Board Report

	NPRR Number
	413
	NPRR Title
	Oklaunion Exemption Calculation Verification

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	January 17, 2012

	Effective Date
	February 1, 2012

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Section Requiring Revision
	4.4.4.2, Oklaunion Exemption

	Market Guide Section(s) Requiring Revision
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds details to Section 4.4.4.2 to describe the ERCOT adjustment process when Oklaunion-exempt Load exceeds the actual net output of the Oklaunion Resource and adds the requirement to designate a non-exempt Qualified Scheduling Entity (QSE).

	Reason for Revision
	This NPRR provides market transparency in regards to the Oklaunion adjustment process and modifies the existing process for making adjustments from using fixed ownership percentages to using actual settlement Real-Time metered generation to determine each QSE’s allowable amount of exempt Load. 

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR413 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 9/12/11, NPRR413 and an Impact Analysis were posted.
· On 10/20/11, PRS considered NPRR413.

· On 11/17/11, PRS considered the 10/20/11 PRS Report and Impact Analysis for NPRR413.

· On 12/1/11, TAC considered NPRR413.

· On 1/17/12, the ERCOT Board considered NPRR413.

	PRS Decision 
	On 10/20/11, PRS unanimously voted to recommend approval of NPRR413 as submitted.  All Market Segments were present for the vote.
On 11/17/11, PRS unanimously voted to endorse and forward the 10/20/11 PRS Report and Impact Analysis for NPRR413 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/20/11, ERCOT Staff stated that the intent of NPRR413 is to clarify in the Protocols what ERCOT has been doing in practice.
On 11/17/11, there was no discussion.

	TAC Decision
	On 12/1/11, TAC unanimously voted to recommend approval of NPRR413 as recommended by PRS in the 11/17/11 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 12/1/11, there was no discussion.

	Board Decision
	On 1/17/12, the ERCOT Board approved NPRR413 as recommended by TAC in the 12/1/11 TAC Report.


	Business Case

	Business Case
	1
	Qualitative benefits:
Transparency and clarity in Protocols.


	Sponsor

	Name
	Don Tucker

	E-mail Address
	dtucker@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3913

	Cell Number
	512-560-2378

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


4.4.4.2
Oklaunion Exemption

(1)
ERCOT shall record DC Tie Schedules that qualify for the Oklaunion Exemption to support the billing of applicable TSP tariffs.

(2)
A QSE requesting the Oklaunion Exemption shall:

(a)
Apply to ERCOT for the exemption;

(b)
Set up a separate QSE (or sub-QSE) solely to schedule DC Tie exports under the exemption; 
(c)
Designate a non-exempt QSE for settlement of surplus exports; and

(d)
Secure the Resources for a DC Tie Schedule by a DC Tie Schedule from each QSE representing part or all the Oklaunion Resource.

(3)
Prior to Real-Time Market (RTM) final Settlement, ERCOT shall verify for each Settlement Interval that the sum of the “exempted” exports under the Oklaunion Exemption is not more than the total output from the Oklaunion Resource.
(4)
If an adjustment is necessary, the QSE’s exempt Load that is greater than the sum of its respective Real-Time metered generation for the virtual generators that are eligible for the exemption will be transferred from the exempt QSE to the designated non-exempt QSE.
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