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	Comments


ERCOT suggests editorial changes to the originally proposed change in Section 6.4.3, Energy Offer Curve, to add additional clarity regarding the construction of the Energy Offer Curve for On-Line Reliability Must-Run (RMR) Units that ERCOT has made available for commitment in accordance with Section 4.4.8, RMR Offers.

Additionally, to avoid conflicts with the Protocol provisions governing the construction of the Mitigated Offer Cap curve for those RMR Units contracted by ERCOT for purpose of providing capacity to the ERCOT Market, ERCOT also proposes revisions to Section 4.4.9.4.1, Mitigated Offer Cap.  These revisions requires that the Mitigated Offer Cap curve for RMR Units contracted for capacity be a constructed as a flat curve with a mitigation cap value of $3,000.00/MWh for every MW of output.

	Revised Cover Page Language


	Nodal Protocol Section Requiring Revision
	4.4.9.4.1, Mitigated Offer Cap 
6.4.3, Energy Offer Curve

	Revision Description
	This NPRR adds the following requirements for RMR Units that ERCOT has made available for commitment in accordance with Section 4.4.8, RMR Offers:
(1)
a requirement for the RMR Unit’s Energy Offer Curve to be set at the System-Wide Offer Cap (SWCAP) for Generation Resources providing Reliability Must-Run (RMR) Service ; and

(2)
a requirement that requires ERCOT to construct a Mitigated Offer Cap curve for RMR Units contracted for capacity as a flat curve with a mitigation offer cap value of $3,000.00/MWh for every MW of output.
If a Reliability Unit Commitment (RUC) unit is deployed, ERCOT will submit an Energy Offer Curve for the Generation Resource at the SWCAP.


	Revised Proposed Protocol Language


4.4.9.4.1
Mitigated Offer Cap 

Energy Offer Curves may be subject to mitigation in Real-Time operations under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Cap.  The “Mitigated Offer Cap” curve is constructed as follows:
(a)
For a Generation Resource that is an RMR Unit contracted for capacity, ERCOT shall construct a Mitigated Offer Cap curve such that every point on the Mitigated Offer Cap curve (cap vs. output level) equals $3,000.00 per MWh.
(b)
For a Generation Resource that commences commercial operation after January 1, 2004, ERCOT shall construct an incremental Mitigated Offer Cap curve (Section 6.5.7.3) such that each point on the Mitigated Offer Cap curve (cap vs. output level) is the greater of: 

(i)
14.5 MMBtu/MWh times the FIP; or 

(ii)
The Resource’s verifiable incremental heat rate (MMBtu/MWh) for the output level multiplied by ((Percentage of FIP * FIP) + (Percentage of FOP * FOP))/100, as specified in the Energy Offer Curve, plus verifiable variable O&M cost ($/MWh) times a multiplier described in paragraph (d) below.  

(c)
For all other Generation Resources, each point on the Mitigated Offer Cap curve (cap vs. output level) is the greater of: 

(i)
10.5 MMBtu/MWh times the FIP; or 

(ii)
The Resource’s verifiable incremental heat rate (MMBtu/MWh) for the output level multiplied by ((Percentage of FIP * FIP) + (Percentage of FOP * FOP))/100, as specified in the Energy Offer Curve, plus verifiable variable O&M cost ($/MWh) times a multiplier described in paragraph (d) below. 

(d)
Notwithstanding paragraphs (a)(ii) and (b)(ii) above, the Mitigated Offer Cap verifiable variable O&M cost ($/MWh) for Quick Start Generation Resources (QSGRs) shall incorporate the generic or verifiable O&M cost to start the Resource from first fire to LSL as described in the Verifiable Cost Manual.

(e)
The multipliers for paragraphs (a)(ii) and (b)(ii) above are as follows:  

(i)
1.10 for Resources running at a ≥ 50% capacity factor for the previous 12 months;

(ii)
1.15 for Resources running at a ≥ 30 and < 50% capacity factor for the previous 12 months;

(iii)
1.20 for Resources running at a ≥ 20 and < 30% capacity factor for the previous 12 months;

(iv)
1.25 for Resources running at a ≥ 10 and < 20% capacity factor for the previous 12 months;

(v)
1.30 for Resources running at a ≥ 5 and < 10% capacity factor for the previous 12 months;

(vi)
1.40 for Resources running at a ≥ 1 and < 5% capacity factor for the previous 12 months; and

(vii)
1.50 for Resources running at a less than 1% capacity factor for the previous 12 months.

(f)
The previous 12 months’ capacity factor must be updated by ERCOT by the 20th day of each month using the most recent data for use in the next month.  ERCOT shall post to the MIS Secure Area the capacity factor for each Resource before the start of the effective month. 

(g)
The process for developing the Mitigated Offer Cap in paragraphs (a), (b) and (c) above must be described by ERCOT in a procedure approved by the appropriate Technical Advisory Committee (TAC) subcommittee, and posted to the MIS Secure Area within one Business Day after initial approval, and after each approved change. 

6.4.3
Energy Offer Curve

(1)
A detailed description of Energy Offer Curve and validations performed by ERCOT is in Section 4.4.9, Energy Offers and Bids.

(2)
For an On-Line RMR Unit, ERCOT, in its sole discretion, shall submit either an Output Schedule or an Energy Offer Curve considering contractual constraints on the Resource and any other adverse effects on, or implications arising from, the RMR Agreement, that may occur as the result of the Dispatch of the RMR Unit.  If ERCOT chooses to submit an Energy Offer Curve instead of an Output Schedule, the RMR Unit’s Energy Offer Curve must price all energy at the System-Wide Offer Cap (SWCAP) in $/MWh.

(3)
For Generation Resources with a Resource Status other than ONTEST, if a valid Energy Offer Curve or an Output Schedule does not exist for a Resource that has a status of On-Line at the end of the Adjustment Period, then ERCOT shall notify the QSE.  Except for IRRs, QF Resources, and DSRs, ERCOT shall create an Output Schedule equal to the then-current telemetered output of the Resource until an Output Schedule or Energy Offer Curve is submitted in a subsequent Adjustment Period.

	[NPRR348:  Replace paragraph (3) above with the following upon system implementation:]

(3)
For Generation Resources with a Resource Status other than ONTEST, STARTUP or SHUTDOWN, if a valid Energy Offer Curve or an Output Schedule does not exist for a Resource that has a status of On-Line at the end of the Adjustment Period, then ERCOT shall notify the QSE.  Except for IRRs, QF Resources, and DSRs, ERCOT shall create an Output Schedule equal to the then-current telemetered output of the Resource until an Output Schedule or Energy Offer Curve is submitted in a subsequent Adjustment Period.
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