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	Comments


ERCOT submits these comments to address the concerns raised by stakeholders during discussions of Nodal Protocol Revision Request (NPRR) 425.  While the version of NPRR425 recommended for approval by PRS on 2/23/12 attempts to address these stakeholder concerns, as explained below, ERCOT does not support that version due to potential issues with North American Electric Reliability Corporation (NERC) Reliability Standards and unacceptable risk.  ERCOT recommends PRS defer discussion an additional month to allow exploration of alternative solutions to address the administrative burdens associated with multiple Wind-powered Generation Resources (WGRs) at a single location without redefining the WGR definition.  If such a delay is unacceptable, PRS should recommend approval of NPRR425 as originally submitted and direct that the additional stakeholder concerns raised be addressed in a separate NPRR.
As originally submitted by ERCOT, NPRR425 addressed the concern of Resource Entities representing WGRs that the current Protocols do not recognize the inability of some Qualified Scheduling Entities (QSEs) and Resource Entities representing WGRs to independently Dispatch some pre-existing WGRs due to control limitations.  Because of ERCOT’s desire to retain the benefits to reactive modeling accuracy introduced in Protocol Revision Request (PRR) 830, Reactive Power Capability Requirement, and our desire to facilitate an efficient market without imposing unnecessary costs, ERCOT proposed to allow the creation of WGR Groups for purposes of Dispatch and Base Point Deviation evaluation while maintaining the WGR definition for reactive modeling purposes.

During stakeholder discussions of NPRR425, members of the wind generation community expressed a desire to expand the allowable grouping of wind turbines within a single WGR to address two additional concerns:
1. Market Participants should not be required to register and operate additional WGRs due to the replacement of wind turbines if the replacement turbines have similar, if not exact characteristics, as long as it causes no material error in studies.  
2. Participants should not be required to register and operate additional WGRs due to testing new technologies by installing a de minimis number of wind turbines that may have different characteristics from the majority of turbines in the WGR.
(See 2/15/12 E.ON Comments.)  
At its 2/23/12 meeting, PRS recommended approval of NPRR425 as amended by the 2/17/12 E.ON comments, which introduced a proposal intended to address these two concerns.  At that meeting, because the 2/17/12 WMS comments appeared to indicate that NPRR425 would be discussed further at the March 2012 QSE Managers Working Group (QMWG) meeting, ERCOT had not yet submitted a response to the 2/17/12 E.ON comments but had concerns about the methodology proposed therein.  In particular, the proposal that it be “deemed that there is no material error” in reliability parameters seems to infringe on the requirements of proposed North American Electric Reliability Corporation (NERC) Reliability Standard MOD-027, which states in part:
R2. Each Generator Owner shall provide, for each of its applicable units, a verified turbine/governor and load control and active power/frequency control model including documentation and data as specified in Parts 2.1 and 2.2, to its Transmission Planner (within 365 calendar days from the date that the response was recorded) in accordance with the periodicity specified in MOD-027 Attachment 1, to ensure modeling data is accurate for use in simulation software. [Violation Risk Factor: Medium] [Time Horizon: Long-term Planning]

2.1. Perform verification using one or more models acceptable to the Transmission Planner that include(s) the following information: 

2.1.1. Documentation comparing the applicable unit’s model response to the recorded response for either a frequency excursion from a system disturbance that meets Attachment 1 Criteria 1 with the unit on-line, a speed governor reference change with the unit on-line, or from a partial load rejection test.
Although this NERC Reliability Standard is not yet in force, it is anticipated that the Standard will be approved in the near future.  Incorporating a requirement into the ERCOT Protocols that conceivably infringes upon a proposed NERC Reliability Standard should not be the goal of any Market Participant or ERCOT.  Furthermore, ERCOT believes that such proposal could infringe upon NERC Reliability Standard TOP-002-2a, which requires the Balancing Authority and Transmission Operator to maintain “accurate computer models” for analyzing and planning system operations.  ERCOT believes that this proposal is likely to introduce modeling error – whether incremental or larger – and therefore is not a reasonable solution to address stakeholder concerns.
ERCOT engaged in several discussions at stakeholder meetings and separately with interested parties in an attempt to craft Protocol revisions that would effectively balance reliability risks while addressing stakeholders’ concerns.  During the review of proposals resultant from these discussions, ERCOT concluded that all proposals to allow wind turbines that are not operationally the same to be grouped into a single WGR would result in the introduction of deliberate modeling error, which is inconsistent with the intent of the NERC Reliability Standards.
To move the issue forward, ERCOT has begun exploring the possibility of allowing WGR Groups, introduced by ERCOT in the originally-proposed NPRR425, to be used as the basis for Current Operating Plan (COP) and Energy Offer Curve submittals, thus reducing the administrative burden placed on a Qualified Scheduling Entity (QSE) with multiple WGRs at a single location.  However, ERCOT cautions stakeholders that this solution may not be feasible if it has unintended consequences as well.   
ERCOT is committed to working with stakeholders toward a reasonable solution that addresses their primary concerns as well as ERCOT’s.  However, ERCOT cannot support the 2/23/12 PRS version of NPRR425.  If PRS does not vote to defer discussion another month to allow exploration of the alternative solutions to address administrative burdens, then ERCOT urges that PRS instead recommend approval of NPRR425 as originally submitted.  This will permit the changes to Generation Resource Energy Deployment Performance (GREDP) and Base Point Deviation as proposed in the original version of NPRR425 to move forward.  The additional concerns raised by stakeholders can be addressed in a separate NPRR.
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