Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

January 11, 2012 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	

	Helton, Bob
	GDF Suez Energy Marketing
	

	Jackson, James
	CPS Energy
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Varnell, John
	Tenaska Power Services
	


The following proxies were assigned:
· Chris Brewster to Bob Wittmeyer
Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J. Aron
	Via Teleconference

	Bartram, Paul
	CPS Energy
	

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Bevill, Rob
	Green Mountain Energy Company
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brodbeck, John
	Shell Energy
	

	Burke, Tom
	APM
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Daniels, Thomas
	TXU
	

	Franklin, Clifford
	Westar Energy
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Hale, Mike
	LCRA
	

	Hampton, Brenda
	Luminant
	

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jordan, Adam
	Edison Mission
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Nease, Nelson
	Nucor Steel Texas 
	

	Ögelman, Kenan
	CPS Energy 
	

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Ryan, Marty
	NRG
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Trout, Seth
	CES
	

	Vinson, Paul
	CPS Energy
	

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Whitworth, Doug
	PUCT
	

	Wilkins, Pat
	Tres Amigas
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Rhiannon
	Gexa Energy
	Via Teleconference

	Zahnow, Jessica
	Argus Media
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Coon, Patrick
	
	

	Hailu, Ted
	Via Teleconference
	

	Landry, Kelly
	
	

	Potluri, Tejaswi
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Sharma, Sandip
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Kelly Landry called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Landry directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

WMS Chair and Vice Chair Elections

Mr. Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for 2012 WMS Chair.

Bob Helton nominated Eric Goff for 2012 WMS Chair.  Mr. Goff accepted the nomination.  No other nominations were offered.  Mr. Goff was named 2012 WMS Chair by acclamation.
Mr. Helton nominated Jennifer Bevill for 2012 WMS Vice-Chair.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named 2012 WMS Vice-Chair by acclamation.
Consider Approval of Meeting Minutes
Brad Schwarz moved to approve the 11/9/2011, 11/28/2011, and 12/7/2011 draft WMS meeting minutes as posted.  Ms. Bevill seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

ERCOT Operations and Market Items
Security-Constrained Economic Dispatch (SCED) Look-Ahead - Update  

John Dumas noted that ERCOT has entered phase one of implementation of Nodal Protocol Revision Request (NPRR) 351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  Amanda Frazier inquired into ERCOT’s position on the 0 to Low Sustained Limit (LSL) concept as a standalone implementation.  Mr. Dumas stated that specific costs were not available, but suggested that such an implementation would require software modification and additional resources and that it would be more practical to implement the 0 to LSL concept as part of the second phase of implementation of NPRR351.   
Potential Revisions to Emergency Interruptible Load Service (EILS) Rule (P.U.C. Subst. R. 25.507) – Update
Paul Wattles stated that P.U.C. Project No. 39948 proposes changes that would rename the current Emergency Interruptible Load Service (EILS) to Emergency Response Service (ERS).  Mr. Wattles noted that if the proposed rule change is approved, ERCOT will follow up with an NPRR to synchronize ERCOT Protocols.  

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Sherry Looney stated that consensus among Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) members was that NPRR334 should be rejected as written.  Resmi Surendran noted that ERCOT is working to develop alternatives.  Market Participants discussed various options and the need for more time to review ERCOT’s alternatives.

Chris Brewster moved to recommend TAC table NPRR334 to allow for one additional month and for ERCOT to present its alternatives at the February 2012 QMWG meeting.  Randy Jones seconded the motion.  The motion carried unanimously.  

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor  
Ms. Looney stated that QMWG reviewed NPRR385 and the potential for Shadow Price caps for generation pockets, but that consensus was that this solution had programmatic problems and was therefore undesirable.  Mr. Goff directed NPRR385 back to QMWG for further discussion.           
NPRR405, Clarification of DC Tie Load into Operational Systems and Processes
Mr. Goff noted that NPRR405 was referred to WMS to consider the 11/28/2011 TIEC comments.  Mr. Goff observed that additional comments were submitted by EDF Trading, Pattern Energy Group, and ERCOT.  Market Participants discussed the comments and at what Energy Emergency Alert (EEA) level exports across Direct Current Ties (DC Ties) should be terminated.  

Franklin Maduzia moved to table NPRR405 to review the 1/11/2012 ERCOT comments.  Mr. Brewster seconded the motion.

Market Participants discussed the impact of tabling NPRR405, or in the alternative, WMS providing a recommendation.  

Ms. Frazier called the question.  Ms. Bevill seconded the motion.  The motion carried unanimously.   

The main motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/09_vote_wms_table_nprr405.xls)       
Ms. Bevill moved to endorse NPRR405 as amended by the 1/11/2012 ERCOT comments.  

Ms. Frazier seconded the motion.  The motion failed by ballot vote.  
(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/09_vote_wms_nprr405,_endorse_w_qmwg_
ercot_comments.xls)

Market Participants expressed concern that the lack of any affirmative action by WMS could be deemed as a rejection of NPRR405.  Mr. Goff observed that WMS may recommend the rejection of an NPRR, but lacks the authority to reject an NPRR unilaterally.  Mr. Goff stated that NPRR405 would return to TAC for further consideration and that he would report on WMS’s discussion at the next TAC meeting.  

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Goff stated that the consensus among WMS members was that NPRR412 continue to be tabled.  
NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted that further discussion of NPRR416 was needed at the Reliability Deployments Task Force (RDTF).  
Mr. R. Jones moved to recommend PRS continue to table NPRR416 to allow further discussion by RDTF.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.   

NPRR421, Clarification of RMR Notifications
Mr. Goff stated that the consensus among WMS members was that NPRR421 continue to be tabled.
NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Jon Levine reported that ERCOT reviewed a proposal submitted by Walter Reid.  He stated that ERCOT Staff will review their concerns with the proposal at the next QMWG meeting.  

Draft NPRR, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements
Mr. Goff directed that this draft NPRR be discussed at the next Market Credit Working Group (MCWG) meeting.
Demand Side Working Group (DSWG)

Chair and Vice Chair Election
Mr. Wattles stated that Tim Carter was selected as Chair of DSWG and Mary Anne Brelinsky and Nelson Nease were selected as Co-Vice Chairs.  
Mark McMurray moved to approve the leadership of DSWG as presented.  John Varnell seconded the motion.  The motion carried unanimously.  

General Update 

Mr. Wattles reviewed the status of 2011 DSWG goals and observed that the group is still working on its 2012 goals.  He noted that the Advanced Metering Implementation Team (AMIT) and DSWG have co-sponsored two workshops on demand response and the implementation of advanced metering which were both well attended.   
Congestion Management Working Group (CMWG)

Mr. Goff deferred this update until the next regular WMS meeting.
Emerging Technologies Working Group (ETWG)
Brian Gedrich noted that ETWG conducted a successful Energy Storage Workshop on 12/2/2011which focused on energy storage resource integration into ERCOT’s systems.  Mr. Gedrich stated that ETWG continued development of four draft NPRRs that are necessary to allow market participation by energy storage resources.  David Power stated that the concept of Pay for Mileage was being discussed at a PUCT workshop and inquired if any ERCOT working groups were also discussing this subject.  Mr. Goff observed that if Market Participants desire to discuss this issue the most appropriate forum would be the ETWG.       
QMWG

Ms. Looney stated that QMWG selected her as Chair and Marguerite Wagner as Vice Chair of QMWG.  
Mr. Schwarz moved to approve QMWG leadership as presented.  Mr. McMurray seconded the motion.  The motion carried unanimously.   

Ms. Looney provided a general update on QMWG activities and noted that no action by WMS was necessary regarding Nodal Operating Guide Revision Request (NOGRR) 086, Clarification of Seasonal Unit Capability Testing Requirements.  She observed that the Operations Working Group (OWG) would submit an NPRR related to the definition of Seasons.    
Quick Start Task Force (QSTF)
Mr. Goff observed that QSTF had completed its assignments.

Ms. Frazier moved to disband QSTF.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  

MCWG

Possible Revisions to MCWG Charter
Mr. Goff stated that the potential combination of MCWG and the Credit Work Group (Credit WG) was suggested by Market Participants as a means for improving meeting efficiency and directed the MCWG Chair discuss this option at the next MCWG meeting.  
Generation Adequacy Task Force (GATF)

Mr. Goff inquired whether Market Participants desired further discussion of the Seasonal Assessment of Resource Adequacy (SARA) report.  Further discussion was not requested.  

WMS 2012 Goals Update

Mr. Goff requested Market Participants provide recommendations for 2012 WMS Goals and noted that the list will be noticed for a vote at the next regular WMS meeting.

Reliability Deployments Task Force (RDTF) – Update

Read Comstock provided an update on RDTF activities and the status of each item discussed.  He noted that the next RDTF meeting will be 1/27/2012.
Revision to 2012 Ancillary Service Methodology

David Maggio presented proposed revisions to the draft 2012 Ancillary Service Methodology.  He noted that the revisions included a reduction of Non-Spinning Reserve (Non-Spin) Service procured by 500 MW and an increase in Responsive Reserve (RRS) required to be procured by 500 MW.  Mr. Maggio noted that the revisions also included a decrease in the cap for Non-Spin from 2,000 MWs to 1,500 MW and that the floor for Non-Spin during peak times would be equal to the single largest unit in the ERCOT System minus 500 MW.  Market Participants questioned the need for a floor for Non-Spin and whether the desire for it is based on concerns for reliability.            
Mr. Helton moved to recommend TAC endorse the 2012 draft Ancillary Service Methodology without a floor and that TAC tie implementation of this methodology to the implementation of NPRR434.  Ms. Frazier seconded the motion.  The motion carried with seven abstentions from the Consumer, Investor Owned Utility (IOU), Cooperative, Independent Power Marketer (IPM), and Municipal (3) Market Segments.  
NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS
Market Participants discussed the appropriate level of RRS that can be supplied by a Generation Resource.  Market Participant consensus was for WMS to take no action and to defer to ERCOT Operations and the Reliability and Operations Subcommittee (ROS) to determine this limit.  

NPRR435, Requirements for Energy Offer Curves in the Real Time SCED for Generation Resources Committed in RUC

Mr. Helton described a concern that he noted was raised originally by PUCT Commissioner Kenneth Anderson.  He stated that NPRR435 and the use of the Reliability Unit Commitment (RUC) process to improve energy capacity could create opportunities for gaming of the ERCOT Market.  Market Participants discussed the 1/10/2012 Luminant-Exelon comments and the pros and cons of setting an offer floor for all RUC offers at the System-Wide Offer Cap (SWCAP).        
Mr. R. Jones moved to recommend approval of NPRR435 and to set the RUC offer floor at the SWCAP per the 1/10/2012 Luminant-Exelon comments.  Ms. Frazier seconded the motion. 
Market Participants continued to discuss alternatives to the proposed motion.

Clif Lange moved to amend the main motion to recommend a RUC offer floor of $500/MWh.  Mr. Power seconded the motion.  The motion failed by ballot vote. 

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/15_vote_wms_amend_nprr435_$500_floor.xls)   

The main motion carried by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0111/15_vote_wms_endorse_nprr435_w_exelon_lum_com ments.xls)  

Adjourn

Mr. Goff adjourned the meeting at 2:58 p.m.    
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