MEMO
PRS Memo to 03/01/12 TAC


Date: 
February 24, 2012
To:
Technical Advisory Committee (TAC) Representatives

From:
Tom Burke, Protocol Revision Subcommittee (PRS) Chair 
Re:
Consideration of Nodal Protocol Revision Requests (NPRRs) and System Change Requests (SCRs) 
The PRS met and discussed several revision requests and presents the following NPRRs and SCRs to TAC for consideration this month.
Unless indicated otherwise, all Market Segments were present for the vote.  In addition, unless stated otherwise, the ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision requests and do not believe they require changes to credit monitoring activity or the calculation of liability.

NPRRs Recommended for Approval
· NPRR394, Outage Reporting [Edison Mission]. 
Proposed Effective Date:  May 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impact to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR clarifies that Forced Derates for Resources are greater than 10MW.   
Procedural History:  NPRR394 was posted on 7/14/11.  On 8/18/11, PRS unanimously voted to table NPRR394.  On 11/17/11, PRS unanimously voted to table NPRR394.  On 12/15/11, PRS unanimously voted to table NPRR394 for one month.  On 1/19/12, PRS unanimously voted to recommend approval of NPRR394 as amended by the 12/20/11 ERCOT comments and as revised by PRS.  On 2/23/12, PRS unanimously voted to endorse and forward the 1/19/12 PRS Report and Impact Analysis for NPRR394 to TAC.  
· NPRR433, Clarification of Ancillary Service Obligation Calculation Process [ERCOT]. 
Proposed Effective Date:  May 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impact to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR clarifies the ERCOT process regarding the calculation of Ancillary Service Obligations.       
Procedural History:  NPRR433 was posted on 12/9/11.  On 1/19/12, PRS voted to recommend approval of NPRR433 as revised by PRS.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  On 2/23/12, PRS unanimously voted to endorse and forward the 1/19/12 PRS Report and Impact Analysis for NPRR433 to TAC.  
· SCR768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability [ERCOT]. 
Proposed Effective Date:  Upon System Implementation - Priority 2012; Rank 680
ERCOT Impact Analysis:  $55k - $70k; no impacts to ERCOT staffing; impacts to Market Management System (MMS), Enterprise Information System (EIS), and Information Services Master (ISM); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This SCR modifies the MMS Automatic Redeployment function such that it accounts for the delay involved in deployment of Off-Line Non-Spin Resources.      
Procedural History:  SCR768 was posted on 11/2/11.  On 11/17/11, PRS unanimously voted to table SCR768.  On 1/19/12, PRS voted to recommend approval of SCR768 as submitted.  There was one abstention from the Independent Generator Market Segment.  On 2/23/12, PRS unanimously voted to endorse and forward the 1/19/12 PRS Report and Impact Analysis for SCR768 to TAC with a recommended priority of 2012 and rank of 680.  Credit review is not applicable.

· SCR769, CRRAH Digital Certificate New Role for Read Only Access [Austin Energy]. 
Proposed Effective Date:  Upon System Implementation - Priority 2012; Rank 690
ERCOT Impact Analysis:  $100k - $110k; no impacts to ERCOT staffing; impacts to Congestion Revenue Rights (CRR) and Market Participant Identity Management (MPIM); business process impacts to Client Services and Enterprise Information Management; no impact to ERCOT grid operations and practices.  
Revision Description:  This SCR will provide the capability to a read only role in addition to the read and write role for CRR Account Holders.  Currently Digital Certificates for CRR Account Holders provides read and write capabilities to the certificate holder.  
Procedural History:  SCR769 was posted on 11/29/11.  On 12/15/11, PRS unanimously voted to recommend approval of SCR769 as submitted.  On 1/19/12, PRS unanimously voted to table SCR769 pending development of an Impact Analysis.  On 2/23/12, PRS unanimously voted to endorse and forward the 1/19/12 PRS Report and Impact Analysis for SCR769 to TAC with a recommended priority of 2012 and rank of 690.  Credit review is not applicable.
Revision Requests Rejected and Failed Motions
None.
Revision Requests Withdrawn (no TAC action required)
None.

Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at the March 22, 2012 PRS Meeting   
· NPRR385, Security Violation Analysis and Reporting and Negative Price Floor [Luminant Energy]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis (preliminary):  $75k - $90k (system implementation); $900k - $1M (annual recurring Operations & Maintenance (O&M)); staffing impacts of one full-time equivalent (FTE) for Mid-Term Planning and seven FTEs for Operations Support departments; impacts to MMS, Energy Management System (EMS), Price Verification Tool and Market Information System (MIS); business functions and grid operations and practices will need to be updated.  
Revision Description:  This NPRR adds review, analysis and reporting requirements to the Network Security Analysis (NSA) process to provide Market Participants with information related to the causes of recurring security violations and possible solutions developed by ERCOT to address those violations; and adds an administrative Real-Time Settlement Point Price floor of negative $251/MWh for Resource Nodes and Hubs.   
Procedural History:  NPRR385 as posted on 6/14/11.  On 7/21/11, PRS unanimously voted to recommend approval of NPRR385 as amended by the 6/21/11 Luminant Energy Company LLC comments.  On 8/18/11, PRS voted to table NPRR385 for one month.  There was one opposing vote from the Independent Generator Market Segment.  On 9/22/11, PRS unanimously voted to table NPRR385.  Positive credit implications.
· NPRR412, Quick Start Generation Resource Compliance Metric Adjustments [STEC]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR clarifies the requirements regarding the performance criteria of a Quick Start Generation Resource (QSGR). 
Procedural History:  NPRR412 was posted on 9/12/11.  On 10/20/11, PRS unanimously voted to table NPRR412.  On 2/23/12, PRS unanimously voted to recommend approval of NPRR412 as amended by the 2/10/12 ERCOT comments.  Credit review is pending.

· NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation [ERCOT]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  $350k - $380k; no impacts to ERCOT staffing; impacts to Registration Systems, Network Model Management System (NMMS), Settlements and Billing (S&B), MMS, EMS, Enterprise Integration (EIS), Current Day Reports (CDR), and ISM; updates to ERCOT business functions required; provides improved visibility to evaluate Reactive Capability and quantify Dynamic Response of Wind-powered Generation Resources (WGRs).
Revision Description:  This NPRR provides that WGRs meeting registration requirements will be evaluated for Generation Resource Energy Deployment Performance (GREDP) and Base Point Deviation as groups of WGRs rather than individual WGRs.      
Procedural History:  NPRR425 was posted on 11/2/11.  On 11/17/11, PRS unanimously voted to table NPRR425.  On 2/23/12, PRS voted to recommend approval of NPRR425 as amended by the 2/17/12 E. ON comments.  There was one opposing vote from the Investor Owned Utility (IOU) Market Segment.  Credit review is pending.

· NPRR439, Updating a Counter-Party’s Available Credit Limit for Current Day DAM [ERCOT]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  $125k - $135k; ERCOT staffing impacts absorbed by current staff; impacts to MMS, Credit Monitoring and Management (CMM), and ISM; business functions will be updated; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR will provide flexibility for Counter-Parties to increase the credit limit available for the Day-Ahead Market (DAM) on the day the DAM is running by posting additional Financial Security under certain circumstances after ERCOT has already set a daily credit limit.        
Procedural History:  NPRR439 was posted on 1/25/12.  On 2/23/12, PRS unanimously voted to recommend approval as amended by the 2/8/12 ERCOT comments and as revised by PRS.  Credit review is pending.

· NPRR441, Revision of Dynamic Rating Recommendation Posting Timeline [ERCOT]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impact to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR will allow the frequency of posting the list of transmission lines recommended for Dynamic Ratings from semi-annual to annual.         
Procedural History:  NPRR441 was posted on 2/1/12.  On 2/23/12, PRS voted to recommend approval of NPRR441 as submitted.  There was one abstention from the IPM Market Segment.  Credit review is pending.

· SCR770, Revision to Outage Scheduler Entry for Resource Maintenance Outage Level Designation [Luminant Energy]. 
Proposed Effective Date:  Pending.
ERCOT Impact Analysis:  Pending.
Revision Description:  This SCR will make a change to the Outage Scheduler system so that the Qualified Scheduling Entity (QSE) is able to schedule Level I, II and III Maintenance Outages in a way that coincides with the definition of these Maintenance Outages shown in Protocol Section 2.1.         
Procedural History:  SCR770 was posted on 1/18/12.  On 2/23/12, PRS voted to recommend approval of SCR770 as submitted.  There was one abstention from the IPM Market Segment.  Credit review is not applicable.  

· SCR771, ERCOT System Change Allowing Independent Master QSE to Represent Split Generation Resources [Sandy Creek]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This SCR modifies ERCOT systems to allow owners of Split Generation Resources to contract for service with an independent Master QSE.         
Procedural History:  SCR771 was posted on 1/24/12.  On 2/23/12, PRS unanimously voted to recommend approval of SCR771 as submitted.  Credit review is not applicable.

Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes [ERCOT].  
Proposed Effective Date:  Pending.  

ERCOT Impact Analysis:  Pending.
Revision Description: This NPRR adds language to acknowledge the existence of Generation Resources that have no or minimal injection onto the ERCOT System that qualify either as distributed generation or are registered with the Public Utility Commission of Texas (PUCT) according to P.U.C. Subst. R. 25.109, Registration of Power Generation Companies and Self-Generators, as a self-generator but yet are required to participate with ERCOT for reliability purposes.

Procedural History:  NPRR190 was posted on 7/24/09.  On 8/25/09, PRS unanimously voted to table NPRR190 for one month.  On 9/17/09, PRS unanimously voted to table NPRR190 for one month.  On 10/22/09, PRS unanimously voted to table NPRR190 for one month.  On 11/19/09, PRS unanimously voted to table NPRR190.  On 12/17/09, PRS unanimously voted to table NPRR190 indefinitely.  On 9/23/10, PRS unanimously voted to table NPRR190 for one month.  On 10/21/10, PRS unanimously voted to table NPRR190 for one month.  On 11/18/10, PRS unanimously voted to table NPRR190.  Credit review is pending. 
· NPRR366, Generation Resource Power Factor Criteria Clarification [LCRA]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR adjusts the power factor criteria for Generation Resources to align with actual Generation Resource capabilities.
Procedural History:  NPRR366 was posted on 5/4/11.  On 5/19/11, PRS unanimously voted to table NPRR366.  Credit review is pending
· NPRR410, Definition of an Energy Storage Resource [Xtreme Power]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR creates a definition for an Energy Storage Resource and creates an Energy Storage Load Zone for each Energy Storage Resource capable of storing and generating one MW or greater.    
Procedural History:  NPRR410 was posted on 9/7/11.  On 9/22/11, PRS unanimously voted to table NPRR410.  Credit review is pending.

· NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units [Exelon, Calpine]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR removes the 50% and 100% Reliability Unit Commitment (RUC) Clawback Charge for units with Three-Part Supply Offers in the DAM.  However, it leaves intact the language intended to hold Reliability Must-Run (RMR) Units at costs for energy revenues.    
Procedural History:  NPRR416 was posted on 9/21/11.  On 10/20/11, PRS unanimously voted to table NPRR416 for one month and to request that ERCOT submit comments regarding its concerns over behavioral issues with respect to the 50% RUC Clawback Charge and the implications of removing the charge on RUC execution.  On 11/17/11, PRS unanimously voted to table NPRR416.  Credit review is pending.
· NPRR429, HASL Offset Provision [Morgan Stanley]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR creates a High Ancillary Service Limit (HASL) Offset option that allows QSEs to move their HASL to a lower MW value if desired.  The HASL Offset is added to other Ancillary Services being provided by the Resource to develop the HASL change.       
Procedural History:  NPRR429 was posted on 11/22/11.  On 12/15/11, PRS voted to table NPRR429 for one month.  There was one abstention from the IPM Market Segment.  On 1/19/12, PRS voted to table NPRR429 and to refer the issue to ROS for consideration.  There were two opposing votes from the IPM Market Segment and two abstentions from the IPM and Independent Generator Market Segments.  Credit review is pending.

· NPRR436, Clarify the Use of the Defined Term Season and Its Derivatives [OWG]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR deletes the reference to the Operating Guides in paragraph (6) of Section 3.7, and capitalizes uses of the word “Season” and its derivatives where applicable to the definition in Section 2.1, Definitions.        
Procedural History:  NPRR436 was posted on 1/17/12.  .  On 2/23/12, PRS unanimously voted to table NPRR436.  Credit review is pending.

· NPRR438, Additional Minimum Counter-Party Qualification Requirements, Including Risk Management Capability Requirements [ERCOT]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Less than $5k (system implementation); $110k - $130k (O&M budget) for ERCOT staffing impact of one FTE; third party cost to perform verification (to be determined); impacts to CMM; business functions will be updated; no impacts to ERCOT grid operations and practices.  
Revision Description:  This NPRR establishes minimum requirements for Counter-Parties to participate in the ERCOT markets; and will require ERCOT to verify the risk management framework for specified Counter-Parties.        
Procedural History:  NPRR438 was posted on 1/24/12.  On 2/23/12, PRS unanimously voted to table NPRR438 and refer the issue to WMS.  Credit review is pending.

· NPRR440, Consideration of Generation Availability in RMR Analyses [CenterPoint Energy]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.  
Revision Description:  The NPRR modifies provisions that relate to RMR analysis to ensure generation availability is assessed by ERCOT in RMR evaluations over at least a five year planning horizon.         
Procedural History:  NPRR440 was posted on 1/30/12.  On 2/23/12, PRS unanimously voted to table NPRR440 and refer the issue to ROS.  Credit review is pending.

· NPRR442, Energy Offer Curve Requirement for Generation Resources Providing Reliability Must-Run Service [Morgan Stanley] - Urgent. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  This NPRR adds a requirement for the Energy Offer Curve to be set at the System-Wide Offer Cap (SWCAP) for Generation Resources providing RMR Service.
Procedural History:  NPRR442 was posted on 2/3/12.  On 2/23/12, PRS granted NPRR442 Urgent status.  There were two abstentions from the Municipal and Consumer Market Segments.  PRS then voted to table NPRR442 and refer the issue to WMS.  There was one abstention from the IPM Market Segment.  Credit review is pending.

· NPRR443, Removal of Switchable Generation Resource Plans from Protected Information [ERCOT]. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impact to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR will remove the unavailability plans for Switchable Generation from the list of items considered to be Protected Information under the Protocols.  This information will be reflected in the Annual Planning Models.         
Procedural History:  NPRR443 was posted on 2/7/12.  On 2/23/12, PRS unanimously voted to table NPRR443 and refer the issue to WMS and ROS.  Credit review is pending.

· NPRR444, Supplemental Reliability Deployments [Morgan Stanley] - Urgent. 
Proposed Effective Date:  Pending.

ERCOT Impact Analysis:  Pending.
Revision Description:  Generation and Load Resources deployed for reliability purposes often result in market distortions that artificially lower prices when market conditions would call for prices to be at a higher level.  This NPRR works to remove those influences from the market for more accurate price formation.         
Procedural History:  NPRR444 was posted on 2/22/12.  On 2/23/12, PRS voted to grant NPRR444 Urgent status.  There were three opposing votes from the Consumer, IOU, and Municipal Market Segments.  PRS then unanimously voted to table NPRR444 and refer the issue to WMS.  Credit review is pending.
New Revision Requests Scheduled for Consideration at the March 22, 2012 PRS Meeting 
None.
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