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	Comments


North America Power Partners, a third-party demand response aggregator (NAPP), appreciates the ERCOT staff’s time and commitment to implement the PUC rule in an expeditious manner.  However, the proposed protocols fail to address the concern expressed by many stakeholders and the PUC in its comments, and explicitly discussed by the Commissioners regarding the length of deployment for an ERS resource.  While a resource is contractually contracted for an 8 hour deployment during a standard contract period, the proposed protocols require that resource to stay offline until recalled by ERCOT.  Based on experience, we know that the length of time can greatly exceed the anticipated 8 hours which has been planned for.  The difficulty in bringing load to the service lies in the uncertain deployment period that they may be subject to, without additional compensation.  This indefinite handcuff provision is particularly problematic for a load which bids into a limited number of time period windows, and is perhaps only capable of providing load reduction during such windows (for example during business hours 1 and 2).  Some loads are unable to continue offering their service for an unlimited period of time.  For example, large refrigeration projects may be able to stay off for a finite period of time, but will need to come back on in order to mitigate the business risk of extended deployment.  NAPP suggests that resources first be limited to the 8 hour contractual obligation to provide the certainty that many loads require, and secondly, be clarified not to create an obligation beyond the time windows for which a load resource offers its availability.  

The PUC rulemaking was designed to provide ERCOT the flexibility to attract more resources to ERS service and in adopting the rule, the Commission stated in the preamble:   

“Some potential ERS participants may not be able to stay offline for more than a given number of hours, or may incur unexpected or unreasonable costs with extended deployments, and the commission encourages ERCOT to explore program rules that satisfy ERCOT's reliability needs and also provide participants with certainty about the maximum duration of a deployment and financial feasibility of participation in the program.”  (emphasis added)

In order to create a service that recognizes the limitations of load resources, NAPP requests that the 8 hour contractual obligation be a firm limitation.  ERCOT has been granted the authority to automatically re-enroll the participants if they voluntarily agree to do so, which would allow that resource to contribute further.  NAPP also recommends, however, that no resource be held responsible for providing load reduction outside of the time window for which the load volunteers.  That is, a load volunteering for (bidding to) provide demand response only for business hours 1, should not be expected to produce similar results in business hours 2 or non-business hours windows. In an extended emergency, it should be expected to participate again the next time business hours 1 is reached, for a cumulative total of 8 hours, unless it has also agreed in advance to automatic re-enrollment as contemplated by the proposed ERS protocol, for that same window. If a load volunteers to provide emergency resource services for 24 hours per day, and agrees to an automatic re-enrollment, then that load could be held to its demand reduction goal in an on-going manner by triggering new contract periods.  If ERCOT believes that additional resources will be needed in one or more windows, it should make participation in the program more accessible and attractive to load, as recommended here.  ERCOT has the broad authority, and may use its discretion, to contract with the appropriate amount of ERS resources.
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