DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, January 5, 2012 – 9:30 a.m.
Attendance
Members:

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Cox, Brad
	Tenaska Power Services
	Alt. Rep. for K. Emery

	Downey, Marty
	TriEagle Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	GDF Suez
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Nelson, Stuart
	Lower Colorado River Authority
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:

· Mark Soutter to Mike Grimes
Guests:

	Ashley, Kristy
	Exelon
	

	Bell, Wendell
	TPPA
	

	Berger, James
	AEP
	

	Bevill, Rob
	GMEC
	

	Bojorquez, Bill
	Sharyland Utilities
	

	Burke, Tom
	APM
	

	Burkhalter, Bob
	ABB
	

	Clemenhagen, Barbara
	Topaz 
	

	Coleman, Katie
	TIEC
	

	Cote, Daryl
	Hartigen
	

	Donohoo, Ken
	Oncor Electric Delivery
	

	Escamilla, José H.
	CPS Energy
	

	Frazier, Amanda
	Luminant
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Reliant
	

	Headrick, Bridget
	Sharyland
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lee, Jim
	Direct Energy
	

	McKeever, Debbie
	Oncor
	

	Nortey, James
	TIEC
	

	Oswalt, Vicki
	EFH
	

	Patrick, Kyle
	Reliant
	Via Teleconference

	Reed, Carolyn
	CenterPoint Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Saenz, Fernando
	BPUB
	

	Sandidge, Clint
	Noble Solutions
	

	Schwarz, Brad
	ECRNA
	

	Scott, Kathy
	CenterPoint Energy
	

	Starnes, Bill
	DME
	

	Stephenson, Randa
	Lonestar Transmission
	

	Trout, Seth
	Customized Energy
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	Stratus Energy Group
	

	Williams, Blake
	CPS Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Boren, Ann
	
	

	Gnanam, Prabhu
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Ruane, Mark
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Brad Jones called the meeting to order at 9:37 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update

Mr. B. Jones reviewed the disposition of revision requests considered at the December 12, 2011 ERCOT Board meeting and reported that the STEC appeal of the Holistic Approach to Congestion Irresolvable by Security Constrained Economic Dispatch (SCED) was not granted, but that the Board approved the approach as recommended by TAC.  Mr. B. Jones also reported presentation of the results of the annual TAC review process, and that the Board urged TAC and all subcommittees, particularly the Commercial Operations Subcommittee (COPS) and the Retail Market Subcommittee (RMS), to give careful consideration to whether some meetings might be cancelled in the course of the year.
Election of 2012 TAC Chair and Vice-Chair 

Kristi Hobbs thanked Mr. B. Jones and Kenan Ögelman for their leadership, reviewed the election process detailed in the TAC Procedures, and opened the floor for nominations.

Read Comstock nominated Mr. Ögelman for 2012 TAC Chair.  Mr. Ögelman accepted the nomination.  No additional nominations were offered and Mr. Ögelman was named 2012 TAC Chair by acclamation.
Adrian Pieniazek nominated Bob Wittmeyer for 2012 TAC Vice Chair.  Mr. Wittmeyer accepted the nomination.  No additional nominations were offered and Mr. Wittmeyer was named 2012 TAC Vice Chair by acclamation.

Mr. Ögelman, joined by the Market Participants, thanked Mr. B. Jones for his service as TAC Chair.
Approval of Draft TAC Meeting Minutes (see Key Documents)

November 3, 2011

December 1, 2011

Mr. B. Jones moved to approve the November 3 and December 1, 2011 TAC minutes as posted.  Mr. Pieniazek seconded the motion.  The motion carried with two abstentions from the Independent Power Marketer (IPM) and Independent Retail Electric Provider (IREP) Market Segments.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Rob Bevill presented revision requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 327, State Estimator Data Redaction Methodology

Mr. B. Jones noted that ERCOT requested additional time to review NPRR327.

Mr. B. Jones moved to table NPRR327 for one month.  William Lewis seconded the motion.  ERCOT Staff explained that with the new requirement that ERCOT provide an opinion on each revision request, ERCOT is finding it difficult to support NPRR327 in its current state due to associated costs and requests further discussion with Market Participants before presenting its opinion to the Board.  Clayton Greer expressed concern that many Market Participants support NPRR327 and that the ERCOT opinion should not become a de facto veto.  Adrianne Brandt opined that it is a good idea for ERCOT to formulate its opinion and share it at the TAC level so that the first hearing is not at the Board meeting.  Mr. Pieniazek disagreed with the assertion that many Market Participants support NPRR327 and added that ERCOT’s opinion might be helpful to Market Participants that are undecided regarding NPRR327.  The motion carried unanimously. 
NPRR407, Credit Monitoring Credit Parameters Posting Requirements

Mr. Hobbs noted that ERCOT has no opinion regarding NPRR407, but recognizes the benefits of added transparency and clarity for the health of the market.

Mr. Greer moved to recommend approval of NPRR407 as recommended by PRS in the 12/15/11 PRS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR422, Public DAM Shift Factors

Mr. Hobbs noted that ERCOT has no opinion regarding NPRR422, but recognizes the benefits of added transparency and clarity for the health of the market.

Mr. Greer moved to recommend approval of NPRR422 as recommended by PRS in the 12/15/11 PRS Report.  Bob Helton seconded the motion.  The motion carried unanimously.

NPRR423, Add Voltage Support Requirement for IRRs and Allow Manual Control of Static VAr Devices if Approved by ERCOT

Mr. Hobbs noted that ERCOT, as the submitter, supports the approval of NPRR423.

Mr. Greer moved to recommend approval of NPRR423 as recommended by PRS in the 12/15/11 PRS Report.  Henry Wood seconded the motion.  The motion carried unanimously.

Mr. R. Bevill reminded Market Participants that a Special PRS meeting was scheduled for January 9, 2012.
Review of Multi-Year Project Priority List (PPL)
Troy Anderson presented highlights of the multiyear list and discussed priority and rank definitions, enhanced release planning, and release targets.  Market Participants discussed the discontinuation of a capability line in the PPL; that impacts of revision request approvals on existing projects should be clearly communicated at the Board level; that items should not be left unapproved for lack of funding in that year, but instead should be approved in order to be entered into the queue for future release planning; and that a visual presentation for presentation at both the TAC and Board level would be useful for consistency and understanding.
Market Participants also discussed that it would be helpful to understand when certain elements of an NPRR are live in the ERCOT systems, and in which release other elements of the NPRR will implemented; and were supportive of the improved reporting format.
Revision Requests Tabled at TAC (see Key Documents)
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Market Participants discussed when the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS) might conclude review of NPRR334.

Mr. Wood moved to table NPRR334 until the February 2, 2012 TAC meeting and to request that WMS and ROS provide comment prior to the February 2, 2012 TAC meeting.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 008, New Planning Guide Section 4, Generation Resource Interconnection

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
Mike Grimes opined that the discussion of both PGRR008 and NPRR408 has been robust and represents a compromise to aid certainty in the interconnection process, and that the revision requests provide a reasonable way to manage the iterative process.  

Mr. Grimes moved to recommend approval of NPRR408 as recommended by PRS in the 11/17/11 PRS Report, and PGRR008 as recommended by ROS in the 10/13/11 ROS Report and as revised by the 12/22/11 Oncor Electric Delivery comments.  Mr. Wood seconded the motion.  The motion carried unanimously. 

ROS Report (see Key Documents)
Ken Donohoo reminded Market Participants that ROS did not meet in December 2011 but did have an e-mail vote to reinsert a portion of the Nodal Operating Guide that as inadvertently deleted.

Nodal Operating Guide Revision Request (NOGRR) 087, Reinsertion of Network Operations Modeling Requirements – Urgent 

Ms. Hobbs presented administrative revisions to defined terms for the sake of conformity.

Mr. Greer moved to approve NOGRR087 as recommended by ROS in the 12/8/11 ROS Report and as revised by TAC.  Randy Jones seconded the motion.  The motion carried unanimously.

Mr. Donohoo noted that ROS would soon begin its annual review of ROS working groups and task forces, and again brought to TAC’s attention the intention of ROS to form a task force to pursue issues raised by the rejected PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning, and asked for TAC’s direction.  Market Participants discussed that there seems to be some incremental improvements worth pursuing and that such a task force would be suitable.  Market Participants also discussed new North American Electric Reliability Corporation (NERC) Transmission Planning Standards that are anticipated from NERC; that Market Participants need to be apprised of considerable critical requirements for reconfiguration; and that there will likely be an implementation timeline of three to six years.  Mr. Donohoo noted that he will work to bring more information as the standards are approved.  
Mr. Ögelman thanked Mr. Donohoo for his leadership of ROS.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kathy Scott presented revision requests for TAC consideration.
Retail Market Guide Revision Request (RMGRR) 105, Change to the IDR Meter Requirement Report Due to Inclusion of AMS Meters 
RMGRR106, Clarifies E-mail Process for Safety-Net and Emergency Reconnect Requests and Adds a Spanish Version of the New Occupant Statement 
RMGRR107, Replace TML References with MIS 
Ms. Hobbs noted a revision to RMGRR106 to add an appendix.

Mr. R. Jones moved to approve RMGRR105 and RMGRR107 as recommended by RMS in the respective 12/14/11 RMS Reports, and RMGRR106 as recommended by RMS in the 12/14/11 RMS Report and as revised by TAC.  John Houston seconded the motion.  The motion carried unanimously.
Mr. Ögelman thanked Kyle Patrick for his leadership of RMS.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Debbie McKeever presented revision requests for TAC consideration.
Commercial Operations Market Guide Revision Request (COPMGRR) 028, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements 
Load Profiling Guide Revision Request (LPGRR) 045, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements

Danny Bivens moved to approve COPMGRR028 and LPGRR045 as recommended by COPS in the respective 12/6/11 COPS Reports.  Mr. Houston seconded the motion.

Mr. Ögelman thanked Ms. McKeever for her leadership of COPS.
WMS Report (see Key Documents)
TAC Annual Review of Minimum Point-to-Point (PTP) Option Bid Price Per Protocol Section 7.7.1 
Mr. Wood moved to endorse the WMS recommendation to maintain the current Minimum PTP Option Bid Price at a value of $0.10.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the IPM Market Segment.

ERCOT Operations, Planning, and IT Report (see Key Documents)
Commodity Exchange Act Exemption Update

Mark Ruane provided an update regarding ERCOT’s preparation of an application for exemption from the Commodity Exchange Act.  It was discussed that the application will note that ERCOT will be implementing minimum participation requirements but that specifics will not be included in the application; and that the application will make high-level references to capitalization requirements.  ERCOT Staff explained that the initial application will be made jointly with other Independent System Operators (ISOs) and then the Commodity Futures Trading Commission (CFTC) will issue individual orders for ISOs.
ERCOT Staff noted recent discussion at a Public Utility Commission of Texas (PUCT) Open Meeting of the Volcker Rule and limitations on proprietary trading; that concerns have been raised that some of the restrictions would impact the ability of banks to participate in markets; and that ERCOT Staff anticipates requesting permission of the Board to file comments.  ERCOT Staff requested input from Market Participants and noted that comments are due by February 13, 2012.
Cross Valley Project
Jeff Billo presented the ERCOT independent review of the Cross Valley 345kV Project, sensitivities for Port of Brownsville industrial Load additions, and the ERCOT recommendation for improvements associated with Option 5.  In response to questions, Mr. Billo confirmed that the ERCOT recommendation is entirely based on what ERCOT believes are reliability needs, but that ERCOT Staff has neither the resources nor expertise to vet the validity of claims made by Brownsville Public Utilities Board (PUB).  
Richard Ross opined that ERCOT came to the right conclusion in recommending Option 5 and took issue with the word “speculative” and noted that to some degree every forecast is speculative.  Mr. R. Jones offered that if there is a history of projects locating in other areas due to lack of transmission at the Port of Brownsville, the region will never win similar projects if there is not some sort of speculative build.  Market Participants debated whether an increase of 250MW Load is a reasonable expectation.  Katie Coleman expressed concern for justifying a project based on an assertion of a large Load increase at a specific substation without a specific customer.  Ms. Coleman noted that her criticism is not directed at ERCOT as there is not a policy or process for vetting such assertions to justify a reliability project, but that TIEC is taking the opportunity to raise awareness of this issue.  Ms. Coleman opined that Option 3 offers a compromise as with or without the additional 250MW a 345kV line is still needed in the Valley, and the remaining 12 mile line could be built in the event that an industrial customer located in the region.  Mr. Ross supported process improvements.
Bill Smith moved to endorse Option 3.  Mark Zimmerman seconded the motion.  Mr. Smith voiced support of the 12/29/11 TIEC Comments regarding the Sharyland and BPUC Cross Valley 345 kV Project, and added that Option 3 is based on Scenario 1 and offers the flexibility to support Scenario 2 at the appropriate time.  Market Participants discussed build and cost differences between the Options.
Mr. Ross moved to amend the motion to endorse Option 5.  Mr. Wittmeyer seconded the motion.  Mr. Ross noted that Option 5 is the ERCOT recommendation and opined that the recommendation is not based on speculation.  Market Participants discussed that historical Load growth in the Valley is four to five percent annually.  Mr. Houston expressed concern that economic growth cannot be expected for Texas if a minimalist transmission system is planned; that Option 5 provides the best options to Brownsville for long-term planning and does not require that needed lines be prosecuted separately before the PUCT; and that it is untenable to have Load shed be part of the plan to support Industrial Consumers.  
Fernando Saenz noted that a number of projects that investigated locating in Brownsville eventually located elsewhere due to inadequate transmission to serve Industrial Load.  Mr. Seanz added that two steel projects located in Mississippi rather than Texas, and that another steel project located off shore.  Mr. Saenz reported that two additional projects are looking to locate at Brownsville and the PUB must indicate in its proposal whether there will be line available to serve the Load.  Market Participants debated whether precedent is being set in basing projects on specific Load claims; that ERCOT lacks the authority to vet claims of potential Load; and that Option 5 provides a level of value engineering.
Mr. B. Jones offered an amendment to the motion to amend to request that ROS review the planning process relative to validating Load forecasting inputs of discrete Load additions and determine whether process improvements need to be made.  Mr. Donohoo did not object to ROS review but reminded Market Participants that TSPs are required to make such analyses and ROS cannot further compel TSPs.  Mr. Donohoo opined that the particular Load is not speculative and observed he is aware of Loads continually looking to locate in the region.  Mr. Ross and Mr. Wittmeyer accepted Mr. B. Jones’ amendment to the motion to amend the motion.

The motion to amend the original motion carried on roll call vote with two objections from the Consumer Market Segment.  (Please see ballot posted with Key Documents.)
The motion to endorse Option 5 and request that ROS review the planning process relative to validating Load forecasting inputs of discrete Load additions and determine whether process improvements need to be made carried with two objections from the Consumer Market Segment.

Draft Scope for Look Ahead SCED Group (Possible Vote)

Mr. Ögelman observed that a scope is needed for a proposed Look Ahead SCED group and suggested that a convening meeting be conducted, with full WebEx capabilities, so that interested parties might consider issues such as participation and voting structures.  Market Participants discussed that the meeting should be organizational only and open to all parties; that the eventual group should report to TAC; and that the bounds of the effort should be considered in a separate process and not at the organizational meeting.  Mr. Ögelman suggested that a draft charter be presented for consideration at the February 2, 2012 TAC meeting and requested that Mr. Wittmeyer facilitate the organizational meeting.

Revised TAC Procedures 
Mr. Ögelman noted that representatives of the Consumer Market Segment have requested the February 2, 2012 TAC to consider a proposed change to how votes are tallied within the Consumer Market Segment.  Mr. Greer asked if the ERCOT Membership considered any Bylaw revisions at its 2011 annual meeting.  Ms. Hobbs offered that ERCOT Board’s Human Resource and Governance committee considered some issues but decided not to offer changes at this time and reported that she was advised that should a Market Participant desire a change, the segment’s Board Member should be petitioned.  

Other Business

2012 Meeting Schedule

Mr. Ögelman requested that TAC members consider how to manage the 2012 schedule, as the ERCOT Board is not scheduled to meet in March or November.  Market Participants discussed that TAC members are not compensated for meetings and so there is not the same budget impact as Board meetings; and that should TAC have a light agenda, the meeting might be cancelled with several days notice, or TAC might take the opportunity to consider tabled items or issues that cannot be addressed during a typical TAC meeting.

Mothball Process

Bill Hellinghausen requested that Market Participants review the notification period for events related to Reliability Must Run (RMR) units, such as a request to suspend service, any subsequent ERCOT’s decision, and a change of status.  Mr. Hellinghausen noted that related revision requests would be discussed at the January 9, 2012 Special PRS meeting and TAC might direct PRS to consider the notification periods as part of those discussions.  Market Participants discussed whether the request for Monticello Units 1 and 2 were rescinded before the mothball start date; whether such rescissions are properly unrestrained; and whether ERCOT should be compelled to provide notice to the market of such rescissions on weekends and holidays as opposed to the next Business Day.  Market Participants also discussed that preliminary language might be considered at the Special PRS meeting, but that a separate NPRR might be necessary.

Adjournment
Mr. Ögelman adjourned the January 5, 2012 meeting at 12:50 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2012/01/20120105-TAC" �http://www.ercot.com/calendar/2012/01/20120105-TAC� 
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