DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 29, 2012 – 9:30am
Attendance
Members:

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Durrwachter, Henry
	Luminant
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Reliant
	

	David Hastings
	
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	King, Robert
	NAPP
	

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martinez, Alberto
	ECS Grid
	Via Teleconference

	McClellan, Suzi
	Good Company/NAPP
	

	McMurray, Mark
	Direct Energy
	

	Nease, Nelson
	Nucor Steel – TX 
	

	Obillo, Joel
	Enernoc
	Via Teleconference

	Perlman, Brett
	
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Smith, Mark
	
	

	Stricklett, Rebecca
	LCRA
	

	Trostle, Kay
	CMC
	

	Wagner, Marguerite
	Edison Mission
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Garza, Thelma
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Potluri, Tejaswi
	
	Via Teleconference

	Roark, Dottie
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote. 
2012 PRS Chair Tom Burke called the meeting to order at 9:33 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Nodal Protocol Revision Request (NPRR) 451, Implementation of New P.U.C. Subst. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS) (see Key Documents)

ERCOT Staff reviewed NPRR451 and the 3/27/12 ERCOT comments, and noted that Emergency Interruptible Load Service (EILS), now Emergency Response Service (ERS), is being opened to participation to Resources that are capable of injecting energy to the ERCOT Grid, are non-registered, non-intermittent, and dispatchable; that ERCOT Staff is evaluating compliance review for ERS at the Qualified Scheduling Entity (QSE) portfolio level; and that three areas of concern – implementation of a 30-minute Demand response product, an eight hour deployment limitation of ERS Resources, and the requirement for ERCOT to procure ERS Resources using a market clearing price methodology – will be addressed at a later time. 

Regarding a 30-minute Demand response product, ERCOT Staff acknowledged there are many Loads that cannot meet a 10-minute requirement; that ERCOT is planning to run a 30-minute Demand response program in the form of a pilot; and that Project 40150, PUC Rulemaking Proceeding Concerning an ERCOT Pilot Project, is in flight and will allow ERCOT to run pilots with permission from the ERCOT Board.  Eric Goff expressed support for the project and encouraged ERCOT to develop a program rather than use pilot authority.  Randy Jones expressed concern for evaluating ERS Resource performance at the QSE portfolio level, opining that the measure would be a significant departure in the Nodal Market, which is strictly unit-specific; and that ERS Resources should have the most stringent compliance requirements, as they are deployed when the system is most vulnerable.  

Market Participants raised concerns regarding compliance of backup generators with Environmental Protection Agency (EPA) or Texas Commission on Environmental Quality (TCEQ) Rules on air emissions.  ERCOT Staff noted that a number of comments had been received regarding environmental impact and that some amended language had been offered in response, but that while ERCOT shares concerns, ERCOT cannot take on an enforcement role.  Market Participants also discussed Real-Time opt/in, opt/out, and contract auto renewal.  Marguerite Wagner suggested that a written business process would help in understanding decision logic.  

Market Participants discussed whether ERS Resources should be required to provide Primary Frequency Response and voltage support.  ERCOT Staff noted that the overriding concern at this time is to contract the necessary MWs to meet projected Resource adequacy concerns, and committed that should participation in ERS grow to a level where there is a perceived inability to provide Primary Frequency Response, the issue will be addressed.  ERCOT Staff added that it is known, anecdotally, that some of the units in question can provide Primary Frequency Response and voltage support.  Market Participants expressed concern for waiting to place such requirements on ERS Resources; modeling difficulties should only some units be able to provide; and jeopardizing equipment.  Mr. R. Jones suggested that the question of participation levels be put to the Reliability and Operations Subcommittee (ROS), Performance Disturbance Compliance Working Group (PDCWG) and the Dynamics Working Group (DWG).  ERCOT Staff offered to work with the ROS working groups, noting that as the Resources in question are unregistered, and a method for data collection will have to be developed.  
Market Participants further discussed the necessity of ERS Resources to perform when called upon; that the most recent version of the Nodal Protocols will be applicable for each contract period, as opposed to units being “grandfathered”; and that testing and suspension will be at the Resource level.  Henry Durrwachter expressed concern that ERS Resources will not be required to meet performance requirements on their own; that QSEs bear the risk for performance violations; and that QSEs will be reluctant to take on ERS Resources.  Market Participants discussed whether penalty provisions in QSE contracts would be useful; and that monitoring performance at the QSE level is inconsistent with the Nodal Market design and with the goal of having a reliable product in Energy Emergency Alert (EEA) Step 2.   ERCOT Staff noted that the provision attends to suspensions only; that ERCOT does not wish to comment on the specifics of bilateral contracts; and that the intent of the language is to not suspend ERS Resources for minor infractions, but to provide QSEs the tool to manage their portfolios and provide ERCOT the necessary MWs when needed.   
Market Participants proposed language revisions.
Mr. Durrwachter moved to recommend approval of NPRR451 as amended by the 3/27/12 ERCOT comments as revised by PRS, and to forward NPRR451 to TAC.  Mr. Goff seconded the motion.  The motion carried with three abstentions from the Independent Generator Market Segment.

Adjournment

Mr. Burke adjourned the March 29, 2012 Special PRS meeting at 12:00 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/03/20120329-PRS" �http://www.ercot.com/calendar/2012/03/20120329-PRS� 
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