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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.
Nate Geiger – Constellation Energy Commodities Group Inc
Steve Sladoje – NASDAQ OMX Commodities Clearing Company


	Independent Generators
	Arleen Spangler- NRG Texas LLC



	Investor Owned Utilities
	Deborah McKeever – Oncor Electric Delivery Co.

Mike McCulty  – American Electric Power Services Corp.


	Municipals
	Tamila Nikazm – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)



	Cooperatives
	Loretto Martin  – Lower Colorado River Authority



	Others


	Ryan Evans

Josephine Wan

Seth Cochran 

Eric Goff

Don Blackburn
Trent Carlson

Marguerite Wagner
Shams Siddiqi
Stephanie Taska
Trish Egan

Steven Hofer

Sridhar Pushpavanam 

	
	Randy Baker
Michelle Baer
Michael Matthews

Joe Wadsworth
Ryan Evans
Juliana Brint

John Gatto

Simon Castillo

Brett Ogin

Marty Downey
Catherine Taskaya
Clint Sandage

	ERCOT Staff
	Cheryl Yager

Mark Ruane

Vanessa Spells
Rizaldy Zapanta

Carrie Tucker


	


The meeting was called to order at 9:05 am.
Approval of Meeting Minutes – January 26, 2012 
Tamila Nikazm submitted a motion to approve the January 26, 2012 minutes.  Mark Holler seconded the motion. The motion passed.   
Review PRRs/NPRRs
The group discussed the following PRRs/NPRRs:

NPRR 412 
Quick Start Generation Resource Compliance Metric Adjustments
NPRR 425 
Creation of a WGR Group for GREDP and Base Point Deviation Evaluation
NPRR 439 
Updating a Counter-Party’s Available Credit Limit for Current Day DAM
NPRR 441 
Revision of Dynamic Rating Recommendation Posting Timeline
Mr. Holler made a motion noting there are no credit implications on NPRR 412, 425 or 441 and there are positive credit implications for NPRR 439.    Ms. Nikazm seconded the motion.  The motion passed.
On NPRR 438 (Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements), the group agreed to set up a special meeting sometime around March 19-21 to discuss the NPRR in greater detail.
F&A Meeting Update
Cheryl Yager informed the group that the F&A had approved the CWG Charter changes and confirmed the election of Ms. Nikazm as Chair of CWG.  Ms. Yager noted that the vote to confirm Trish Egan was pulled from the F&A agenda since the CWG Charter does not allow Associate Members in ERCOT to be members of CWG.  After discussion, the group agreed to revise the CWG Charter to address this issue.  Ms. Yager agreed to bring this back to CWG in March.  In addition, Ms. Yager noted that F&A and the Board approved updates to the Market Credit Risk Standard, including changes in credit reporting.  She noted that ERCOT is no longer required to report Potential Future Exposure (PFE) to the Board and that other credit reporting was expanded instead.

In response to questions, Mark Ruane said that the F&A had followed ERCOT’s recommendation not to pursue updating the PFE model for Nodal given the high bids received to accomplish the update in response to an RFP.  In lieu of the PFE model, ERCOT proposed expanding the periodic credit reporting to the F&A and Board.
Review Surety Bond form Timeline
Ms. Yager presented the timeline of the activities to be undertaken to review and update the surety bond language and form to make it consistent with the Letter of Credit and Guarantee forms approved by the Board in July 2011.  The first draft will be circulated and members were encouraged to provide their comments.
Review Creditworthiness Standards
Vanessa Spells presented proposed changes to the Creditworthiness Standards, which has not been updated since the shift to Nodal.  The major proposed change is the inclusion of a limit to the amount of LC for each counter-party for each financial institution.  She noted that the other proposed changes are primarily minor clean ups and clarification to make the language consistent with the current Nodal market.  Ms. Spells will circulate the proposed draft and ask for any additional proposed changes by no later than March 16.
Review DAM Collateral Parameters Process    

Carrie Tucker presented relevant historical DAM data to support the review of DAM collateral parameters.  Ms. Spells agreed to send out an e-mail asking members to submit comments or proposed changes by March 16.  Proposals received will be discussed in the March meeting.

Ms. Nikazm proposed creating a sub-group to look into the credit impact of the proposed increase in the power balance penalty curve.
The meeting was adjourned at 11:50 a.m.
