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	Comments


On 4/19/12, PRS unanimously voted to recommend approval of NPRR455 as revised by PRS.  Pursuant to Section 21.4.6, Revision Request Impact Analysis, ERCOT is responsible for preparing an Impact Analysis based on the proposed language in the 4/19/12 PRS Report.  However, for reasons laid out herein, ERCOT defers the filing of an Impact Analysis document at this time pending further input from Market Participants regarding delivery of the CRR Shift Factors Report.
Initial evaluation of the Impact Analysis has yielded two areas of comments worth consideration at the May PRS meeting.

Scope clarification:

As discussed at the April 19, 2012 PRS meeting and clarified in Protocol language, the current requirement is clearly stated to post “Shift Factors from each Settlement Point on any binding constraints in the auction”.  As stated, this will give the market a very close approximation to assist in validating price formation, but it is worth noting it does not fully meet the cited market benefit of, “ability to validate CRR Auction prices based on the binding constraints”.  An example of this is when the market clearing price for a path excludes contributions from the binding constraints resulting from a contingency that disconnects either the source or sink Settlement Point of that path and that contribution is dropped from the clearing price calculation.  This inconsistency should not be common, but is a recognized difference in path clearing price versus price difference between two Settlement Points.
ERCOT wants to ensure this design assumption is in alignment with the intent of this NPRR and is continuing to evaluate the potential CRR Shift Factor reporting solutions for this new report.
It is recognized that the market currently has the capability to produce this same report using the monthly posted model RAW file with a powerflow tool to calculate the Shift Factor information being required in this new report.
Implementation options:
ERCOT is continuing to evaluate potential solutions for this report.

For PRS consideration:
(1)
The solution and scope proposed in the forthcoming Impact Analysis will meet Protocols and be aligned with clearing prices, but will not guarantee the ability to fully replicate the CRR clearing prices.  
(2)
What is the market’s data source requirement for this report? Currently, the CRR engine is not built to provide this data.  The CRR Shift Factors may be created from the model consumed in the auction using a powerflow tool.  The market has the capability to produce this same report using the monthly posted model RAW file with a powerflow tool to calculate the Shift Factor data that is being required.  Is there agreement that this new report is primarily to relieve the market from this analysis and more economic for ERCOT to provide this data?
	Revised Proposed Protocol Language


None at this time.
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