Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 15, 2012 – 9:30 a.m. – 4:00 p.m.
Attendance
Members:

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP Service Corp.
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant
	

	Greer, Clayton
	Morgan Stanley
	

	Gutierrez, Fernando
	BP Energy
	(Alt. for Judy Briscoe)

	Hamlin, Robby
	CoServ
	

	Hancock, Tom
	Garland Power & Light
	(Alt. for Christine Hauk)

	Helton, Bob
	GDF Suez Energy Marketing
	

	Jackson, James
	CPS Energy
	(Alt. for Paul Barham)

	Johnson, Eddie
	Brazos Electric Power Coop.
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Naylor, David
	Rayburn Country
	

	Power, David
	Public Citizen
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Wagner, Marguerite
	Edison Mission
	


The following proxy was assigned:

· David Naylor to Clif Lange
· Gary Miller to Babu Chakka

· Tom Hancock to Babu Chakka
Guests:

	Aguirre, Tich
	CPS Energy
	(Via Teleconference)

	Anderson, Kevin
	LCRA
	(Via Teleconference)

	Anklam, Rob
	Cargill
	(Via Teleconference)

	Bailey, Dan
	Garland Power and Light
	(Via Teleconference)

	Berlinski, Mike
	Beacon Power
	(Via Teleconference)

	Billo, Jeff
	EnerNOC
	(Via Teleconference)

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Carter, Tim
	Constellation
	

	Carter, Kevin
	Duke Energy
	(Via Teleconference)

	Coulbeck, Rob
	Enbala
	(Via Teleconference)

	Detelich, David
	CPS Energy
	Via Teleconference

	Franklin, Clifford
	Westar
	

	Gedrich, Brian
	NextEra
	

	Goodfriend, Sara
	
	(Via Teleconference)

	Hale, Mike
	LCRA
	(Via Teleconference)

	Harini, Shah
	DTE Energy
	

	Hastings, David
	D. Hast Co.
	(Via Teleconference)

	Hellinghausen, Bill
	EDF Trading
	

	Henry, Mark
	TRE
	

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jordan, Adam
	Edison Mission
	(Via Teleconference)

	Krishnaswamy, Vikram
	Constellation
	(Via Teleconference)

	McClellan, Suzi
	Good Company Associates
	

	Ögelman, Kenan
	CPS Energy
	

	Prestwood, Brian
	
	(Via Teleconference)

	Reid, Walter
	Wind Coalition
	

	Palani, Ananth
	LCG Consulting
	(Via Teleconference)

	Pieniazek, Adrian
	NRG
	

	Sims, Stacia
	CoServ
	(Via Teleconference)

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Trout, Seth
	Customized Energy Solutions
	(Via Teleconference)

	Vinson, Paul
	CPS Energy
	

	Wadsworth, Joe
	Vitol
	

	Watson, Mark
	Platts
	(Via Teleconference)

	Whittle, Brandon
	Structure Energy Group
	

	Williams, Lori
	Bryan Texas Utilities
	(Via Teleconference)

	Wittmeyer, Bob
	
	

	Wright, Rhiannon
	Gexa Energy
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	(Via Teleconference)

	Breed, Ryan
	
	(Via Teleconference)

	Bridges, Stacy
	
	

	Coon, Patrick
	
	

	Gilbertson, Jeff
	
	(Via Teleconference)

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	(Via Teleconference)

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Moorty, Sai
	
	(Via Teleconference)

	Thompson, Chad
	
	(Via Teleconference)

	Tucker, Carrie
	
	(Via Teleconference)

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Eric Goff called the meeting to order at 9:32 a.m. 
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Consider Approval of Draft WMS Meeting Minutes
Randy Jones moved to approve the 1/11/2012 WMS meeting minutes as presented.  Brad Schwarz seconded the motion.  The motion carried unanimously.

Public Utility Commission of Texas (PUCT), ERCOT Board of Directors (ERCOT Board), and Technical Advisory Committee (TAC) Updates 
Mr. Goff observed that TAC initiated the Market Enhancement Task Force (METF).  He observed that the scope of METF will be to evaluate the cost and benefits of enhancements to ERCOT Nodal processes and to recommend market efficiency improvements to Real-Time Security Constrained Economic Dispatch (SCED) that provide better Resource commitment and Dispatch.  Mr. Goff noted that PUCT continues to discuss Resource adequacy.  

TAC Assignments

Nodal Protocol Revision Request (NPRR) 418, Reporting Resource Outage
Mr. Goff directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) continue its work on NPRR418.  

Mapping Heuristic Rules for Market Information System (MIS) Posting

Mr. Goff directed the Congestion Management Working Group (CMWG) continue to review this issue.

Reliability Unit Commitment (RUC) Settlement

Mr. Goff directed QMWG review the issue of RUC Settlement in light of the recent Revision Requests which modify the RUC process.  

ERCOT Operations and Market Items
Proposal for Resource Cost Working Group (RCWG) to replace Verifiable Cost Working Group (VCWG)    

Jennifer Bevill presented the draft scope and charter for the RCWG.  She noted that the proposal included the recommendation to reassign VCWG responsibilities to RCWG.  

Franklin Maduzia moved to initiate RCWG and approve the draft scope and charter as presented, for RCWG to review the Verifiable Cost Manual as done by VCWG, and to disband VCWG.  Clayton Greer seconded the motion.  The motion carried unanimously.

Mr. Greer moved to approve Ms. Bevill as Chair of RCWG.  Mark McMurray seconded the motion.  The motion carried unanimously.         

Seasonal Assessment of Resource Adequacy (SARA) Schedule   
Dan Woodfin reviewed the schedule for releases of SARA and the content for each release.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0215/05_pres_sara_schedule.pdf) 
Non-Spinning Reserve (Non-Spin) Service Deployment and Recall Procedure

Stacy Bridges presented revisions to ERCOT’s Non-Spin Deployment and Recall Procedure, and noted that the language had been updated to synchronize it with current Operating Procedures and with Protocol requirements introduced by NPRR426, Standing Non-Spin Deployment in the Operating Hour for Generation Resources Providing On-Line Non-Spin.   Market Participants expressed concern that the deployment criteria described in the document revisions should be revisited in light of the changes introduced by NPRR426 and requested that Mr. Bridges provide more details and examples in a follow-up meeting.  

Mr. Greer moved to defer discussion of the Non-Spin Deployment and Recall Procedure, and to direct QMWG to review the relevant procedures for consistency with historical practices and NPRR426, and to provide a response to WMS at the 3/7/2012 meeting.  Marguerite Wagner seconded the motion.  The motion carried unanimously.
Implementation of NPRR355 – Energy-Weighted Price for DC-Tie Load Zone       
Pam Shaw noted NPRR355, Adjust the Calculation of the Real-Time Settlement Point Price for a Load Zone, included provisions for a new energy-weighted price for Load Zone Settlement Point Prices.  She noted that NPRR355 did not account for Settlement Point Prices at Direct Current Ties (DC Ties) and that upon its implementation different import and export prices were observed at DC Ties.  Ms. Shaw stated that ERCOT Staff implemented procedures to correct this issue and noted that ERCOT Staff would sponsor an NPRR to codify these procedures if there was Market Participant consensus for ERCOT Staff to do so.        
Mr. Greer moved to recommend ERCOT sponsor an NPRR to codify the procedures implemented by ERCOT to cause Settlement Point Prices for DC Tie imports and exports to be the same.  Ms. Bevill seconded the motion.  The motion carried unanimously.  
Verifiable Cost Manual

Ino Gonzalez stated that an administrative correction had been made to the Verifiable Cost Manual, Appendix 6: Calculation and Application of Proxy Heat Rate and the Value of X, due to a previous clerical error.  He stated language previously approved in an earlier version of the manual was inadvertently omitted and was therefore not carried forward into the newest version.  Mr. Gonzales reviewed the previously approved language and identified how the language had been restored in the current version of the Verifiable Cost Manual.  Market Participants expressed consensus that the correction was appropriate.    

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
Don Blackburn reviewed Luminant’s proposal regarding NPRR385.  He reviewed negative revenue by Resource, negative revenue by Month, Day-Ahead Market (DAM) Settlement Point Prices lower than $-250, the procedural history of NPRR385, extreme negative pricing triggers, and possible solutions discussed by QMWG.  Resmi Surendran reviewed the main issues related to NPRR385, the Settlement impacts in 2011, the Settlement impacts by Resource in 2011, and the monthly frequency of occurrence of negative prices in 2011.
Amanda Frazier moved to recommend approval of NPRR385 as amended by 10/12/2011 ERCOT comments and as revised WMS.  Ms. Bevill seconded the motion.  

Market Participants inquired into the procedural status of Luminant’s draft comments.  Mr. Blackburn reviewed Luminant’s draft comments and noted that they had not yet been submitted officially to ERCOT.  Mr. Goff noted that if accepted by WMS, the Luminant draft comments would be categorized as 2/15/2012 WMS comments to NPRR385.  

James Jackson moved to table discussion of NPRR385 until after the lunch recess.  Clif Lange seconded the motion.  The motion carried unanimously.  

After the lunch recess Market Participants resumed discussion of NPRR385.      

Mark McMurray moved to call the question.  Ms. Frazier seconded the motion.  The motion carried unanimously.  
The main motion failed by ballot vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2012/0215/06_vote_wms_nprr385_feb_15_2012.xls) 

Ms. Bevill moved to refer NPRR385 to RCWG and to request that RCWG present possible solutions at the 3/7/2012 WMS meeting.  Mr. Greer seconded the motion.  The motion carried unanimously.    
Mr. R. Jones inquired about whether ERCOT has RUC procedures for keeping a Generation Resource On-Line at its Low Sustained Limit (LSL) for the purposes of reliability when prices are negative.  Colleen Frosch stated ERCOT has such procedures and that if a Generation Resource is held On-Line for reliability purposes an emergency Base Point will be issued.            
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
Mr. Lange moved to endorse NPRR412 as amended by the 2/10/2012 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Independent Generator Market Segment.   

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
Mr. R. Jones moved to recommend that the Protocol Revision Subcommittee (PRS) continue to table NPRR416 for an additional month.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Mr. Schwarz reviewed the 2/15/2012 E.ON comments to NPRR425.  He noted the comments propose that QMWG should follow three principles for the development of a Generation Resource Energy Deployment Performance (GREDP) and Base Point deviation evaluation for Wind-powered Generation Resources (WGRs).  He noted the three principles as follows:

· WGRs should not be required to register and operate multiple units solely from the use of multiple step-up transformers.  Multiple step-up transformers give flexibility to WGRs and allow WGRs achieve greater availability for the market.

· WGRs should not be required to register and operate multiple units from swapping out turbines or using turbines that have similar, if not exact characteristics, as long as it causes no material error in studies.  

· WGRs should not be required to register and operate multiple units due to testing new technologies by installing a de minimis number of turbines that may have different characteristics from the majority of turbines in the unit.

Ms. Wagner moved to endorse the three principles outlined in the 2/15/12 E.ON comments as the basis for revisions to be developed by QMWG.  Mr. Schwarz seconded the motion.  The motion carried with one opposing vote from the Municipal Market Segment and one abstention from the Investor Owned Utility (IOU) Market Segment.  

Metering Working Group (MWG)

Jon Levine stated that at its last meeting, MWG selected Dotty DiSanto as Chair and Mark Rollings as Vice Chair.  

Ms. Bevill moved to approve MWG leadership as presented.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Draft NPRR, Implementation of P.U.C. Subst. R. 25.507, Emergency Response Service (ERS)

Paul Wattles highlighted a draft NPRR that would synchronize ERCOT Protocols with possible revisions to P.U.C. Subst. R. 25.507.  He noted that the possible revisions are being considered as part of PUCT Project 39948, Rulemaking to Amend Substantive Rule §25.507, Relating to Electric Reliability Council of Texas (ERCOT) Emergency Interruptible Load Service (EILS).  Market Participants expressed concern with endorsing this draft NPRR before the related PUCT project had been approved.  

Reliability Deployments Task Force (RDTF)   
Read Comstock provided a general update on RDTF activities and noted discussion at its last meeting of 0 to LSL impact on Real-Time energy prices, proposals to change the magnitude and slope of the power balance penalty curve, and over-mitigation in SCED.

Mr. Greer provided a presentation regarding a possible 0 to LSL solution.  He noted major decision points were with regard to the appropriateness of a Base Point Deviation Charge and whether a 3 percent band would be sufficient, allocation of the costs for Make-Whole Payments, disallowance of Make-Whole Payments for some Generation Resource types, and temporal additions to Load deployments.  Market Participants expressed concern with endorsing specifics.  Mr. Comstock noted that there was no RDTF consensus on these issues.  Mr. Greer stated that the intent was to identify concepts and return at a later date for possible endorsement of a draft NPRR.               

CMWG

Ms. Wagner noted that she was selected as CMWG Chair and that Seth Cochran was selected as Vice Chair.   
Ms. Frazier moved to approve CMWG leadership as presented.  Mr. Maduzia seconded the motion.  The motion carried unanimously.  

Ms. Wagner reviewed CMWG activities.  She noted that CMWG members discussed an issue with mitigation of prices in step two of SCED, and noted the potential for mitigation where mitigation may not be intended.  Ms. Wagner noted continued discussion of the Congestion Revenue Right (CRR) Auction and the Constraint Competitiveness Test (CCT).      
Demand Side Working Group (DSWG)

Tim Carter reviewed the 2012 DSWG goals and reviewed DSWG activities.  He noted that DSWG received input from the Environment Protection Agency (EPA) and the Texas Commission on Environmental Quality (TCEQ) on 1/25/2012 regarding environmental issues related to the potential participation of Distributed Generation (DG) in ERCOT’s ERS.  Mr. Carter reviewed procurement figures for EILS.  

Emerging Technology Working Group (ETWG)

Mark Bruce noted that he was selected as Chair of ETWG and Suzi McClellan as Vice Chair.  

Mr. R. Jones moved to approve ETWG leadership as presented.  Allen Burke seconded the motion.  The motion carried unanimously.
Mr. Bruce stated that ETWG seeks authority to file draft NPRR, Power Storage Offer Caps and Floors, on behalf of ETWG.  He noted that the NPRR as presented would provide a definition for Energy Storage Resources and would provide caps and floors applicable to this Resource type.  Market Participants discussed the appropriate heat rate for Energy Storage Resources and the need for further discussion of this issue by RCWG.  

Mr. Greer moved to refer verifiable cost issues related to Energy Storage Resources to RCWG.  Mr. R. Jones seconded the motion.  The motion carried unanimously.        
Market Credit Working Group (MCWG)

Loretto Martin noted Mark Hollar was selected as MCWG Chair and she was selected as Vice Chair.  
Mr. Greer moved to approve MCWG leadership as presented.  Ms. Frazier seconded the motion.  The motion carried unanimously.  

Ms. Martin reviewed MCWG activities.  She noted that discussion by MCWG continues regarding NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements, and NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM.  

QMWG

Sherry Looney reviewed QMWG activities.  She noted that QMWG supports ERCOT’s recommendation for the development of an NPRR to eliminate consideration of QSE de-committed intervals within a contiguous DAM commitment.  Ms. Looney noted that QMWG submitted comments to Nodal Operating Guide Revision Request (NOGRR) 084, Daily Grid Operations Summary Report. 

WMS 2012 Goals Update

Mr. Goff stated that work continues on a list of goals for WMS in 2012.  

Other Business

Ms. Wagner opined that the procedure for setting Shadow Price caps should be placed on the Other Binding Documents List.  She stated that she would propose this recommendation at PRS.  
Adjournment
Mr. Goff adjourned the meeting at 3:50 p.m.
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