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	Comments


TIEC submits that the price floor for energy from RUC-Committed Resources should be set at the same level as the floor for offline units offering Non-Spinning Reserve Service (NSRS).  This value is currently $180/MWh.  

TIEC has not opposed setting prices to reflect shortage conditions when an actual shortage exists.  TIEC did not oppose recent protocol changes to set prices at the SWCAP when EILS or Responsive Reserve Service (RRS) are deployed.  TIEC also did not oppose pricing Regulation Up energy at the SWCAP when it is dispatched by SCED, since credible arguments were made that this event reliably corresponds with true shortage conditions.  

TIEC is not convinced that RUC’ing a unit for capacity indicates that there is a true capacity shortage.  Like Non-Spinning Reserve Service (NSRS) deployments, a unit might be RUC’d for capacity based on conditions that do not represent an actual capacity shortage.   A generating unit might not be committed in the DAM and may not have self-committed based on anticipated market conditions that could dramatically change by the time the HRUC process is conducted.  This unit may ultimately be needed  to serve load based on conditions closer to real-time, but this does not indicate that there is a shortage of installed capacity.  Given that the capacity being RUC’d exists and is available to serve load, but is not planned to be online, the question should be what price is necessary to bring the generation online—not what the price would be if that generation did not exist.  The offline NSRS floor was designed to approximate what the price would need to be to bring a unit online to serve load.  This same design objective appears to be appropriate for RUC for capacity.  Accordingly, TIEC believes that the offline NSRS floor of $180/MWh is the appropriate floor for RUC for capacity.  

Aside from the flawed assumption that RUC for capacity always represents a scarcity condition (which TIEC disputes), proponents for pricing RUC for capacity at the SWCAP have argued that energy from a RUC’d unit should be put in the bid stack at a level that ensures it will not displace market offers.  Assuming that this is the objective, it is still not necessary or appropriate to price RUC for capacity at the SWCAP.  Discussions at RDTF have indicated that there are typically no market offers above $300/MWh.  Putting RUC for capacity in the bid stack at $500/MWh would therefore meet the objective of encouraging generators to bid into the market or self-commit by holding them out of the market until a relatively high price, but without exposing consumers and the market to the risk associated with unwarranted prices at the SWCAP.  On this basis, TIEC believes that, while the $180/MWh floor is the most appropriate solution and the $500/MWh price is clearly too high, the $500/MWh floor under consideration is a better solution that a $3000/MWh floor.    

TIEC also believes that the market impact of setting $180/MWh, $500/MWh, and $3,000/MWh floors need to be estimated before any further action is taken on this NPRR.
	Revised Proposed Protocol Language


6.4.3.1
Energy Offer Curve for RUC-Committed Resources
(1)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource has been committed by ERCOT as part of a Reliability Unit Commitment (RUC) process, the QSE shall ensure that an Energy Offer Curve that prices all energy from LSL to HSL at or above $180/MWh for the Operating Hours in the RUC commitment period, has been submitted and accepted by ERCOT.
(2) 
If the QSE receives a RUC Dispatch Instruction from ERCOT for its Generation Resource during the Operating Period that includes a RUC-Committed Hour, then the QSE shall be exempt from the submission timeline requirement specified in paragraph (1) above and shall instead submit the required Energy Offer Curve as soon as reasonably practicable after receipt of the RUC Dispatch Instruction.

(3)
The requirement in paragraph (1) above is not applicable for Weekly Reliability Unit Commitment (WRUC)-instructed hours during which the Resource was Day-Ahead Market (DAM)-committed or QSE self-committed.
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