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	Comments


Calpine appreciates the opportunity to comment on this NPRR.  While we believe that directionally this NPRR has merit, we agree with Morgan-Stanley that more can be done to protect the market against counter party failures of large magnitude brought on by proposed increases in the System-Wide Offer Cap.  We encourage stakeholders and credit professionals to examine all possible avenues for mitigating the potential outcomes large offer caps may bring.
Calculating collateral requirements to match risk by looking at recent history may be just as wholly inadequate as trying to look forward to estimate that same risk.  The needle spikes that can occur in market prices from introducing large multipliers (50-500% increase proposals for the SWOC) seem to demand some statistical analysis and rigor not currently found in the Protocols.  Allowing ERCOT more discretion and subjectivity in assessing future market risk does not seem to be the best substitute for that analysis.
We would suggest that stakeholders consider first establishing a set of principles that can be worked into Protocol language, such as:

1) For any day when the system-wide offer cap was a factor in setting real time prices then ERCOT should use a Forward Risk Multiplier of 1.0,
2) A statistically supportable standard should be used to exclude certain operating days such as when prices exceed X (a flat value), a percentage change, or greater than two standard deviations,

3) The forward risk multiplier to RTL should be a defined amount and not left up to the total discretion of ERCOT; the multiplier is currently set at 150% and as an arbitrary value is no better or no worse than ERCOT’s experienced estimate, and
4) Although some discretion on the stated elements of forward credit may seem good for the market, they will lead to outcomes that are impossible for market participants to shadow. 
	Revised Cover Page Language


None at this time.
	Revised Proposed Protocol Language


None at this time.
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