APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 2, 2011 – 9:30 a.m.
Attendance
Members:

	Ashley, Kristy
	Exelon Generation
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Clemenhagen, Barbara
	Topaz Power
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Gedrich, Brian
	NextEra Energy Resources
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Houston, John
	CenterPoint Energy
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	Alt. Rep. for H. Lenox.

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Tessler, Chris
	First Choice Power
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	STEC
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxy was assigned:

· Chris Brewster to Phillip Boyd

Guests:

	Bailey, Dan
	Garland Power and Light
	

	Bell, Wendell
	TPPA
	

	Bruce, Mark
	Stratus Energy Group
	

	Burkhalter, Bob
	ABB
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Culberson, JC
	Lone Star Transmission
	

	Daniels, Howard
	CNP
	

	Donohoo, Ken
	Oncor
	

	Escamilla, José
	CPS Energy
	

	Frazier Amanda
	Luminant
	

	Glaser, Tompall
	LCRA
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	

	Helton, Bob
	IPA – GDF Suez NA
	

	Jones, Liz
	Oncor
	

	Matlock, Michael
	Gexa Energy
	

	McClellan, Suzi
	Texas Energy Storage Alliance
	

	McKeever, Deborah
	Oncor
	

	McMurray, Mark
	Direct Energy
	

	Oldham, Phillip
	TIEC
	

	Pulis, Brenda
	Oncor
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sauers, Victor
	TKO Energy Investments
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	

	Starnes, Bill
	Denton
	

	Stephenson, Randa
	Luminant
	

	Stevenson, Amanda
	Xtreme Power
	

	Stewart, Roger
	LCRA
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trout, Seth
	Customized Energy Solutions
	

	Wagner, Marguerite
	EMMT
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whittle, Brandon
	DBET
	

	Whitworth, Doug
	PUCT Staff
	

	Williams, Blake
	CPS Energy
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Cleary, Mike
	
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Magness, Bill
	
	

	Opheim, Calvin
	
	

	Patterson, Mark
	
	

	Seely, Chad
	
	

	Teixeira, Jay
	
	Via Teleconference

	Woodfin, Dan
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:37 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

Mr. B. Jones noted the disposition of revision requests considered at the May 17, 2011 ERCOT Board meeting.  Mr. B. Jones reported that the ERCOT Board approved the TAC recommendation for the Valley Import issue and directed TAC to return with a holistic approach to congestion irresolvable by Security Constrained Economic Dispatch (SCED) and to evaluate differences between Planning and Operations guides.
Approval of Draft TAC Meeting Minutes (see Key Documents)
May 5, 2011

Brittney Albracht offered minor revisions to the draft May 5, 2011 TAC meeting minutes.

Clayton Greer moved to approve the May 5, 2011 TAC meeting minutes as amended.  Mark Zimmerman seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Sandy Morris presented revision requests for TAC consideration.
NPRR314, Requirement to Post Generation Resources Temporal Constraints

NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments

NPRR324, Conductor/Transformer Transmission Facility Rating

NPRR328, Clarifies Duplicative or Vague Requirements Related to Reactive Resources (formerly “Removes ERCOT Requirement for Reactive Resource Planning and the Associated Compliance Process”)

NPRR333, Removal of Redundant Reporting Requirement Related to Equipment Ratings

NPRR337, Correct Section Reference in Section 1.3.1.1 Pertaining To Protected Information of DC Ties

NPRR338, Modifications to Support Revenue Neutrality

NPRR344, Define RMR Fuel Adder

NPRR346, Removal of Redundant Posting Requirement Related to Electrical Bus Changes

Mr. Greer moved to recommend approval of NPRR314, NPRR319, NPRR324, NPRR328, NPRR333, NPRR337, NPRR338, NPRR344, and NPRR346 as recommended by PRS in the respective 5/19/11 PRS Reports.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.
NPRR312, Clarification of QSE Requirements for Split Generation Resources – Urgent
Stakeholders discussed comments to NPRR312.
Eddie Johnson moved to recommend approval of NPRR312 as recommended by PRS in the 5/19/11 PRS Report and as revised by TAC, and to recommended NPRR312 be assigned a priority of High and a rank of 24.  Ms. Morris seconded the motion.  Mr. Coon reiterated concerns that ERCOT systems will not be compliant should NPRR312 go forward as recommended in the 5/19/11 PRS Report; reminded Market Participants that as recommended, NPRR312 would require an ERCOT system change since it implies that an independent Entity can provide the services of a Master Qualified Scheduling Entity (QSE); reported that ERCOT Staff would request that the ERCOT Board grey-box certain language; and noted that the resulting project would be placed on the Project Prioritization List (PPL) for prioritization by stakeholders.  Ms. Morris supported queuing for implementation and avoiding a System Change Request (SCR).  

Market Participants debated the particular language of paragraph (4) in Section 3.8.1, Split Generation Resources, that might be grey-boxed until system implementation.  Richard Ross recommended that language be added to Section 2.1, Definitions, to stipulate that the Master QSE may be an Entity that is not representing any of the associated Split Generation Resources.  It was discussed that the expanded definition should also be grey-boxed until system implementation.  Keith Emery requested that Mr. B. Jones communicate to the ERCOT Board that the revisions restore functionality that existed in the zonal market but that was inadvertently lost in the Nodal Market.  
Troy Anderson reviewed the initial Cost Benefit Analysis; Kenan Ögelman requested that interested parties work with ERCOT Staff to provide quantifiable benefits before the filing date for the June 21, 2011 ERCOT Board meeting.  The motion carried unanimously.
NPRR322 Real-Time PTP Option Modeling – Urgent
Ms. Morris yielded presentation responsibilities to ERCOT Staff.  Mr. B. Jones and Mr. Ögelman yielded the chair to Mr. Wittmeyer; there were no objections.  Mr. Ögelman summarized the 6/1/11 CPS Energy comments to NPRR322.  Market Participants reviewed the 6/2/11 ERCOT comments to NPRR322.

John Houston moved to recommended approval of NPRR322 as amended by the 6/1/11 CPS Energy comments.  Henry Wood seconded the motion.  Market Participants debated the necessity of implementation of NPRR322 prior to the summer.  Mr. B. Jones noted that Luminant no longer supports the 5/19/11 PRS Report, though concerns persist; noted that ERCOT had indicated that an interim solution would not be ready until July 2011; and expressed willingness to support NPRR322 with no interim solution.  John Dumas stated that ERCOT Staff is not supportive of an interim manual workaround; expressed concern for introducing the risk of an interim solution during the summer season; and recommended that resources be dedicated to developing a long-term solution
Mr. Houston amended the motion to include a recommended priority of Critical and a rank of 9.45 for NPRR322, and to recommend an effective date of “upon ERCOT Board approval” for paragraph (4) of Section 4.4.5, CRR Offers, and paragraph (4) of Section 4.4.5.1, CRR Offer Criteria.  Mr. Wood seconded the amended motion.  Read Comstock opined that NPRR322 addresses the lack of convergence between the Day-Ahead Market (DAM) and the Real-Time Market (RTM); and noted that NPRR322 may result in uplift.  Mr. Greer added that the amount of uplift should be tracked and reported by ERCOT.  The motion carried via roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Ögelman offered CPS Energy’s assistance in developing the Cost Benefit Analysis for NPRR322 in time for the June 21, 2011 ERCOT Board packet.  Mr. Emery urged that NPRR322 and NPRR323, Correct DAM Credit Exposure Language and Enable Qualified Expiring CRRs to Offset PTP Bid Exposure, be advanced at the same time, as QSEs face increased collateral requirements that will be mitigated upon implementation of the items.
NPRR332, Revise QSGR Processes for COP Reporting of QSGR Assigned Off-Line Non-Spin and Application of Emergency Operations Settlement

Mr. Greer moved to recommend approval of NPRR332.  Mr. Wittmeyer seconded the motion.  Market Participants discussed that some additional language revisions might be required.  Mr. Greer withdrew the motion.
Shams Siddiqi proposed language to clarify that the requirements to telemeter an Ancillary Service Resource Responsibility for Non-Spin to reflect the Resource’s Non-Spinning Reserve (Non-Spin) obligation and to telemeter an Ancillary Service Schedule for Non-Spin of zero to make the capacity available for SCED apply only to QSGRs that provide Off-Line Non-Spin.

Mr. Greer moved to recommend approval of NPRR332 as recommended by PRS in the 5/19/11 PRS Report and as revised by TAC.  Mr. Wood seconded the motion.  The motion carried unanimously.

NPRR340, Introduction and Definition of Duration-Limited Resources (formerly “Unannounced HSL Test for Duration-Limited Resources”) – Urgent
Mr. Emery expressed concern that NPRR340 had not been thoroughly vetted for compliance metrics.

Mr. Emery moved to table NPRR340 for one month, and to request the Wholesale Market Subcommittee (WMS) to reevaluate the inclusion of energy in the definition of Duration-Limited Resource (DLR), and to attempt to eliminate inconsistencies relative to testing between paragraphs (5) and (6) of Section 8.1.1.2.1.1, Regulation Service Qualification.  Adrianne Brandt seconded the motion.  Mr. Emery expressed concern for unintended consequences to QSE qualification testing.  Phillip Oldham expressed support for emerging technologies, but that Ancillary Services and reliability cannot be compromised.  Market Participants discussed that additional consideration should be given to whether DLRs should be able to provide both energy and Regulation Service.  The motion carried unanimously.
Approval of PRS Vice Chair –Rob Bevill, Green Mountain Energy 
Mr. Ögelman moved to confirm Mr. Bevil as PRS Vice Chair.  Mr. Downey seconded the motion.  The motion carried unanimously.

Notice of PRS Rejection of NPRR349, Clarification of Ancillary Service Provider’s Responsibilities, Addition of Penalty Factor Charge for Failure to Provide, and Addition of Ancillary Service Capacity Compliance Performance Criteria

Ms. Morris noted that PRS believes that a forthcoming NPRR for Supplemental Ancillary Services Market (SASM) will address the same issues as NPRR349.  Mr. Dumas reiterated that ERCOT does not intend to appeal the rejection of NPRR349, but requests that the issue be addressed.  Dan Bailey added that Market Participants agree with ERCOT Staff that there is an issue that requires attention.

Impact Assessment for Parking Deck NPRR146, ICCP Telemetry Information Submittals 

Kristi Hobbs reported that due to experience gained since the opening of the Nodal Market it is now known that a system change will not be required to implement remaining grey-boxed language of NPRR146, which instead can be implemented through revised business procedures.  Ms. Hobbs requested that TAC consider endorsing the impact assessment, though PRS had not yet reviewed the impact assessment, so that NPRR146 might be implemented on July 1, 2011, pending ERCOT Board approval.
Mr. Ögelman moved to recommend approval of the impact assessment for NPRR146.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

Revision Requests Tabled at TAC 
Nodal Operating Guide Revision Request (NOGRR) 052, Conductor/Transformer Facility Rating
Danny Bivens moved to approve NOGRR052 as amended by the 1/24/11 ERCOT comments.  Mr. Houston seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 006, New Planning Guide Section 6.5, Annual Load Data Request
Ms. Hobbs noted that in response to the 5/5/11 TAC discussion of concerns raised by TIEC regarding Private Use Networks data, the Planning Working Group (PLWG) reviewed the issue and filed comments to revise PGRR006 to align with existing language in the Nodal Operating Guides.
Barbara Clemenhagen moved to recommend approval of PGRR006 as revised by the 5/31/11 PLWG comments.  Mr. Houston seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee Report
Debbie McKeever provided a brief COPS update and presented items for TAC consideration.
Load Profiling Guide Revision Request (LPGRR) 043, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs
Annual Validation Update to the Profile Decision Tree
Mr. Greer moved to approve LPGRR043 as recommended by COPS in the 5/10/11 COPS Report, and to approve the Annual Validation Update to the Profile Decision Tree as presented.  Mr. Johnson seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report 
Ken Donohoo reported that Siemens is now developing the Statement of Work for all elements of SCR760, Recommended Changes Needed for Information Model Manager and Topology Processor for Planning Models, and that ROS is receiving monthly updates from ERCOT Staff; and presented revision requests for TAC consideration.
NOGRR060, Updating the Term Resource Plan to Current Operating Plan
Mr. Greer moved to approve NOGRR060 as recommended by ROS in the 5/12/11 ROS Report.  Mr. Houston seconded the motion.  The motion carried unanimously.

NOGRR061, Posting Requirement for Hydro-Responsive Testing
Ms. Morris moved to approve NOGRR061 as recommended by ROS in the 5/12/11 ROS Report.  Mr. Houston seconded the motion.  The motion carried unanimously.

NOGRR069, Relay Misoperation Reporting Changes for Consistency with ERO-RAPA Proposal - Urgent
Mr. Donohoo opined that NOGRR069 is not ripe for TAC consideration; noted concerns for redundant processes; and requested that NOGRR069 be tabled at TAC or remanded to ROS.

Mr. Greer moved to remand NOGRR069 to ROS.  Mr. Wood seconded the motion.  Mr. Greer requested that ROS provide a status report at the July 7, 2011 TAC meeting.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

No questions were offered regarding the posted RMS report.
2011 TAC Goals
Mr. Greer moved to approve the 2011 TAC goals as posted:

· Facilitate stakeholder engagement in the ERCOT nodal market stabilization efforts. 

· Complete a review of the ERCOT Planning Guides regarding both economic and reliability planning processes to ensure proper alignment between planning and operational realities.

· Assist the ERCOT Board in the evaluation of market and reliability improvements recommended following the February 2nd cold weather event.

· Develop Protocol revisions to support improvements to the nodal market design, such as SCED look ahead.

· Monitor the progress of planning go-live and associated system changes.

· Continue to support market enhancements necessary for utilizing AMS meters in settlement and retail processes.

Chris Brewster seconded the motion.  The motion carried unanimously.

WMS Report (see Key Documents)

Eric Goff reviewed highlights of recent WMS meetings and presented voting items for TAC consideration.

Settlement Metering Operating Guide Revision Request (SMOGRR) 010, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs 
Mr. Greer moved to approve SMOGRR010 as recommended by WMS in the 5/11/11 WMS Report.  Mr. Wood seconded the motion.  The motion carried unanimously.

SCR761, Provide Price Republication Notifications via API and Provide Price Corrections via XML

SCR762, Enable a Single Step Cancel/Resubmit of Trades

SCR763, Modify COP Validation Rule for RRS

SCR765, Public Aggregated Wind Dashboard – Urgent
Mr. Greer moved to recommend approval of SCR761, SCR762, SCR763, and SCR765 as recommended by PRS in the respective 5/19/11 PRS Reports.  Mr. Wood seconded the motion.  The motion carried unanimously.

Holistic Approach to Congestion Irresolvable by SCED
Mr. Goff reported that WMS established a task force to develop a holistic approach to the Valley Import issue; that work on the topic continues, and that WMS will endeavor to bring a recommendation to the July 7, 2011 TAC meeting.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Update on Commodity Futures Trading Commission (CFTC) Issue
Bill Magness reported continuing dialogue with CFTC Staff; that ERCOT, like other Independent System Operator (ISO)/Regional Transmission Organizations (RTOs), are represented by outside counsel in Washington D.C.; and that the CFTC requested that the ISOs develop a joint application for exemption from the Dodd-Frank Act by June 20, 2011.  Mr. Magness welcomed Market Participant feedback on the issue; noted that ERCOT is seeking to demonstrate its good design and credit rules, and is looking to add certain elements; and highlighted that Federal Energy Regulatory Commission (FERC) Order No. 741, Credit Reforms in Organized Wholesale Electric Markets, requires markets to establish requirements for participation in forward markets.  Mr. Magness noted that CFTC has expressed interest in risk management capabilities of Market Participants, and requested that Market Participants review filings to be made by ISOs on June 30, 2011 and offer suggestions to aid the ERCOT effort.  Mr. Magness added that ERCOT Staff is preparing a risk assessment presentation for the June 20, 2011 Finance and Audit Committee regarding ERCOT becoming a central Counter Party.
Mr. Ross expressed concern regarding what ERCOT Staff might be structuring, even for the act of seeking an exemption; opined that TAC is not equipped to consider the issue; and suggested a workshop be held with the Credit Work Group (Credit WG) to engage in a robust discussion of benefits and risks or different approaches before a filing is made.  Mr. Magness welcomed a workshop before the presentation to the Finance and Audit Committee on June 20, 2011, and noted that ERCOT Staff has presented to the ERCOT Board the risks of being regulated by the CFTC.  Ms. Clemenhagen suggested that the workshop be a joint Credit WG and Market Credit Working Group (MCWG) effort.  
John Crespo thanked ERCOT Staff for providing a comparatively open process and asked why June 20, 2011 had been chosen as a target filing date.  Mr. Magness noted that CFTF Staff proposed a schedule for achieving an October 31, 2011 exemption order, and that the June 20, 2011 date is aspirational.  Mr. B. Jones requested that Market Participants prepare to send the necessary personnel to a June 9, 2011 joint Credit WG/MCWG meeting.

Emergency Interruptible Load Service (EILS) Annual Report 

Mark Patterson presented the annual EILS report for program year February 1, 2010 through January 31, 2011, as required by Nodal Protocol, and reminded Market Participants that the report does not include data related to the events of February 2, 2011.  Mr. B. Jones suggested that consideration might be given to whether the particular reporting requirement should continue.  Mr. Greer opined that the report does not reflect a critical analysis of the cost of EILS versus other types of services, and that in quality of service, EILS is below Non-Spin; noted that EILS is a 10-minute service and has been called once; and agreed that consideration should be given to moving EILS up out of Energy Emergency Alert (EEA) Step 3.  
Mr. Wood applauded ERCOT Staff for considering ways to improve the service, analysis, and reporting, and suggested that the discussion continue at WMS.  Mr. Zimmerman expressed preference for a more market-based solution rather than as-bid.  Mr. Goff noted that WMS is also reviewing Nodal Protocols for ways to improve EILS; and encouraged ERCOT Staff to request Public Utility Commission of Texas (PUCT) Staff to open a rulemaking to address the pay-as-bid requirement.  Ms. Wagner suggested that more rigor be placed around MW requirements.  Market Participants discussed how to best convey concerns to the PUCT.  
Questions on the May 2011 Capacity, Demand and Reserves (CDR) Report

Calvin Opheim offered to answer questions regarding the May 2011 CDR Report.  Use of Moody’s base- versus conservative-economic forecast in developing the long term forecast was discussed; and that the CDR is a long-range forecast and as such, an average representative year for temperature is used.  Some Market Participants noted that their conservative case adjustments yielded results dramatically different from the ERCOT report; and that the ERCOT report assumes some generation coming out of mothball status.  Mr. Greer expressed concern that significant analysis changes were made that altered the Load forecast, such as use of an aggressive versus a modest growth rate, and weather normalization from 104 degrees to 102 degrees, and suggested that such decisions and results should be discussed in a broader forum. 

Market Participants also discussed potential impacts to the reserve margin and system reliability; that there is an assumption that the 2011 forecast is a most-accurate forecast rather than a representative forecast used for long-term planning; that contradictory reports cause problems with investment banks and developers; and that consideration should be given to not including the current year in the CDR.  Dan Woodfin noted that the CDR is a highly structured product based on Generation Adequacy Task Force (GATF) rules, now housed in PGRR005, New Planning Guide Section 4, Planning Criteria (formerly “New Planning Guide Section 5, Planning Criteria”), and that an interested party may file a revision request to exclude the current year from future CDRs.  Mr. B. Jones requested that WMS discuss the May 2011 CDR and whether guidelines should be developed regarding how the Load forecast is conducted.
Other Business (see Key Documents)
Annual TAC and TAC Subcommittee Structure Review

Mr. B. Jones noted that the annual structure review would begin in July, and that TAC leadership, in addition to all interested TAC members, will be invited to develop ideas for improving efficiencies in the stakeholder process.
Adjournment
Mr. B. Jones adjourned the June 2, 2011 meeting at 2:44 p.m.
�Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/06/20110602-TAC" �http://www.ercot.com/calendar/2011/06/20110602-TAC� 
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