DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 22, 2012 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	DeAlmeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Lee, Jim
	Direct Energy
	

	Rocha, Paul
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Varnell, John
	Tenaska Power Services
	


Guests:

	Anderson, Kevin
	LCRA
	Via Teleconference

	Barrow, Les
	TRC Solutions
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	Via Teleconference

	Boyle, Sean
	Exelon 
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Buck, Joel
	LS Power
	Via Teleconference

	Calzada, Gricelda
	AEP
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Colbey, Stewart
	E.ON
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez Energy Marketing NA
	

	Houston, Joshua
	Texas Impact
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Joshi, Rahul
	PCI
	Via Teleconference

	Juricek, Michael
	Oncor
	

	Kannala, Jayasree
	CenterPoint Energy
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Koppula, Ashwini
	Ventyx ABB
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Ögelman, Kenan
	CPS Energy
	

	Palani, Ananth
	LCG Consulting
	Via Teleconference

	Perlman, Brett
	
	Via Teleconference

	Perry, Kim
	STEC
	

	Power, David
	Public Citizen
	Via Teleconference

	Reed, Cyrus
	Sierra Club
	

	Schwarz, Brad
	E.ON Climate and Renewables
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Stephenson, Randa
	Luminant
	

	Stricklett, Rebecca
	LCRA
	

	Thomas, Wayne
	BTU
	

	Wester, John
	Austin Energy
	

	Whittle, Brandon
	Stratus
	

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Adams, John
	
	

	Albracht, Brittney
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Cheng, Tao
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Culberson, JC
	
	

	Frosch, Colleen
	
	

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	Madden, Terry
	
	Via Teleconference

	Potluri, Tejaswi
	
	Via Teleconference

	Raish, Carl
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Stout, Matt
	
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2012 PRS Chair Tom Burke called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. Burke directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

February 23, 2012 
Henry Durrwachter moved to approve the February 23, 2012 PRS meeting minutes as posted.  Bill Brod seconded the motion.  The motion carried unanimously.
Technical Advisory Committee (TAC) and Board Reports

Consideration of Capital Contribution Refunds Depreciation Schedule (Related to Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions)
Jennifer Bevill noted that the Resource Cost Working Group (RCWG) would discuss a capital contribution refunds depreciation schedule at its March 23, 2012 meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson presented the Business Integration update and noted the plan to implement NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS, in an off-cycle May 2012 release, should it not fit into Release 2.

Endorsement of 2013 NPRR Project Funding Approach 

Market Participants discussed whether $3 million is sufficient for 2013 projects; Mr. Anderson noted that the designation is targeted for yet-to-be-defined items; that Nodal Parking Deck NPRRs will also be funded from the $3 million; that capital projects would draw on capital funding; and how pilot projects might be funded.  Mr. Anderson reiterated that ERCOT reserves the right to request additional funding to complete critical projects.  Clayton Greer observed that even if additional funding should become available, resource constraints will limit the spending to $3 million.  Michael Juricek asked if ERCOT would be hosting workshops to seek Market Participant input on interfaces for the Market Participant Online Data Entry Phase 1 project.
Mr. Greer moved to endorse the 2013 Revision Request project funding approach as proposed by ERCOT.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Impact Assessment for Parking Deck NPRR260, Providing Access to MIS Secure Area to MIS Registered Users

Market Participants discussed assessing a user fee to access the Market Information System (MIS) Secure Area.  Bob Wittmeyer stated that Congestion Revenue Right (CRR) Account Holders are currently not assessed a user fee; and Seth Cochran questioned whether the fee would be substantial enough to be worth collecting.  ERCOT Staff noted that with current language, ERCOT could assess Independent Market Information System Registered Entities (IMREs)a registration fee, but that a recurring user fee might require a separate NPRR.  It was suggested that interested parties file comments to TAC regarding a registration fee. 

Mr. Wittmeyer moved to endorse and forward the impact assessment for NPRR260 as amended by the 3/21/12 ERCOT comments to TAC with a priority of 2012 and a rank of 140.  Paul Rocha reiterated concerns for the confidentiality and security of data on the MIS Secure Area. 
Mr. Burke seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment, and two abstentions from the Cooperative and IOU Market Segments.
Urgency Votes (Vote)

NPRR449, Reduce Maximum CRR Transaction Limit in Auctions
Mr. Greer moved to grant NPRR449 Urgent status.  Mr. Cochran noted that NPRR449 has no system impacts and that transaction utilization could have been increased in the annual CRR Auction had language in NPRR449 been implemented.  Mr. Cochran added that NPRR449 provides flexibility in that transaction limit values may be revised by TAC in the future without requiring another NPRR, and that DC Energy is interested in an alternative, longer-term solution.  Mr. Cochran seconded the motion.  The motion carried with one abstention from the IOU Market Segment.
Mr. Greer moved to recommend approval of NPRR449 as submitted and to recommend to TAC a 5,000 transaction limit for annual CRR Auctions, and a 7,500 transaction limit for monthly CRR Auctions.  Mr. Durrwachter seconded the motion.  Mr. Cochran noted that the transaction limit values are as recommended by ERCOT Staff.  The motion carried with one abstention from the IOU Market Segment.

NPRR450, Revise Requirements for Contracts to Procure Additional Capacity to Alleviate Emergency Conditions (formerly “Revise Board Approval Requirement for Contracts to Procure Additional Capacity to Alleviate Emergency Conditions”)
Mr. Greer moved to grant NPRR450 Urgent status.  Mr. Brod seconded the motion.  The motion carried unanimously.  Market Participants reviewed the 3/21/12 ERCOT comments.  ERCOT Staff noted that the comments arose from discussion of NPRR450 by the Demand Side Working Group (DSWG), and that the comments were intended to be generally consistent with the consensus at DSWG that the procurement of capacity from Load should not be restricted to existing Load Resources.  
Mr. Greer expressed concern for Load Resource Reliability Must-Run (RMR) arrangements and that ERCOT Board approval of such an arrangement no longer exists in the language.  Market Participants discussed that the framework for procurement of capacity from Load remains to be discussed in future stakeholder forums.
Mr. Wittmeyer moved to recommend approval of NPRR450 as amended by the 3/21/12 ERCOT comments.  Mr. Durrwachter seconded the motion.  The motion carried with one objection from the Independent Power Marketer (IPM) Market Segment, and two abstentions from the Independent Generator and IPM Market Segments.

NPRR451, Implementation of New P.U.C. SUBST. Rule 25.507, Electric Reliability Council of Texas (ERCOT) Emergency Response Service (ERS)

Randy Jones moved to grant NPRR451 Urgent status.  Mr. Brod seconded the motion.  The motion carried with two abstentions from the Consumer and IPM Market Segments.

Market Participants noted that earlier that day, at the March 22, 2012 Public Utility Commission of Texas (PUCT) Open Meeting, the PUCT adopted a rule change associated with Project No. 39948, Rulemaking to Amend Substantive Rule 25.507 Relating to Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS), and that the decision on NPRR451 should be deferred until the March 29, 2012 Special PRS meeting to allow time for participants to review the proposed changes and for ERCOT to develop comments to address Market Participant concerns.

Mr. Wittmeyer moved to table NPRR451 until the Special PRS meeting on March 29, 2012.  Mr. Varnell seconded the motion.  The motion carried unanimously.

NPRR448, Clarification of Database Query Results
Rob Bevill noted that Urgent status is needed for NPRR448 to align the Nodal Protocols with the scope of ERCOT Project No. 11002_01: Texas Set 4.0, which is scheduled for release in June 2012.

Mr. Rocha moved to grant NPRR448 Urgent status.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

PRS took no action on this item.
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR412 to TAC.  Clif Lange seconded the motion.  The motion carried unanimously.

NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation

ERCOT Staff explained that it has been working with interested stakeholders on a possible solution that addresses ERCOT’s concerns with the language recommended for approval in the 2/23/12 PRS Report, but that the solution is not viable due to compliance concerns with applicable North American Electric Reliability Corporation (NERC) Reliability Standards.  Market Participants requested that the appropriate ERCOT Staff be present at the next Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) meeting to discuss ERCOT’s NERC compliance concerns.

Mr. Rocha moved to table NPRR425 and to request that the Wholesale Market Subcommittee (WMS) and the QMWG review NPRR425.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR439 to TAC with a recommended priority of 2012 and a rank of 690.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR441, Revision of Dynamic Rating Recommendation Posting Timeline

Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for NPRR441 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.
System Change Request (SCR) 770, Revision to Outage Scheduler Entry for Resource Maintenance Outage Level Designation
Mr. Durrwachter moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for SCR770 to TAC with a recommended priority of 2013 and a rank of 700.  Mr. Rocha seconded the motion.  The motion carried unanimously.

SCR771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources

Mr. Burke moved to endorse and forward the 2/23/12 PRS Report and Impact Analysis for SCR771 to TAC with a recommended priority of 2012 and a rank of 679.  Mr. Rocha seconded the motion.  The motion carried unanimously.

Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report

Mr. Durrwachter moved to recommend a priority of 2012 and a rank of 680 for NOGRR084 as recommended by ROS in the 3/8/12 ROS Report.  Mr. R. Jones seconded the motion.  David Detelich expressed concern for the cost to implement NOGRR084, noting that the information is already provided by ERCOT, though in a different format.  The motion carried with two abstentions from the IPM and Municipal Market Segments.

Review of NPRR Language and SCRs (Vote)

NPRR366, Generation Resource Power Factor Criteria Clarification

It was noted that a workshop was held regarding NPRR366; that an alternative NPRR will be filed based on workshop discussions; and that at that time, NPRR366 will be withdrawn.  PRS took no action on this item.

NPRR410, Definition of an Energy Storage Resource

It was noted that the Emerging Technologies Working Group (ETWG) would likely discuss issues related to NPRR410 at its March 27, 2012 meeting.  Market Participants discussed how ERCOT might implement a pilot program; and Liz Jones encouraged Market Participants to familiarize themselves with PUCT Project No. 39917, Rulemaking on Energy Storage Issues.  PRS took no action on this item. 

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted the Commissions’ discussion at the March 22, 2012 Open Meeting regarding the RUC Clawback Charge and the implication that Market Participants should act soon or the PUCT will intervene.  Mr. R. Jones reminded Market Participants that Calpine and Exelon submitted NPRR416 and then removed it from the table so as not to complicate discussions of price for RUC capacity; and that NPRR416 is now brought forward as the ERCOT Board and PUCT have acted regarding Energy Offer Curve requirements for Resources that are committed by RUC.  Mr. R. Jones submitted that NPRR416 is now ripe for discussion and action.  
Mr. R. Jones moved to recommend approval of NPRR416 as amended by the 3/21/12 AEP comments.  Ms. J. Bevill seconded the motion.  Mr. Lange stated that STEC is generally supportive of a “buy-back” provision but expressed concern for gaming opportunities that are not fully understood at this time.  Market Participants debated whether eliminating the RUC clawback entirely might provide opportunities to game the market.  Mr. R. Jones noted that the Day-Ahead Market (DAM) is a voluntary market, but that current rules essentially enforce mandatory participation by Resources.  Kenan Ögelman suggested that there needs to be some reasonable expectation that a unit will be struck if it is to be exempted from clawback.  
Mr. Varnell moved to call for the question.  Mr. Greer seconded the motion.  The motion carried unanimously.  Mr. R. Jones requested that the vote be taken via roll call so that the PUCT may be advised of Market Participants positions.  The motion failed via roll call vote with nine objections from the Consumer (2), Cooperative (3), Independent Retail Electric Provider (IREP) (2) and Municipal (2) Market Segments, and four abstentions from the IPM, IREP and IOU (2) Market Segments.  
Mr. Durrwachter moved to recommend approval of NPRR416 as amended by the 3/21/12 Luminant Energy Company LLC comments.  Mr. Rocha seconded the motion.  Ms. Looney noted that when the 3/21/12 Luminant Energy Company LLC comments were drafted, the 3/21/12 AEP comments were not available for review, but that Luminant would accept the addition of language proposed in the 3/21/12 AEP comments.  Market Participants discussed that additional time is needed to consider proposed language revisions and to review the “buy-back” provision proposed in the 3/19/12 Exelon-Calpine comments and its alternatives. 
Mr. Durrwachter amended the motion to table NPRR416 and to request that WMS review NPRR416; Mr. Rocha seconded the amended motion.  Ms. J. Bevill offered to host a special RCWG meeting to expedite NPRR416.  The motion to table NPRR416 and to request that WMS review NPRR416 carried with one objection from the Independent Generator Market Segment and one abstention from the Independent Generator Market Segment.
NPRR429, HASL Offset Provision

Mr. Greer moved to table NPRR429 and to refer the issue to WMS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives

PRS took no action on this item.

NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements
PRS took no action on this item.

NPRR440, Consideration of Generation Availability in RMR Analyses
Market Participants suggested that a five-year planning study requirement with RMR analysis was not conducive to market operations.  It was explained that the intent of NPRR440 was to address circumstances in which all avenues to increase import capacity had been exhausted and there was not an immediate solution; and that the use of RMR or Must-Run Alternative (MRA) service would be to avoid reliability issues.  The 2/16/12 Luminant Energy Company comments, which were endorsed by ROS, were discussed, including the steps ERCOT would follow prior to using RMR or MRA service.  It was noted that WMS recommended rejection of NPRR440 or to make the five-year planning study non-binding and for educational purposes only.  Mr. Detelich noted that if issues are discovered in studies, even at an estimated four to five years out, action must be taken to avoid NERC violations.  
Mr. Rocha moved to recommend approval of NPRR440 as amended by the 2/16/12 Luminant Energy Company comments.  Mr. Durrwachter seconded the motion.  The motion failed via roll call vote with eight objections from the Consumer (3), Independent Generator (2), IREP (2), and IPM Market Segments, and three abstentions from the IREP, IPM, and Municipal Market Segments.

Mr. Burke asked if for any further discussion or motions.  As Market Participants offered none, Mr. Burke noted that NPRR440 would be deemed rejected.
NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service – Urgent

Mr. Ögelman reviewed the 3/20/12 CPS Energy comments.  ERCOT Staff presented alternative language that, like the 3/20/12 CPS Energy comments, would require Resources deployed under paragraph (2) of Section 6.5.1.1 to have their Energy Offer Curves submitted at the System-Wide Offer Cap (SWCAP).  Katie Coleman argued that should an RMR Unit that is under contract for system-wide capacity purposes is used to resolve local congestion, its Energy Offer Curve should not be required to be submitted at the SWCAP.
Mr. Greer moved to recommend approval of NPRR442 as amended by the 2/15/12 ERCOT comments and as revised by PRS, and to direct that NPRR442 return to PRS for Impact Analysis review.  Mr. Lange seconded the motion.  The motion carried with two objections from the Consumer Market Segment and two abstentions from the IOU and Municipal Market Segments.

NPRR443, Removal of Switchable Generation Resource Plans from Protected Information

PRS took no action on this item.

NPRR444, Supplemental Reliability Deployments - Urgent
PRS took no action on this item.
NPRR445, DC Tie Load Zone Price Clarification

Mr. Durrwachter moved to recommend approval of NPRR445 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR446, Correction of Non-Spin Ancillary Service Schedule Telemetry for Standing Non-Spin Deployment

Mr. Greer moved to recommend approval of NPRR446 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR447, Remove Day- Ahead QSE Requested Decommit Language

ERCOT Staff noted that it had been determined that, under certain conditions, a QSE could qualify for unmerited Startup Costs, and that NPRR447 revised the potential for that overcompensation.

Mr. Detelich moved to recommend approval of NPRR447 as submitted.  Mr. Lange seconded the motion.  The motion carried unanimously.

NPRR448, Clarification of Database Query Results

Mr. Greer moved to recommend approval of NPRR448 as submitted and to forward NPRR448 to TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Adjournment

Mr. Burke adjourned the March 22, 2012 PRS meeting at 2:40 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/03/20120322-PRS" �http://www.ercot.com/calendar/2012/03/20120322-PRS� 
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