PRS Report

	NPRR Number
	433
	NPRR Title
	Clarification of Ancillary Service Obligation Calculation Process

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	January 19, 2012

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision
	4.2.1.2, Ancillary Service Obligation Assignment and Notice

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the ERCOT process regarding the calculation of Ancillary Service Obligations.

	Reason for Revision
	The current language implies Ancillary Service Obligation amounts are created at the Load Serving Entity (LSE) level when in fact they are only created at the Qualified Scheduling Entity (QSE) level by aggregating LSE Load Ratio Shares (LRSs).  This NPRR corrects the Protocol language to match current ERCOT processes.

	Credit Impacts
	To be determined.

	Procedural History
	· On 12/9/11, NPRR433 and an Impact Analysis were posted.
· On 1/19/12, PRS considered NPRR433.

	PRS Decision 
	On 1/19/12, PRS voted to recommend approval of NPRR433 as revised by PRS.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/19/12, ERCOT Staff stated that NPRR433 aligns the Protocols with existing practice.


	Business Case

	Business Case
	1
	Qualitative benefits: 
· Aligns Protocol language with current ERCOT practices. 

	
	2
	No impacts to any Market Segment.


	Sponsor

	Name
	Don Tucker

	E-mail Address
	dtucker@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3913

	Cell Number
	512-560-2378

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


4.2.1.2
Ancillary Service Obligation Assignment and Notice

(1)
ERCOT shall assign part of the Ancillary Service Plan quantity, by service, by hour, to each Qualified Scheduling Entity (QSE) based on its Load Serving Entity (LSE) Load Ratio Shares (LRSs) (including the shares for Direct Current Tie (DC Tie) exports not eligible for the Oklaunion Exemption) aggregated by hour to the QSE level.  The resulting Ancillary Service quantity for each QSE, by service, by hour, is called its Ancillary Service Obligation.  ERCOT shall base the QSE Ancillary Service allocation on the QSE to LSE relationships for the operating date and on the hourly LSE LRSs from the Real-Time market data used for Initial Settlement for the same hour and day of the week, for the most recent day for which Initial Settlement Statements are available, multiplied by the quantity of that service required in the Day-Ahead Ancillary Service Plan.  The Ancillary Service Obligation defined shall be adjusted based on the most current real time settlement and resettlement data for the Operating Day for which the Ancillary Service was procured. 

(2)
By 0600 of the Day-Ahead, ERCOT shall notify each QSE of its Ancillary Service Obligation for each service and for each hour of the Operating Day.

(3)
By 0600 of the Day-Ahead, ERCOT shall post on the MIS Certified Area each QSE’s LRS used for the Ancillary Service Obligation calculation.
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