-----Original Message-----

From: Melanie King [mailto:King.Melanie@epamail.epa.gov] 

Sent: Thursday, January 26, 2012 9:14 AM

To: Patterson, Mark

Cc: James Yarbrough; Stacy Angel

Subject: summary of EPA stationary engine regulations

Hi Mark,

Thanks for inviting EPA to participate in the discussion today.  As promised, I'm sending a brief summary of EPA's emission standards for stationary engines.  Please note that we do have other standards that may apply to other types of generation, such as combustion turbines or mobile engines.  The information I'm providing only covers stationary engines.

We have three regulations that apply to stationary engines:

1) 40 CFR part 63, subpart ZZZZ, the National Emission Standards for Hazardous Air Pollutants for Stationary Reciprocating Internal Combustion Engines (commonly known as the "RICE NESHAP") This regulation covers both new stationary engines and stationary engines that are already in-use, which we refer to as "existing"

engines.  The applicable requirements in the rule depend on factors such as the type of engine (compression ignition or spark ignition), horsepower, construction (installation date), etc.  Here is a link to the text of the regulation:

http://ecfr.gpoaccess.gov/cgi/t/text/text-idx?c=ecfr&rgn=div6&view=text&node=40:13.0.1.1.1.1&idno=40
2) 40 CFR part 60, subpart IIII, the New Source Performance Standards

(NSPS) for Stationary Compression Ignition (CI) Internal Combustion Engines This regulation covers stationary CI engines that were ordered after July 11, 2005 and manufactured after April 1, 2006.  As with the RICE NESHAP, the applicable requirements depend on factors such as the horsepower and model year.  Here is a link to the text of the

regulation:

http://ecfr.gpoaccess.gov/cgi/t/text/text-idx?c=ecfr&sid=fca679c2ad1341d8ceda3eff87b2965f&rgn=div6&view=text&node=40:6.0.1.1.1.99&idno=40
3) 40 CFR part 60, subpart JJJJ, the New Source Performance Standards

(NSPS) for Stationary Spark Ignition (SI) Internal Combustion Engines This regulation covers stationary SI engines that were ordered after June 12, 2006 and manufactured after specific dates, the date depends on the engine size but they range from July 1, 2007 to January 1, 2009.  As with the CI engine NSPS, the applicable requirements depend on factors such as the horsepower and model year.  Here is a link to the text of the regulation:

http://ecfr.gpoaccess.gov/cgi/t/text/text-idx?c=ecfr&sid=b95b283578376a27b610ebc7f0d45aab&rgn=div6&view=text&node=40:6.0.1.1.1.100&idno=40
As I mentioned during the call, all three of the rules distinguish between "non-emergency" engines and "emergency" engines, and for the most part have less stringent requirements for emergency engines.  The rules define what we consider to be an emergency engine and place some limitations on how many hours the engines can operate for non-emergency purposes or as part of a financial arrangement with another entity (such as for demand response).  If the engine doesn't meet those limitations, then it would be considered a non-emergency engine and would have to meet the requirements that apply to non-emergency engines.  The specific language that defines an emergency engine can be found in the rules in the sections indicated below.  There is no allowance in the NSPS for engines to operate in demand response programs and still be considered emergency engines.  The NESHAP says that an emergency engine can operate as part of a financial arrangement for up to 15 hours per year but only in situations where the RTO or equivalent has determiend that there are emergency conditions that could lead to a potential blackout.  I also mentioned that we were petitioned for reconsideration and judicial review of these limitations in the definition of an emergency engine.

I've attached a notice of a proposed settlement agreement that we have with the litigants, under the terms of which we've agreed to make changes to the rules that would be finalized in December 2012.  The specific changes are described in the notice.

Subpart ZZZZ: 63.6640(f) and 63.6675 (see definition of Emergency stationary RICE)

Subpart IIII: 60.4211(f) and 60.4219 (see definition of Emergency stationary internal combustion engine)

Subpart JJJJ: 60.4243(d) and 60.4248 (see definition of Emergency stationary internal combustion engine)

Be aware that we are not yet past the compliance date for some of the engines that are subject to subpart ZZZZ.  We finalized amendments to subpart ZZZZ in 2010 that established emission standards for some engines that weren't already covered by the rule.  Owners and operators of those engines have 3 years to comply with the standards established in 2010, so they do not have to comply until May 2013 for CI engines or October 2013 for SI engines.  Other engines that were already subject to the rule requirements prior to the 2010 amendments should already be complying with the rule.  Engines that are subject to the NSPS have to comply with those rules at startup of the engine.

If anyone wants more information, here are links to some websites that have more information about the rules, and a webinar with slides that provides an overview of the rules.

http://www.epa.gov/ttn/atw/rice/ricepg.html
http://www.epa.gov/ttn/atw/nsps/cinsps/cinspspg.html
http://www.epa.gov/ttn/atw/nsps/sinsps/sinspspg.html
http://www.epa.gov/region1/rice/
http://www.epa.gov/apti/broadcast.html#december72011webinar
(See attached file: FR notice of proposed settlement agreement with

EnerNOC.pdf)
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