Resmi Surendran noted that not many more similar Electrical Buses will be added as a result of the clarification.
Mr. Greer moved to recommend approval of NPRR456 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR457, Conditional TDSP ESIID Attribute Information for 814_20 Transactions

Mr. Greer moved to recommend approval of NPRR446 as amended by the 4/18/12 Retail Market Subcommittee (RMS) comments.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

NPRR458, Establishment of ERCOT’s Central Counterparty Role

Mr. Greer expressed concern that NPRR458 reverses language that previously prevented ERCOT from ownership of MWs and Ancillary Services.  Market Participants agreed that NPRR458 requires further discussion by the Credit Work Group (Credit WG) to ensure that Commodity Futures Trading Commission (CFTC) requirements are being met.  

Mr. Durrwachter moved to table NPRR458 and refer the issue to the Wholesale Market Subcommittee (WMS).  Mr. Greer seconded the motion.  The motion carried unanimously.

Notice of Withdrawal (see Key Documents)
Mr. Burke noted that the sponsor withdrew NPRR366 on April 16, 2012.

Adjournment

Mr. Burke adjourned the April 19, 2012 PRS meeting at 11:45 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/04/20120419-PRS" �http://www.ercot.com/calendar/2012/04/20120419-PRS� 
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