DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 1, 2012 – 9:30 a.m.
Attendance
Members:

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cheney, Kris
	EDP Renewables
	Alt. Rep. for M. Grimes

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	GDF Suez
	Alt. Rep. for B. Helton

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd
· William Lewis to Marty Downey

· Adrian Pieniazek to Mark Soutter

Guests:

	Bailey, Dan
	Garland Power and Light
	

	Burke, Tom
	APM
	

	Calzada, Gricelda
	AEP
	

	Estep, Bret
	Southern Power
	

	Frazier, Amanda
	Luminant
	

	Holloway, Harry
	GDF SUEZ 
	Via Teleconference

	Howell, Jim
	Southern Power Co.
	

	McKeever, Debbie
	Oncor
	

	Oswalt, Vicki
	EFH
	

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Miller, Trish
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2012 TAC Chair Kenan Ögelman called the March 1, 2012 TAC meeting to order at 9:33 a.m. 
Antitrust Admonition
Mr. Ögelman directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. Ögelman reviewed the disposition of revision requests considered at the February 21, 2012 ERCOT Board meeting and noted lengthy discussion of Nodal Protocol Revision Request (NPRR) 432, Deployment of Resources to Alleviate Anticipated Emergency Conditions.  Mr. Ögelman noted that the ERCOT Board had concerns with language related to the Board’s role in discussing and approving contracts, and that ERCOT Staff was directed to file a new NPRR to modify requirements; and language related to amortization.  ERCOT Staff added that the ERCOT Board is expecting to see refined language regarding the Board’s role in time for the April 17, 2012 Board meeting, but that language addressing amortization, along with requirements for Load Resources that ERCOT might procure, will be complicated and will require more time.  
ERCOT Staff noted that, as approved, NPRR432 still enables ERCOT to take important steps in the process; and that at the April 17, 2012 Board meeting that ERCOT Staff would like to propose that either the Board approve a delegation agreement wherein the ERCOT Chief Executive Officer (CEO) would execute the contract so that the timing of Board meetings would not affect the process, or that the contracts be handled much like RMR contracts, to be negotiated and managed by ERCOT management, with notice provided to the Board.   

Clayton Greer opined that an RMR-type contract for Generation Resources would be fairly straight-forward, and Market Participants could be comfortable with ERCOT proceeding, but that Load Resource language is not developed to the same point; Mr. Greer noted that Out of Merit Capacity (OOMC) for Load failed because the market could not develop a structure.  
Mr. Ögelman also reported that the ERCOT Board heard a report on the ERCOT Natural Gas Curtailment Risk Study, and that ERCOT Staff committed to do more sensitivity analysis; and that the ERCOT-proposed price correction for the DC_N Settlement Point for November 24, 2011was approved, but noted that the PUCT reversed the Board-approved price correction for Operating Days December 1, 2010 through February 1, 2011, though the final order was not yet filed.  Market Participants discussed whether the current Nodal Protocols are adequate to address resettlement issues; and that a formulaic approach to resettlement may not be possible.
Approval of Draft TAC Meeting Minutes (see Key Documents)

February 2, 2012
Mr. Greer moved to approve the February 2, 2012 TAC meeting minutes as posted.  Stuart Nelson seconded the motion.  The motion carried unanimously.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Tom Burke presented revision requests for TAC consideration.
NPRR394, Outage Reporting

NPRR433, Clarification of Ancillary Service Obligation Calculation Process

System Change Request (SCR) 768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability
SCR769, CRRAH Digital Certificate New Role for Read Only Access

Brad Jones moved to recommend approval of NPRR394, NPRR433, SCR768, and SCR769 as recommended by PRS in the respective 2/23/12 PRS Reports.  Mr. Downey seconded the motion.  The motion carried unanimously.

Other Binding Document List Updates 
Addition: Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints 

Removal: Generation Interconnection Procedure 

Mr. Greer moved to add the Methodology for Setting Maximum Shadow Prices for Network and Power Balance Constraints to the Other Binding Documents list, and to remove the Generation Interconnection Procedure from the Other Binding Documents list.  Randy Jones seconded the motion.  The motion carried unanimously.

Project Priority List Review & 2013 Project Funding

Troy Anderson presented 2013 project funding plans.  Market Participants observed that any NPRR activity related to a Look Ahead Security Constrained Economic Dispatch (SCED) project, and targeted for 2013 delivery, would be funded out of the $2.45 million set aside for any 2013 NPRRs and SCRs not yet identified.  Mr. Ögelman recommended that Mr. Anderson present the 2013 project funding plan to the Market Enhancements Task Force (METF) in addition to the TAC subcommittees.
Revision Requests Tabled at TAC (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

Mr. Ögelman thanked Market Participants for working to resolve outstanding issues and file comments; Ms. Hobbs reviewed additional revisions and noted debate concerning the meaning of “continually and systematically derived.”  Mr. R. Jones reiterated concerns that no other market has this type of disclosure and that to disclose State Estimator promotes Market Participant transparency rather than market transparency.

Bob Wittmeyer moved to recommend approval of NPRR327 as recommended by PRS in the12/15/11 PRS Report, as amended by the 2/29/11 Joint Luminant Energy Company LLC and ERCOT comments, and as revised by TAC.  Mr. B. Jones seconded the motion.  Mr. Goff expressed concern that the onus is on each Resource Entity to ensure that its Resource-specific data is not disclosed, and questioned the value of a significantly redacted report.  Seth Cochran expressed support for the language and offered that Market Participants will have more insight as to how congestion is being managed; Mr. B. Jones added that eventually approximately 4000 lines will be reported, rather than the current 50 elements.  Market Participants discussed that the reporting would aid Market Participants in timely identifying and resolving transmission issues, thereby lowering congestion costs.  

Mr. R. Jones expressed concern for a line outage that inadvertently uncovers a Market Participant’s position, and asserted that competitors would not altruistically notify an affected Entity to encourage redaction.  Independent Market Monitor (IMM) Staff reiterated concern regarding the disclosures contemplated in NPRR327, and suggested that additional detail is needed regarding procedural expectations, such as a formalized process for bringing forward detected errors, and timeline requirements.  The motion carried via roll call with two objections from the Independent Generator Market Segment. 

NPRR421, Clarification of RMR Notifications

Mr. Wittmeyer moved to recommend approval of NPRR421 as recommended by PRS in the 1/9/12 PRS Report and as amended by the 2/23/12 ERCOT-Edison Mission comments.  Mr. Greer seconded the motion.  Marguerite Wagner expressed support for a technology-neutral definition of Market Notice, but noted that it is understood that ERCOT intends to continue to communicate the required Market Notices regarding RMR activities via ERCOT e-mail distribution lists.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Harry Holloway presented a revision request for TAC consideration and provided an update regarding System Change Request (SCR) 760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, implementation.

Nodal Operating Guide Revision Request (NOGRR) 085, Replace TML References with MIS 
Mr. Greer moved to approve NOGRR085 as recommended by ROS in the 2/16/12 ROS Report.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

DR Data Access for Load Serving Entities (LSEs) with Loads in SCED

Rob Bevill presented five RMS-endorsed recommendations regarding DR data access for LSEs with Loads in SCED, and noted that the recommendations will also be provided to the METF.  Mr. R. Bevill reported that flight testing for Texas Standard Electronic Transaction (SET) 4.0 begins in March 2012 and is mandatory for all Retail Electric Providers.  

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Harika Basaran provided an update of recent COPS activities.  Mr. Ögelman thanks Ernie Podraza and Ed Echols for their continued leadership of the Profiling Working Group (PWG).
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Jennifer Bevill provided an update of recent WMS activities and noted the dissolution of the Verifiable Cost Working Group (VCWG) and formation of the Resource Cost Working Group (RCWG).
METF Report (see Key Documents)

Kenneth Ragsdale reviewed enhancement opportunities identified and prioritized at the February 28, 2012 METF meeting.  Market Participants discussed that the scope of METF should be narrow, rather than funneling all new ideas through METF.  Mr. Comstock offered to raise with WMS whether the Reliability Deployment Task Force (RDTF) should continue, or if discussions should be moved to METF forums.  Mr. R. Jones suggested that the appropriate focus is improving current tools, rather than further optimization of the commercial market.  Mr. Greer opined that in light of current revenue inadequacies, care should be given to making functional enhancements rather than commercial enhancements, particularly as funds available for 2013 projects is currently limited to $2.45 million.  

Mr. Ögelman requested that consideration be given to Real-Time co-optimization, in order to be responsive to the PUCT; Mr. Ragsdale noted that the issue is on the list and that vendors might be invited to speak at a future METF meeting regarding what has been done in other markets.  Mr. Ögelman encouraged Market Participants to send representatives to METF meetings in order to meet quorum requirements, or that TAC consider altering the METF charter.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Seasonal Assessment of Resource Adequacy (SARA)

Dan Woodfin presented the Spring 2012 SARA and the preliminary Summer 2012 SARA, noting that reserves are expected to be very tight in Summer 2012 and will likely result in several Energy Emergency Alert (EEA) declarations, although not EEA3 unless temperatures are as high as Summer 2011 or there are a larger-than-usual number of Resource Outages.  He also noted that the Summer 2012 SARA summer peak forecasted demand is based on above-normal temperatures, such as those experienced in 2010, whereas the Capacity, Demand, and Reserves (CDR) forecast is based on normal temperatures; that Summer 2011 temperatures were significantly higher than the mean; and that 2012 temperatures are not expected to be as high as 2011, though still above normal.  Mr. Woodfin noted that ERCOT does not intend to procure Mothballed units at this time, but reiterated that the Summer 2012 SARA is preliminary.
Market Participants requested that back-up information be provided for the Spring 2012 SARA as was provided for the Winter 2011 SARA.  Mr. B. Jones noted the full sets of sensitivities, inputs for the sensitivities, and links to the CDR were particularly helpful.  Keith Emery expressed concern that the public will read the summary for the SARAs without benefit of context or statistical perspective.  Mr. Cochran added that the issues identified in the SARA have always existed, but are now being documented, providing not only opportunities for misinterpretation, but message fatigue among non-industry parties, unless care is given to provide thorough context. 

Other Business

2012 Goals

Mr. Ögelman reviewed draft 2012 TAC goals and requested that Market Participants provide additional comments in time for consideration of the 2012 TAC goals at the April 5, 2012 TAC meeting.  Mr. B. Jones recommended that consideration be given to replacing the term “accommodate” with “pursue the incorporation of” regarding Load and emerging technologies.  

Antitrust Training

Nathan Bigbee provided annual antitrust training.
Adjournment
Mr. Ögelman adjourned the March 1, 2012 TAC meeting at 11:50 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/03/20120301-TAC" �http://www.ercot.com/calendar/2012/03/20120301-TAC� 


� Please see 327NPRR-36 TAC Voting Ballot 030112:


 � HYPERLINK "http://www.ercot.com/mktrules/issues/nprr/326-350/327/index" �http://www.ercot.com/mktrules/issues/nprr/326-350/327/index�
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