Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, January 12, 2011 – 9:30 a.m. – 4:30 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Barham, Paul
	CPS Energy
	

	Bevill, Jennifer
	AEP
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Chakka, Babu
	Austin Energy
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy, LP
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Palani, Ananth
	First Choice Power
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Seymour, Cesar
	GDF Suez Energy Marketing
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Josh Clevenger to Brad Belk

· Jennifer Taylor to Eric Goff

· Chris Brewster to Gary Torrent

· Seth Cochran to Clayton Greer

Guests:

	Ashley, Kristy
	Exelon
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Carter, Tim
	Constellation New Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Coffing, Tim
	Luminant
	

	Detelich, David
	CPS Energy
	

	Franklin, Clifford
	Westar Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	

	McPhee, Eileen 
	City of Eastland
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG  Texas
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Americas Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	DiPastena, Philip
	
	

	Dumas, John
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Patterson, Mark
	
	

	Reedy, Steve
	
	

	Sills, Alex
	
	

	Smater, Sebastian
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Patrick Coon called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Mr. Coon directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Election of WMS Chair and Vice Chair

Kelly Landry reviewed the election process for WMS Chair and Vice-Chair, and opened the floor for nominations for 2011 WMS Chair.

Cesar Seymour nominated Eric Goff for 2011 WMS Chair.  Mr. Goff accepted the nomination.  No other nominations were offered.  Mr. Goff was named 2011 WMS Chair by acclamation.
Mr. Seymour nominated Jennifer Bevill for 2011 WMS Vice-Chair.  Ms. Bevill accepted the nomination.  No other nominations were offered.  Ms. Bevill was named 2011 WMS Vice-Chair by acclamation.
Consider Approval of Meeting Minutes

Mr. Landry noted that there were no comments to the 11/17/2010 and 12/15/2010 WMS draft meeting minutes.

Mike Grimes moved to approve the 11/17/2010 and 12/15/2010 WMS meeting minutes as presented.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

Public Utility Commission of Texas (PUCT), Technical Advisory Committee (TAC), and Nodal Advisory Task Force (NATF) Updates  
Mr. Goff noted that WMS provided additions to the Qualified Scheduling Entity (QSE) Issues List at its 12/15/2010 meeting and requested Market Participants review the list in its entirety.   

NATF Stabilization Issues 

Frequent Running of Security Constrained Economic Dispatch (SCED) 

Randa Stephenson requested that ERCOT provide an update regarding the unscheduled use of SCED to clear transmission congestion.  John Dumas stated that SCED is scheduled to run at five minute intervals, but that ERCOT operators may initiate SCED at any time.  He stated that in the first few days of implementation of the Nodal Market ERCOT operators were acclimating to new systems and were running SCED more frequently to accommodate circumstances when Regulation Service was exhausted due to rapid changes in Load or generation (e.g., rapid dips in energy generation by Wind Generation Resources (WGRs)).  Mr. Dumas stated that ERCOT management is developing new calculations within the Market Management System (MMS) for coping with wind events that will limit unscheduled deployments of SCED.  Mr. Goff directed the QSE Managers Working Group (QMWG) to review ERCOT’s methods for limiting the use of SCED to reduce transmission congestion.        
Resource Use of ONTEST Status

Mr. Dumas stated that when a Resource has been assigned the ONTEST status SCED will send Base Points for that Resource equal to its telemetered megawatt (MW) output for the entire five minute SCED interval.  He explained that SCED anticipates that each Resource in ONTEST status will remain at its assigned Base Point the entire five minute period.  He observed that since those Resources are either ramping up or ramping down, they are either above or below their assigned Base Point during most of the five minute SCED period.  Mr. Dumas explained that this deviation by the Resource from its assigned Base Point has caused oscillations in grid frequency.  He stated that as a solution QSEs have been allowed to telemeter the Resource’s High Sustained Limit (HSL) as being equal to its Low Sustained Limit (LSL) in order to allow SCED to move the unit to its LSL at its Normal Ramp Rate.  Mr. Dumas stated that this method has provided good results.          

Settlement Point Price (SPP) Calculation and Weighting Issues

Steve Reedy stated that the Real-Time SPP is calculated as a weighted average of SCED Locational Marginal Prices (LMPs) every 15 minutes.  He opined that this calculation is appropriate for energy that is consumed or generated in Real-Time.  Mr. Reedy opined that a time weighted average price may be more appropriate for products sold in the Day-Ahead Market (DAM) because substantial price discrepancies have been observed between Generation Resources even though there is no transmission congestion causing the discrepancy.  Mr. Goff stated that a new task force may be formed to address this issue and directed that an informal meeting be scheduled to accommodate further Market Participant discussion of this issue and potential leadership of the new task force.            

Generic Constraints in DAM

Mr. Dumas observed that line limits set by generic transmission constraints established by ERCOT for certain lines extending from the West Congestion Management Zone (CMZ) to the North CMZ were not being respected in Bids and Offers in the DAM.  Mr. Dumas stated that the line limit violations occurred on several occasions between 12/23/2010 and 12/30/2010 and that such flows of energy across these lines are not supportable in Real-Time.  Market Participants inquired into the difference in market prices had the line limits not been violated.  Mr. Dumas observed that the price differences were minimal, ranging between one and two dollars per MW.                       

Shadow Price Cap Frequency

Mr. Goff observed concern among Market Participants regarding the frequency that market prices are being affected by Nodal constraint Shadow Price caps and power balance penalty factors.  Mr. Dumas stated that the penalty curve has commonly had the most impact during the morning and afternoon energy peak intervals when there are scant Resources available for Dispatch by SCED.  He stated that ERCOT is reviewing procedures to deploy Non-Spinning Reserves (Non-Spin) when there is less than 500 MWs of energy available for Dispatch by SCED.  Mr. Dumas stated that there has been little participation by Quick Start Generation Resources (QSGRs) in resolving transmission congestion and opined that this may change when pricing guardrails are removed from the Nodal Market.                     

Congestion Management Working Group (CMWG)

Confirm Working Group Chair and Vice Chair

Clayton Greer moved to approve Marguerite Wagner as CMWG Chair and Brad Belk as Vice Chair.  Mr. Seymour seconded the motion.  The motion carried unanimously.       

General Update

Ms. Wagner noted that at its last meeting CMWG requested a presentation from ERCOT Staff regarding DAM Market Models and Point-to-Point Options, and that CMWG also discussed economic planning and upgrades to the ERCOT System.  She stated that items for review by CMWG for its next meeting include refinements to the modeling process, aspects of an energy only market design, and the potential for discount factors.  Ms. Wagner stated that the intent going forward is that all CMWG meetings be held jointly with the Planning Working Group (PLWG).          

Demand Side Working Group (DSWG)

Confirm Working Group Chair and Co-Vice Chairs
Mr. Greer moved to approve Tim Carter as DSWG Chair; Mary Anne Brelinsky as Co-Vice Chair; and Nelson Nease as Co-Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

Load Participation in SCED

Mr. Carter reviewed the 2011 goals for DSWG as recommended by the group.  Market Participants discussed the proper forum for discussion of the various issues.  Mr. Goff directed that the issue of advance notice of Real-Time Energy prices be addressed by the Quick Start Task Force (QSTF), and the technical aspects of Load Resource participation in SCED be addressed by DSWG.  Market Participants discussed the issue of Transmission and Distribution Service Provider (TDSP) Outages affecting Load Resources that are providing Ancillary Service.  Mr. Goff noted that this topic is currently being discussed by QMWG and directed that this subject remain there for discussion.  Bill Hellinghausen inquired as the appropriate forum for discussion of the deployment of dependent Resources.  Mr. Goff directed this subject be addressed by DSWG.                 

Emerging Technology Working Group (ETWG)

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Brian Gedrich as ETWG Chair and Praveen Kathpal as Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

ETWG Charter

Mr. Grimes presented the ETWG charter as recommended by ETWG, and Market Participants recommended administrative revisions.    

Ms. Stephenson moved to approve the ETWG charter as revised by WMS.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

Mr. Grimes noted that ETWG discussed the definition of WGRs, Nodal Settlement of energy storage, and storage registration and testing.  He noted that no resolution regarding these topics has yet been identified.     

Market Credit Working Group (MCWG)

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Tim Coffing as MCWG Chair and Loretto Martin as Vice Chair.  Mr. Seymour seconded the motion.  The motion carried unanimously.       

General Update

Mr. Coffing reviewed the activities of MCWG.  He observed that the group had reviewed Nodal collateral requirements as of December 2010, Nodal Protocol Revision Request (NPRR) 300, Municipal Owned Utility Addition to Determination of Total Potential Exposure for a Counter-Party, prioritization of post Nodal implementation projects for 2011, and the Nodal Parking-Deck.   

NPRR264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection

Mr. Goff noted that the last time NPRR264 was discussed by WMS it was noted that additional Market Participant comments were pending.  Mr. Grimes observed 01/11/2011 ERCOT comments to NPRR264 and noted a need for more time for additional consideration.  

Mr. Grimes moved to table discussion at WMS of NPRR264 for one month.  Ms. Stephenson seconded the motion.  The motion carried with two abstentions from the Independent Generator and the Independent Power Marketer Market Segments.    

Mr. Goff directed that a teleconference be established for 1/24/2011 for further discussion of NPRR264. 

NPRR303, Requirement to Post PTP Options Cleared in DAM or Taken to Real-Time

Ms. Stephenson moved to recommend approval of NPRR303 as submitted.  Mark McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and one abstention from the Municipal Market Segment.

2011 Merged Nodal Prioritization List – Update

Troy Anderson presented an update regarding the preliminary draft prioritization of items placed on the 2011 Merged Nodal Prioritization List.  He stated that he has continued to review the prioritization with TAC subcommittees during January 2011, and will request approval of the TAC subcommittees February 2011.  Mr. Anderson noted that if TAC subcommittees approve the prioritization he will seek TAC and ERCOT Board approval March 2011.  Market Participants reviewed individual items on the list, their respective prioritization, and the source of funds for the various projects.  Mr. Anderson reviewed ERCOT’s recommendation for projects to be included in the first phase of implementation and noted that impact analysis conducted by ERCOT on the various projects will be more detailed than in the past.  Mr. Anderson reviewed ERCOT’s preliminary recommendation for prioritization of projects in phase two and requested Market Participants provide feedback.     
State Estimator Methodology

Alex Sills presented the recommendation of ERCOT, Independent Market Monitor (IMM), and PUCT regarding the methodology for the near Real-Time posting of State Estimator (SE) information in the Network Operations Model (NOM).  Mr. Sills stated that the recommendation includes using a methodology that will exclude all transmission lines up to a point where Resource specific output levels or offers could not be continually and systematically derived, and that the redacted version of the SE data be posted to the Market Information System (MIS) Secure Area no sooner than 24 hours after the Operating Day.  Mr. Sills reviewed a breakdown of the proposed methodology and demonstrated the level of detail of Transmission Elements that would be visible in the MIS Secure Area under the proposed methodology.  

Mr. Sills stated that ERCOT will sponsor an NPRR that formalizes the proposed methodology, duration, and posting requirement of a redacted version of the State Estimator data, but that if there is no Market Participant consensus, then ERCOT will release the following information as soon as reasonably practicable:

· Current Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) line flows that are embodied in the Competitive Constraint list from the Competitive Constraint Test
· Regarding phase shifting transformers, tap positions and Line flows

· Voltages at all Buses

· Line flows on Lines that make up interfaces (import, export, flow gate, or stability)

· Line flows on Direct Current Ties (DC Ties)
Shams Siddiqi opined that a 24 hour waiting period to post redacted SE data to the MIS Secure Area was an unnecessary overextension.  He stated that if the SE data is redacted to remove confidential information, then it should be published in a timely manner.  Market Participants generally disagreed on the necessity of the 24 hour waiting period.  

QSE Managers Working Group (QMWG)
David Detelich noted that at its last meeting QMWG obtained consensus regarding the group’s leadership and addressed issues with Nodal stabilization, Supplementary Ancillary Services Market (SASM), and WGR forecast data analysis.  

Confirm Working Group Chair and Vice Chair

Mr. Greer moved to approve Sherry Looney as QMWG Chair and Jeremy Carpenter as Vice Chair.  Ms. Briscoe seconded the motion.  The motion carried unanimously.       

Nodal Stabilization Issues

Mr. Detelich reviewed issues on the QSE Issues List addressed by QMWG.  He noted that ERCOT is developing several NPRRs to address certain Nodal stabilization issues and opined that Market Participants should have an input during their development.  Mr. Detelich reviewed ERCOT’s instructions to QSEs with wind generation units in the West Zone and stated that it is unclear whether the instructions will be considered as Verbal Dispatch Instructions (VDIs).  He noted that ERCOT is evaluating whether the issue is the result of a Protocol violation.          

SASM Issues

Mr. Detelich observed NPRR307, Change SASM Offer Procedures, and noted that it will allow offers made into SASM to be higher than offers made into DAM.  He stated that this issue is also being tracked on the QSE Issues List.  

WGR Forecast Data Update

Mr. Detelich stated that ERCOT provided a report detailing the wind forecast error of day-ahead and hour-ahead forecasts.  He noted that error quantities were similar to those of zonal reports for day-ahead forecasts.  He noted that ERCOT will continue to report on the error trends on a monthly basis.         

Generation Resource Energy Deployment Performance (GREDP)
Mr. Detelich stated that QMWG will conduct a deep dive session into data provided by ERCOT at its next meeting on 02/07/2011.  He noted that QMWG will continue to review Nodal stabilization issues, and AWS Truewind forecast trends.  

Verifiable Cost Working Group (VCWG)

Confirm Working Group Chair and Vice Chair

Mr. Seymour moved to approve Heddie Lookadoo as VCWG Chair and Tich Aguirre as Vice Chair.  Ms. Bevill seconded the motion.  The motion carried unanimously.       

Issues with Current Process for modifying Resource Verifiable Costs

Ms. Lookadoo reviewed negative aspects of the current process for modifying Verifiable Costs and opined that it is a burdensome manual process.  Ms. Lookadoo reviewed ERCOT’s proposal for revising the process and requested direction from WMS regarding further consideration of this issue by VCWG.  Mr. Goff directed that VCWG examine solutions for both short and long term relief regarding this issue and to provide WMS with options.  

Bob Helton observed that currently there is no compensation for Resources incurring costs beyond the Fuel Index Price (FIP) and requested VCWG to examine solutions for this problem.  Mr. Goff directed VCWG to review the issue and propose possible solutions.  

WMS 2011 Goals Update

Mr. Goff directed working group and task force leadership to develop and present 2011 goals.  He observed that this topic will be scheduled for a vote for the 02/08/2011 WMS meeting.  

Other Business

NPRR305, Timeline for Calculating the Value of X       

Babu Chakka moved to waive the notice requirement for a vote to recommend Urgent status for NPRR305.  Mr. Greer seconded the motion.  The motion carried unanimously.

Mr. Chakka moved to recommend Urgent status for NPRR305.  Mr. Seymour seconded the motion.  The motion carried unanimously.    

Adjourn

Mr. Goff adjourned the meeting at 3:30 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, February 8, 2011 – 1:30 p.m. – 4:30 p.m.

Wednesday, February 9, 2011 – 9:30 a.m. – 3:30 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Detelich, David
	CPS Energy
	(alt. for Paul Barham)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Gutierrez, Fernando
	BP Energy
	

	McMurray, Mark
	Direct Energy, LP
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Palani, Ananth
	First Choice Power
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Seymour, Cesar
	GDF Suez Energy Marketing
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	(alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Clif Lange to Brad Belk

· Stephen Moss to Randa Stephenson

· Dave Cook to Mark McMurray

· Christine Hauk to Gary Miller

Guests:

	Blackburn, Don
	Luminant
	

	Burke, Tom
	APM
	

	Cochran, Seth
	DC Energy
	

	Detelich, David
	CPS Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG  Texas
	(Via Teleconference)

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Siddiqi, Shams
	LCRA
	

	Stewart, Roger
	LCRA
	

	Varnell, John
	Tenaska
	

	Wittmeyer, Bob
	DME
	(Via Teleconference)


ERCOT Staff:

	Anderson, Troy
	
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	DiPastena, Philip
	
	

	Dumas, John
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Reedy, Steve
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 1:35 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Mr. Goff reviewed comments to the 1/12/2011 WMS draft meeting minutes from Horizon Wind.

The 1/12/2011 WMS draft meeting minutes were approved by acclamation as revised by Horizon Wind.
Public Utility Commission of Texas (PUCT), Technical Advisory Committee (TAC), and Nodal Advisory Task Force (NATF) Updates
WMS Assignments and Discussion Items

Mr. Goff reviewed the list of self assigned topics and discussion items.  He observed the desire for the continued maintenance of the list and for members to review and provide revisions to it regularly.

Jennifer Bevill moved to endorse the WMS Assignments and Discussion Items list as a formal document of WMS and for it to be a repository of items assigned to WMS working groups and task forces.  Mark McMurray seconded the motion. The motion carried unanimously.

Nodal Protocol Revision Request (NPRR) 307, Change SASM Offer Procedures
Sherry Looney reviewed the 1/19/2011 Luminant comments to NPRR307.  Market Participants observed that a related System Change Request (SCR) is in draft form.  Clayton Greer offered language revisions regarding offers for Ancillary Services in the Adjustment Period and opined that the related SCR should be addressed separately from NPRR307.

Mr. Greer moved to endorse NPRR307 as revised by WMS.  Cesar Seymour seconded the motion.  The motion carried unanimously.

NPRR264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection – WMS Recommendation

Wind-power Generation Resource (WGR) Presentation

Mike Grimes reviewed the 2/3/11 Wind Coalition comments to NPRR264 and presented its opinion in favor of WMS endorsement.  Mr. Grimes stated that re-interconnecting Generation Resources adds value and that a procedure for reliable re-interconnection without the imposition of unnecessary costs is needed.  He opined that re-interconnection should follow the Generation Interconnection or Change Request Procedures, and offered ways around the tipping point problem while preserving open access.

ERCOT Comments

Jeff Billo stated that current Protocols require that all generation interconnections meet applicable reliability requirements, but that NPRR264 will grandfather an additional class of interconnections from this requirement.  Mr. Billo reviewed the applicable findings in the Voltage Ride-Through (VRT) study and the Competitive Renewable Energy Zone (CREZ) Reactive Study, and opined that Generation Resources with new interconnections should be required to meet current standards, even if they are grandfathered for VRT and voltage support based on their original interconnection date.

Brad Schwarz moved to endorse NPRR264 as revised by the 2/3/2011 Wind Coalition comments.  Mr. Grimes seconded the motion.  The motion failed by roll-call vote. (See key documents, http://www.ercot.com/calendar/2011/02/20110208-WMS)
Mr. Schwarz moved to recommend that the Protocol Revision Subcommittee (PRS) table NPRR264 for one month.  Mr. Seymour seconded the motion.  The motion carried unanimously.

NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments

Ino Gonzalez explained that this NPRR clarifies what documentation Qualified Scheduling Entities (QSEs) must submit to ERCOT as proof of natural gas purchases when requesting additional compensation for fuel costs incurred when providing Reliability Unit Commitment (RUC) services.  Market Participants discussed the application of Power Purchase and Tolling Agreements (PPAs) and the intra-day purchase of fuel oil in spot markets.  Mr. Goff directed this issue to the Verifiable Cost Working Group (VCWG) for further discussion.

State Estimator Redaction Methodology

Form Task Force

Mr. Goff directed that a task force be formed to review ERCOT’s State Estimator redaction methodology.  Randa Stephenson and Randy Jones volunteered to lead the task force.  Mr. R. Jones recommended that the group coordinate its efforts with the Network Data Support Working Group (NDSWG).

90-day Backstop Data per P.U.C. Subst. R. 25.505(f)(3)(E), Publication of resource and load information in ERCOT markets
Mr. Goff reviewed the applicable PUCT rule and Market Participants discussed a recommendation regarding the posting of data to satisfy its requirements.

Ms. Stephenson moved to recommend that ERCOT post, under P.U.C Subst. R. 25.505, Commercially Significant Constraints (CSCs) and Closely Related Elements (CREs) on a five minute basis, and all other data on an hourly basis.  Mr. Greer seconded the motion.  The motion carried unanimously.

Verifiable Cost Working Group (VCWG)

Mr. Gonzalez reviewed the time period for calculating the Proxy Heat Rate (PHR), the Value of X (VOX), and emissions costs and the associated fuel rate values.  Mr. Gonzalez reviewed ERCOT recommended changes to the Verifiable Cost Manual, and observed that they should not be made effective until NPRR305, Timeline for Calculating the Value of X, is implemented.

Mr. Greer moved to approve ERCOT recommended changes to the Verifiable Cost Manual as presented, and to be effective upon implementation of NPRR305.  Mr. Seymour seconded the motion.  The motion carried unanimously.

Feb. 2, 2011 Energy Emergency Alert (EEA)

Mr. Goff noted that ERCOT Executive Staff is developing a report regarding the recent EEA that it will put forward at the 2/14/2011 ERCOT Board meeting.  He observed that ERCOT will attempt to address any issues raised by WMS in its report to the ERCOT Board.

Meeting Recess and Resumption

Mr. Goff recessed the meeting at 4:08 p.m. on 2/8/2011. The meeting resumed and was called to order at 9:30 a.m. on 2/9/2011.

Congestion Management Working Group (CMWG)

Potential Congestion Revenue Right (CRR) Modeling - Dead Bus Issue

Steve Reedy noted that, due to an unexpected interaction between “Dead Bus” pricing logic and the Network Operations Model, CRRs and Point-to-Point (PTP) Obligations were priced differently in the different markets.  He observed that, though some differences are unavoidable, models for forward looking markets should equal models for selling markets.  Mr. Reedy explained that electrically dead locations are priced by obtaining prices from other specifically designated locations, but that if all the Electrical Buses in a station are dead, then the system marginal energy cost (system lambda) is utilized.  Mr. Reedy noted that ERCOT discovered that some pricing locations were consistently priced at system lambda and that this was leading to uplift and a shortfall in payment of CRRs.  As a solution, Mr. Reedy stated that ERCOT has added 609 new Electrical Buses to avoid resorting to system lambda.

DC Energy Presentation on the CRR Modeling - Dead Bus Issue

Seth Cochran presented several suggestions to prevent similar modeling issues in the future.  For Permian Basin 5 (PB5), he presented a recommendation to remove decommissioned units from auctions, and opined that the long term goal is to correct de-energized Electrical Bus pricing logic so as to remove risk and inefficiency.

Mr. Greer inquired into whether ERCOT intends to resettle the January 2011 CRR Auction.  Chad Seely observed that, under certain circumstances, ERCOT may provide a recommendation to the ERCOT Board that a specific CRR Auction be resettled.  He noted that in this case ERCOT has not yet determined if the problem resulted from a data or software error and that this conclusion would determine whether ERCOT would make such a recommendation.
CMWG Update
Marguerite Wagner noted that at its last meeting CMWG discussed PTP Options in the Day-Ahead Market (DAM), CRR clearing performance, and Real-Time Settlement Point Price calculation.

Demand Side Working Group (DSWG)

Tim Carter noted that the deployment of Emergency Interruptible Load Service (EILS) during the 2/2/2011 EEA lasted approximately 28 hours and was the longest in program history.  He noted that performance by Load Resources during this period would be presented at the 2/14/2011 ERCOT Board meeting.  Market Participants discussed the potential advancement of the dispatch timing of EILS during EEAs from EEA Step 3 to EEA Step 2, and the removal of other barriers.  Mr. Carter noted that DSWG continues to review issues associated with the concept of Load participation in Security Constrained Economic Dispatch (SCED).

Emerging Technology Working Group (ETWG)

4th Quarter 2010 Emerging Technologies Implementation Plan (ETIP)
Brian Gedrich reviewed highlights of the 4th Quarter 2010 Emerging Technologies Integration Plan update and related NPRRs.  He noted that ETWG will work to provide citations for some of the references to specific MW values.

Mr. Grimes moved to recommend approval of the 4th Quarter 2010 Texas Renewables Integration Plan update.  Mr. Schwarz seconded the motion.  The motion carried unanimously.

Energy Storage High Sustained Limit (HSL) Testing
Market Participants discussed two proposals for removing barriers to energy storage owners to participation in ERCOT markets including an exemption for energy storage from HSL testing, and shortening HSL testing from 30 to 15 minutes.

WMS 2011 Goals Update
Mr. Goff presented proposed 2011 WMS goals and Market Participants inquired about the details of each.  Mr. Goff stated that he would present the WMS goals to TAC at its next meeting.

Generation Adequacy Task Force (GATF)

Adrian Pieniazek stated that at its last meeting, GATF discussed NPRR295, Synchronization of Protocol for Generation Resource Designation as Mothballed or Decommissioned, and the process for returning to service of Mothballed Generation Resources.  Mr. Pieniazek opined that current Protocols could keep much needed energy capacity out of the market and provide opportunities for market manipulation.

Nodal Project Priority List - Update

Troy Anderson reviewed the revision requests categorized as part of phase 1 implementation of the Nodal Project Prioritization list and the time frames for completion of the associated Impact Analyses, Cost Benefit Analyses, and implementation.

Mr. Greer moved to endorse the Impact Analyses and Cost Benefit Analyses for phase 1 as presented.  Mr. McMurray seconded the motion.  The motion carried unanimously.

Market Credit Working Group (MCWG)

Tim Coffing noted that MCWG conducted joint meetings with the Credit Work Group (Credit WG) and the Settlements and Extracts Working Group (SEWG).  He provided an update on MCWG discussion of credit exposure and collateral requirements and reviewed 2011 MCWG goals.  Mr. Coffing stated that MCWG discussed the potential for offset when a CRR has the same source and sink location and noted that the next step would be the submission of an NPRR and a request for Urgent status.  Cheryl Yager stated that ERCOT would submit comments to this NPRR.  Market Participant consensus was to continue discussion of this subject at the next WMS meeting and for MCWG to continue its work.

QSE Managers Working Group (QMWG)

Ms. Looney noted that at its last meeting QMWG discussed the use of manual SCED executions, management of the West-to-North stability limit, January 2011 Generation Resource Energy Deployment Performance (GREDP), and Short-Term Wind Power Forecast (STWPF) accuracy.  Market Participants expressed concern with the application of Emergency Base Points and the modification of transmission constraints without the distribution of a Market Notice.  Resmi Surendran stated that ERCOT is not opposed to the concept.  Ms. Wagner opined that the broader issue is the adequacy of energy capacity in the ERCOT System.  Mr. Goff directed QMWG to consider the issue.

Quick Start Task Force (QSTF)

Rob Prentice stated that at its last meeting QSTF reviewed the Advanced Notice of Wholesale Electricity Prices White Paper and considered the description of Real-Time Commitment (RTC) within the New York Independent System Operator (NYISO) system.  Mr. Prentice noted that QSTF also discussed issues surrounding SCED look-ahead.

Bill Hellinghausen observed that SCED look-ahead is related in part to Real-Time co-optimization.  Mr. Goff directed that QSTF consider both subjects when considering SCED look-ahead.

Other Business

Mr. Goff noted that the 4/13/2011 meeting conflicts with the Gulf Coast Power Association meeting and directed that the meeting be rescheduled for 4/8/2011.

Adjourn

Mr. Goff adjourned the meeting at 2:50 p.m.
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 22, 2011 – 9:30 a.m. – 12:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Gutierrez, Fernando
	BP Energy
	(Alt. for Judy Briscoe)

	Hancock, Tom
	Garland Power and Light
	(Alt. for Christine Hauk)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	McMurray, Mark
	Direct Energy, LP
	(Via Teleconference)

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	(Alt. for Gary Torrent)


No proxies were assigned.

Guests:

	Basaran, Harika
	Austin Energy
	(Via Teleconference)

	Black, Julie
	PUCT
	

	Bryant, Mark
	PUCT
	(Via Teleconference)

	Hellinghausen, Bill
	EDF Trading
	

	Hess, Stephen
	Edison Mission
	(Via Teleconference)

	Johnson, Eddie
	Brazos Electric
	(Via Teleconference)

	Krishnaswamy, Vikram
	Constellation
	(Via Teleconference)

	Lookadoo, Heddie
	NRG
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	

	Priestley, Vanus
	AES New Energy
	(Via Teleconference)

	Sandidge, Clint
	Noble Solutions
	(Via Teleconference)

	Simpson, Lori
	Constellation
	(Via Teleconference)

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Thuynh, Young
	Potomac Economics
	(Via Teleconference)

	Trayers, Barry
	Citigroup
	


ERCOT Staff:

	Coon, Patrick
	
	

	DiPastena, Philip
	(Via Teleconference)
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	(Via Teleconference)
	

	Landry, Kelly
	
	

	Levine, Jon
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Verifiable Cost Manual Changes to Modify Proxy Heat Rate (PHR) Calculations When Market Clearing Prices are Atypical
Mr. Goff apologized for the short notice with which the meeting was called and explained that an emergency condition existed with regard to the calculation of the Proxy Heat Rate (PHR).  Ino Gonzalez explained that high prices realized during the unusually cold temperatures experienced throughout Texas 2/2/2011 and 2/3/2011 dramatically affected results in the calculation of PHR.  Mr. Gonzalez stated that PHR, which is typically approximately 7.5, would rise to 16.2 for March 1/14/ 2011 under the current calculations in the Verifiable Cost Manual due to the unusually high prices experienced in the prior month.  He observed that this rise of PHR, unless modified, would result in some Market Participants receiving greatly reduced payment or no payment at all for fuel costs if they were called upon for Reliability Unit Commitment for March 1/14/2011.  Market Participants discussed various solutions to the problem including the removal of the numeric outliers represented by the values for 2/2/2011 and 2/3/2011, as well as applying the mean or median value of Hub prices to calculate PHR.  Market Participants discussed the time period for which modifications would apply, and the need for VCWG to identify medium and long term solutions to the problem.  

Tom Burke moved to waive notice for a vote regarding modifications to the Verifiable Cost Manual and PHR.  Kenan Ögelman seconded the motion.  The motion carried unanimously.     

Bob Wittmeyer moved to approve changes to appendix 6 of the Verifiable Cost Manual to apply the median hub price in calculating PHR for the period of March 1/14/2011 only and to direct VCWG to work towards medium and long term solutions that include topics discussed today.  Mark McMurray seconded the motion.    
Babu Chakka proposed the option of applying the median value of fuel prices, in addition to the median value of Hub prices.  Market Participants expressed concern regarding possible unknown affects that might arise from the application of median fuel prices.

Mr. Chakka moved to amend the main motion to add the requirement to apply the median fuel price.  Fernando Gutierrez seconded the motion.  The motion failed with opposing votes from all Market Segments, and one abstention from the Independent Power Marketer (IPM) Market Segment.      

The main motion carried with one abstention from the Municipal Market Segment.   

Mr. Goff reminded Market Participants that the next WMS meeting will be 3/9/2011.

Adjourn

Mr. Goff adjourned the meeting at 11:15 a.m.
Minutes of the Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, March 9, 2011 – 9:30 a.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. Rep. for J. Clevenger

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Topaz Power
	Alt. Rep. for C. Seymour

	Cochran, Seth
	Morgan Stanley
	Clayton Greer

	Cook, Dave
	Cirro Group
	

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	Bryan Texas Utilities
	Alt. Rep. for G. Miller

	Lovelace, Russell
	Shell Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for P. Barham

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Brad Schwarz to Mike Grimes

· Jennifer Taylor to Mark McMurray
Guests:
	Aguirre, Tich
	CPS Energy
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Carter, Tim
	Constellation
	

	Coffing, Timothy
	Lume
	

	Franklin, Cliff
	Westar Energy
	

	Gedrich, Brian
	NextEra
	

	Hastings, David
	Jump Power
	

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Lume
	

	McClellan, Suzi
	Good Company
	

	Prentice, Rob
	Topaz
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Stewart, Roger
	LCRA
	

	Wittmeyer, Bob
	Consumers
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Billo, Jeff
	
	

	Coon, Patrick
	
	

	Gonzaléz, Ino
	
	

	Patterson, Mark
	
	

	Reedy, Steve
	
	

	Smater, Sebastian
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Eric Goff called the meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Meeting Minutes

Mark McMurray moved to approve the February 8-9, 2011 WMS meeting minutes as revised, and the February 22, 2011 WMS meeting minutes as posted.  Jennifer Bevill seconded the motion.  The motion carried unanimously.

Public Utility Commission of Texas (PUCT) and Technical Advisory Committee (TAC) Updates
WMS Involvement in Pressing Market Issues Being Addressed by ERCOT Staff

Mr. Goff noted recent Market Participant requests to be engaged by ERCOT Staff in drafting proposals to address observed market issues.  Market Participants discussed that whether ERCOT Staff or Market Participants identify an issue, it is most productive for parties to consult each other in forming solutions; and that engagement early in the process is most efficient, rather than waiting for comment.  Mr. Goff offered to relay the discussion to ERCOT Staff.  

Self-Schedules and Trades at Combined Cycle Logical Nodes

Market Participants discussed the possibility of self-scheduling and trades at logical Nodes; whether a Nodal Protocol revision or a system change would be necessary; settlement issues and tax implications; and that a working group should take up the discussion.  

Tom Burke moved to assign discussion of self-scheduling and trades at Combined Cycle logical Nodes to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  Judy Briscoe seconded the motion.  The motion carried unanimously.

Member Representatives Committee (MRC) of Texas Reliability Entity (Texas RE) (see Key Documents)
White Paper on NERC Facilities Rating Alert 

Randy Jones reported an alert to facilities initiated by North American Electric Reliability Corporation (NERC) staff on October 7, 2011 regarding field equipment ratings.  Mr. R. Jones noted that the alert does not have force of law, but that NERC can require Entities to report data; that compliance personnel should be aware that the proposed reporting scheme will have significant impacts for 2011-2013, as much equipment will have to be de-energized, posing congestion management issues at minimum.  Mr. R. Jones added that the MRC is not asking for WMS action at this time, but advised that Market Participants read the MRC-produced white paper on the alert.    Mr. Goff suggested that WMS might choose to consider and vote on the white paper at a later date.
Randa Stephenson moved to assign discussion of the issue to the Congestion Management Working Group (CMWG).  Mike Grimes seconded the motion.  The motion carried unanimously.

WMS Recommendation: Nodal Protocol Revision Request (NPRR) 264, Clarification of Nodal Protocol Requirements for Generators with Multiple Points of Interconnection 

Ms. Stephenson noted that Luminant Energy would submit comments to NPRR264 in time for review at the March 24, 2011 Protocol Revision Subcommittee (PRS) meeting. 
Barbara Clemenhagen moved to recommend to PRS that NPRR264 remain tabled.  Mr. Grimes seconded the motion.  Market Participants discussed that a number of issues remain to be resolved and that language should be refined for clarity.  The motion carried with one abstention from the Municipal Market Segment.

CMWG (see Key Documents)
Marguerite Wagner reported highlights of the March 3, 2011 joint CMWG/Planning Working Group (PLWG) meeting and resultant homework assignments, and outstanding CMWG items.  Market Participants discussed whether the ERCOT Board-approved Point-to-Point (PTP) Obligations apply to all obligations for the balance-of-year auctions; that WMS would like to participate in building the obligations list; that consideration should be given to reviewing the entire list of points and removing points that are volatile or have credit risk implications; and that care should be given to not limiting hedging opportunities at the beginning of the year.

Congestion Revenue Right (CRR) Related Discussion Items (see Key Documents)
Steve Reedy presented CRR issues regarding calendar changes, the capacity factor calculation for Non-Opt In Entities (NOIEs) and multi-month modeling assumptions.  Market Participants discussed inconsistencies in the Nodal Protocols and debated whether any revisions are required before future monthly or balance of year auctions.  Clayton Greer offered that market expectations should be addressed and re-set as soon as possible.

Market Participants discussed the settlement calendar and requirements regarding posting the dates for invoices; that financial instruments would not be allocated before the approval of NPRR331, Addition of the Balance of the Year PCRR Allocation; that the auction would come after allocation; that auction software and hardware is in testing; and that per Nodal Protocols, the model for the balance-of-year auction will post ten days prior to the opening of the bid window.

ERCOT CRR Use of Planning Model Data

Mr. Reedy opined that the last sentence of Nodal Protocol 7.5.1 (2) is misinterpreted by many parties as the prompt month, rather than the month when the auction is held.  Mr. Greer noted that the intent was to allow a month so that items that are not in service are not included in the auction.  It was discussed that the one-year-out auction is 55 percent; Mr. Greer opined that the one year auction may be increased to 60 percent and the two year auction at 20-30 percent.  Mr. Reedy noted ERCOT analysis of Transmission Project and Information Trackings (TPITs) wherein significant slippages were found on most projects.  Ms. Stephenson noted Luminant’s use of the Operations Model, wherein Outages will be included as long as they are in when the model is pulled.  It was discussed that for an annual model for 2012, a NOMCR that comes online May 31 will be in the June model and subsequent models; and that the annual model is 36 individual models, one for each Time of Use.
Ms. Clemenhagen moved that the CMWG take up the issue of Network capacity and percentages used for annual and two year CRR auctions.  Ms. J. Bevill seconded the motion.  The motion carried unanimously.

Demand Side Working Group (DSWG) (see Key Documents)

Tim Carter provided a DSWG update, noting that the February 2, 2011 Energy Emergency Alert (EEA) event highlighted Emergency Interruptible Load (EILS) deployment.  Market Participants requested that ERCOT Staff make EILS deployment data available as soon as possible; that both business hour and non-business hour EILS were deployed; and whether some EILS might have been recalled and reserved for later use.  ERCOT Staff explained that firm Load was not restored until after 1300 hours; that restored units continued to trip throughout the day; and that EILS Loads were not restored in an effort to maintain as many reserves as possible during the ongoing instability.  Mr. Goff encouraged Market Participants to attend the March 11, 2011 EILS Subgroup DSWG meeting.

Market Participants also discussed that there is not time to alter terms before the April/May EILS contracting period; that ERCOT Staff is working to gather EILS performance data; and that revisions to the contracts might be fairly limited within the constraints of the PUCT rule.  Mr. Greer opined that consideration should be given to establishing the EILS product as a market.

Emerging Technology Working Group (ETWG) 

Brian Gedrich reported that ETWG had not yet reached resolution to its issues, but that Energy Storage High Sustained Limit (HSL) Testing would also be considered by the Reliability and Operations Subcommittee (ROS); and that ETWG will sponsor a solar workshop at ERCOT Austin on April 25, 2011.

Market Credit Working Group (MCWG) (see Key Documents)

Tim Coffing provided the MCWG update, noting that a default risk timeline is a new item under review by MCWG, and that the Federal Energy Regulatory Commission (FERC) has recommended that all ISOs adopt a two-day cure limit.  Mr. Coffing reviewed CRR Auction credit concerns; Ms. Stephenson requested focus on what may be implemented; emphasized that implementation timelines should be vetted by WMS; and reiterated the importance of having ERCOT Staff participation engaged early in the discussions. 
NPRR320, Minimum PTP Option Bids and CRR Auction Fees
Mr. Goff yielded the chair to WMS Vice Chair Ms. J. Bevill.  Ms. J. Bevill noted that NPRR320 was remanded to PRS by TAC, and that TAC also requested review by WMS and the Commercial Operations Subcommittee (COPS).  Mr. Reedy presented ERCOT observations regarding NPRR320, and expressed concern that the 200,000 bid limit may soon be broken; and that Resource Node-to-Resource Node Options may be systematically underpriced.  Mr. Reedy also conveyed ERCOT’s concern with the number of Point-to-Point Options that are being awarded and opined that, while the CRR market is an auction and markets determine prices, a zero price is not necessarily the correct clearing price in an auction.

Market Participants discussed that dead buses should be removed and that to include aberrations, or not delineate them, presents an improper picture of bid prices; that where there is no actual congestion, congestion rents should not be paid; that to remove certain subsets of bids would adversely affect transparency; and whether convergence is the objective of the market.  Market Participants discussed possible solutions proposed by ERCOT Staff.

Seth Cochran moved that, as part of the WMS review of NPRR320, that WMS review Resource Node-to-Resource Node CRRs regarding the possibility of limiting those that are on electrically equivalent paths, similar to net metering rules for electrically equivalent nodes; and that WMS give additional review to the item at the April 13, 2011 WMS meeting.  Mr. Ögelman seconded the motion.  Mr. Dumas requested that WMS hold a Special WMS meeting to review possible short- and long-term solutions to variations of the “dead bus” issue.  Market Participants discussed potential meeting dates and approval timelines, and conflicts with the Gulf Coast Power Association (GCPA) conference; that there have been no revisions to NPRR320 at this time; and that both COPS and WMS are reviewing NPRR320.  The motion carried with one abstention from the IOU Market Segment.

Discussion of NPRR323, Correct DAM Credit Exposure Language and Enable Qualified Expiring CRRs to Offset PTP Bid Exposure
It was noted that TAC recommended NPRR323 for approval.

QMWG (see Key Documents)

Sherry Looney provided a review of recent QMWG activities.
Generation Resource Energy Deployment Performance (GREDP)

Ms. Stephenson noted Luminant Energy concerns regarding the application of the GREDP metric in light of the February 2, 2011 EEA event, and reiterated a request that ERCOT provide clarification as to how the metric will be applied.  Mr. R. Jones noted that GREDP is a steady state performance metric; and that the lengthy EEA had eight frequency excursions, while there are usually no more than five frequency excursions in an entire month.  Market Participants noted that investigations into the event are on-going and that ERCOT Staff might be engaged in a formal discussion on the metric at a future meeting.

NPRR308, Deployment Procedures for Non-Spin Resources
Christine Hauk opined that NPRR308 is not a suitable solution and that the attendant issue should be addressed in a different manner; Ms. Looney recommended that NPRR308 be rejected.  

Ms. Hauk moved to recommend rejection of NPRR308; and to direct the QMWG to take up consideration of the issue.  Mr. Burke seconded the motion.  Market Participants discussed that comments filed to revise NPRR308 would be extensive and would essentially yield an entirely different NPRR.  The motion carried with two abstentions from the Independent Generator Market Segment.

Verifiable Cost Working Group (VCWG) (see Key Documents)

Tich Aguirre reviewed recent VCWG activities.
NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments 

It was noted that NPRR319 would receive its first PRS consideration at the March 23, 2011 PRS meeting.  Mr. Goff encouraged interested parties to attend the PRS meeting.

Direction to VCWG Regarding Short Term Solution for Proxy Heat Rate (PHR) 

Ino Gonzaléz conveyed ERCOT Staff’s proposal that the Median be used to calculate the PHR in the short term.  Mr. Ögelman expressed uncertainty as to a standard distribution. 
Mr. Ögelman moved to use the Mean with one Standard Deviation as the short term solution for calculation of the PHR.  Mark Smith seconded the motion.  The motion carried with four abstentions from the Consumer, Independent Generator, Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments.
Verifiable Cost Manual Revisions

Mr. Gonzaléz reviewed revisions to the Verifiable Cost Manual.  It was discussed that it was anticipated that ERCOT would need additional staff to perform Verifiable Cost analyses; that Resources need to be able to change their Resource Asset Registration Form (RARF) frequently due to seasonal conditions and equipment changes; and that Resources should not be harmed due to ERCOT resource constraints.  Mr. Gonzaléz noted that some stakeholders want monthly revisions, others want revisions-on-demand, and opined that it is not reasonable to expect a constrained staff to process Verifiable Cost revisions weekly for any and all Entities without some level of automation, and so revision limitations are necessary.   

Market Participants discussed that some revisions might be seasonal, while others may be due to the nascence of the Nodal Market; whether a four month revision limit might be applied in conjunction with an appeal process; that ERCOT should ensure adequate resources to perform according to Nodal Protocols, but that Market Participants must acknowledge the reality of budget constraints that flow to resource limitations.  

Ms. Stephenson moved to table the issue and remand the item to the VCWG.  Ms. Clemenhagen seconded the motion.  Ms. Stephenson and Ms. Clemenhagen then accepted Mr. Goff’s suggested that the item be referred to the QSTF and amended the motion.  Mr. Gonzaléz suggested that the current values be retained until the issue is resolved, lest ERCOT Staff be required to calculate the minimum online time for every Entity.  Ms. Stephenson and Ms. Clemenhagen further amended the motion to suspend the calculation requirement for the month of April to allow time for a solution to be brought forward to the April 13, 2011 WMS meeting.  Mr. M. Smith expressed concern for resource allocation and suggested that WMS recommend that ERCOT provide additional resources to perform what is required in the Verifiable Cost Manual.  Mr. Goff offered to convey Mr. M. Smith’s concern and noted that Mr. Gonzaléz has frequently stated that the Verifiable Cost process is a complex manual process.  The motion carried unanimously.

Direction to VCWG Regarding Solution for Calculation of Value of X (VOX)

Mr. Brewster opined that the issue regards being compensatory, and recalled his earlier thought to create an adder that would minimize ERCOT Staff workload and balance it against Resource owners’ ability to seek a dispute.  Mr. Brewster opined that Option 1 might strike such a balance, and asked what type of system change might be necessary to create an either/or option, such as the lower of a percentage or a fixed value.  

Mr. Brewster moved to direct the VCWG to develop a proposal based on the structure of a “lesser of” logic, i.e. the lesser of ten percent or 50 cents.  Mr. Burke seconded the motion.  The motion carried unanimously.
Protocol 9.14.7, Disputes for RUC Make-Whole Payment for Exceptional Fuel Costs (see Key Documents)

Recovering Actual Fuel Cost for Reliability Unit Commitments (RUCs)
Ms. Stephenson moved that the generic Heat Rate be used in calculating the energy price for RUC commitments.  Mr. Lovelace seconded the motion.  Some Market Participant expressed a preference to use the Heat Rate calculated from the offer; other Market Participants countered that the same fuel cost is not embedded in the offer.  It was noted that different decisions are made in an economic market versus reliability circumstances; that hedging strategies might differ in the DAM; and that those Entities that fear being harmed should file Verifiable Costs.  Ms. Stephenson noted that she was incorrect in understanding that the VCWG had already reviewed the item; Ms. Stephenson withdrew the motion.  Mr. Goff added that WMS would consider the item at its April 2011 meeting and apologized to Entities currently in engaged in disputes.
Additional NPRR for WMS Consideration (see Key Documents)

NPRR309, Providing STWPF to QSEs Contractually Affiliated with WGR

Mr. Goff conveyed suggestions that NPRR309 be referred directly to the QMWG.  There were no objections.

State Estimator Redaction Task Force (SERTF) (see Key Documents)

Ms. Stephenson provided a progress report on SERTF efforts, noting that ERCOT is now publishing a “backstop” report to comply with PUCT rules; that Market Participants should contact ERCOT directly with any issues on the publication of particular results; and that Market Participants should recommend to WMS additional interfaces and constraints for publication.

NPRR327, State Estimator Data Redaction Methodology

Ms. Stephenson moved to recommend that PRS table NPRR327.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.

Additional Interface and Generic Constraints Publication
Mr. Goff noted that he had not heard any concerns that posting Valley Import lines violates confidentiality.

Mr. McMurray moved to recommend that Valley Import State Estimator results be published.  Mr. Grimes seconded the motion.  The motion carried unanimously
Valley Import: Proposed New Maximum Shadow Price and NSRS Deployment and Recall Procedure Update (see Key Documents)
Resmi Surendran presented issues associated with the Valley Import constraint.  It was discussed that it would take approximately three years to create a Load Zone for Valley.  IMM Staff noted that the Valley Import thermal limit is usually 1100 MW under normal conditions; that there is some built-in buffer that mitigates to some extent the severity of the violation; that engineering analysis on the types of buffers might help in determining the answer; that 1100 and 1400 have different implications for post-contingency outcomes; and that and irresolvable constraint poses a shortage condition and a reliability condition.

Market Participants discussed whether there are any projects in the queue for interconnection in the area; impacts of a $350 Shadow Price cap on development; whether there are concerns for unintended consequences of DAM participation by Loads in the South Zone; and that due to the large size of the South Load Zone, Load response in Corpus Christi does not mitigate specific line overloading.  Ms. Stephenson expressed concern for precedent; suggested that ERCOT Staff provide more information on how the issue is addressed; and requested hat a defined and vetted procedure be developed.  
Market Participants discussed that the item was not posted for a vote by WMS; that IMM Staff proposed reviewing a broader set of data in determining the answer; and that TAC might provide a recommendation to the ERCOT Board with different numbers than those contemplated by WMS.  Market Participants desired to offer a WMS recommendation to TAC, but determined that it would first like to review a process document; understand why the proposal is Valley-specific; and suggested that the topic be taken up again at a Special WMS meeting. 

Non-Spinning Reserve (Non-Spin) Deployment

Ms. Surendran presented Non-Spin deployment issues including possible deployment criteria, partial deployment issues, and potential short- and long-term solutions.  Mr. Goff noted that his organization’s unit was RUCd for Non-Spin, and is looking for a mechanism to recognize that there is Non-Spin procurement.  Market Participants discussed the possibility of an NPRR to provide a capacity payment when a unit is RUCd on; that NPRR307 corrects the inability to offer into the Supplemental Ancillary Services Market (SASM) at a rate that is compensatory; and that discussion needs to be given to the effect on energy prices when Non-Spin is deployed.

IMM Staff noted that the procedures have been modified from the TAC-approved document; Market Participants asked if there was a Market Notice regarding the divergence.  ERCOT Staff stated that a bulletin had been sent; that the TAC procedure has not changed; that ERCOT has discretion in the operating procedure, and that now that operating experience has been gained, all relevant procedures should be updated.  Market Participants noted that the item is under review by the QMWG and that further discussion is needed.

Nodal Project Priority List – Update (see Key Documents)
Preview of Phase 2 of Parking Deck Impact Assessments
Due to time constraints, this item was not taken up. 
Quick Start Task Force (QSTF) (see Key Documents)

Rob Prentice presented highlights of the February 17, 2011 QSTF meeting.  Ms. Stephenson cautioned the QSTF in reviewing practices by other Independent System Operators (ISOs), noting that ERCOT is an energy-only market, while other systems have capacity markets.
Short-Term Proposal – Generation To Be Dispatched (GTBD) Price Forecast

Mr. M. Smith offered that there is a difference of opinion as to the meaning of short- and long-term, and noted that the forecast processes allows industry the ability to quickly determine when to operate.

Mr. Smith moved to direct the QSTF to take up consideration of GTBD forecasting, and to present WMS with additional analysis.  Ms. Stephenson seconded the motion.  The motion carried unanimously.

Market Participants discussed the use of make-whole payments in an imperfect forecast; the variables posed by wind forecasting; and that WMS is interested in the accuracy of forecast methodologies and the cost of implementing a solution.  
Generation Adequacy Task Force (GATF)

Generation Resource Returning to Service from Mothballed Status, Related to NPRR295, Synchronization of Protocol for Generation Resource Designation as Mothballed or Decommissioned
Mr. Goff conveyed Adrian Pieniazek’s opinion that the assigned discussion is moot at this time.  Ms. Clemenhagen added that pending the opening of a Generation Adequacy rulemaking at the PUCT, there might be broader issues to address at a later time.  

WMS 2011 Goals Update

This item was postponed to a later WMS agenda, pending the finalization of 2011 TAC goals.
Other Business

Ms. Clemenhagen recommended that WebEx be employed for WMS meetings.  Mr. Goff announced that a Special WMS meeting would likely be scheduled for March 17, 2011.

Adjournment

Mr. Goff adjourned the March 9, 2011 WMS meeting at 5:05 p.m.

Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, March 17, 2011 – 9:30 a.m. – 3:30 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	(Via Teleconference)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Comstock, Reed
	Direct Energy
	(Alt. for Mark McMurray)

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Jones, Randy
	PSEG Texas
	(Alt. for Marguerite Wagner)

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)


The following proxies were assigned.

· Jennifer Taylor to Reed Comstock

· Chris Brewster to Gary Torrent

Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J. Aron
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Black, Julie
	PUCT
	Via Teleconference

	Canamar, Jorge
	Hunt Transmission
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Cheng, Xu
	LDH Energy
	Via Teleconference

	De La Rosa, Lewis
	PUCT
	

	Dixit, Kris
	EDF Trading
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Escamilla, Jose
	CPS Energy
	Via Teleconference

	Firestone, Joel
	SBC Global
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Galvin, Jim
	Luminant
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Glasser, Tompall
	LCRA
	

	Grasso, Tony
	PUCT
	

	Havemann, Steven
	Austin Energy
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	IPR-GDF-SUEZ
	

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jeev, Kumar
	DC Energy
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Long, Mick
	PUCT
	

	Martin, Michael
	OATI
	Via Teleconference

	McNamara, Grace
	LDH Energy
	Via Teleconference

	Minton, Joel
	DTE Energy
	Via Teleconference

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Noah, Heather
	Vitol
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Shah, Harini
	DTE Energy
	Via Teleconference

	Standfield, Hugo
	CPS Energy
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stewart, Roger
	LCRA
	

	Street, G.
	Hunt Oil
	Via Teleconference

	Swann, Mark
	KEP
	Via Teleconference

	Thompson, Bobby
	Luminant
	Via Teleconference

	Trayers, Barry
	Citigroup
	Via Teleconference

	Trevino, Hernan
	
	Via Teleconference

	Troell, Mike
	STEC
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wagner, Marguerite
	PSEG Texas
	Via Teleconference

	Whittington, Pam
	PUCT
	

	Whittle, Brandon
	DB Energy Trading
	

	Wittmeyer, Bob
	
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Bauld, Mandy
	Via Teleconference
	

	Boswell, Bill
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Dumas, John
	
	

	Gnanam, Prabhu
	Via Teleconference
	

	Hui, Hailong
	Via Teleconference
	

	Landry, Kelly
	Via Teleconference
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Maggio, Dave
	Via Teleconference
	

	Moorty, Sai
	
	

	Moseley, John
	Via Teleconference
	

	Peljto, Haso
	Via Teleconference
	

	Ragsdale, Ken
	
	

	Shaw, Pamela
	Via Teleconference
	

	Surendran, Resmi
	
	

	Teixeira, Jay
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:40 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Short/Long Term Solution to Variation of Dead Bus Logic and Limiting CRRs for Resource Node-to-Resource Node 
Short-Term Solution

Sai Moorty explained that gaps exist in the heuristic rules for the calculation of Locational Marginal Prices (LMPs) for de-energized Electrical Buses.  He noted that Congestion Revenue Right (CRR) Offers submitted for de-energized Settlement Points are not awarded in the Day Ahead Market regardless of the clearing prices and that this results in a payout of Point-to-Point (PTP) Option awards in Real-Time even when there is no congestion.

Mr. Moorty presented a short-term action plan and two options for a long term action plan to resolve the issue.  He noted that the recommended short-term action plan included a draft Nodal Protocol Revision Request that would allow for the substitution an appropriate LMP that would be predetermined by ERCOT as applicable to a specific Electrical Bus.  Mr. Moorty further noted that the short-term action plan would also provide that in the event either the source or the sink Settlement Point identified in the CRR Offer is de-energized in the base case for a given hour in the Day-Ahead Market (DAM) then the PTP Option would be settled in the DAM and not carried to Real-Time.   
Market Participants expressed concern regarding whether ERCOT could implement the changes called for in the short-term solution recommended by ERCOT prior to the June 2011 CRR Auction.  Kenan Ögelman suggested WMS consider recommending ERCOT delay the CRR Auction as necessary and Market Participants discussed the need for input from the Technical Advisory Committee (TAC) regarding the length of the delay.       

Barbara Clemenhagen moved to endorse the ERCOT draft short-term solution NPRR and to recommend the delay of implementation of the balance of the year CRR Auction until TAC instruction.  Randa Stephenson seconded the motion.  The motion carried by roll call vote with nine abstentions from the Municipal, Investor Owned Utility (IOU), Independent Power Marketer (IPM) (3), and Independent Retail Electric Provider (IREP) (4) Market Segments.  (See key documents, http://www.ercot.com/calendar/2011/03/20110317-WMS)        

Long-Term Solution

Mr. Moorty presented two options for a long-term solution to the issue of gaps in the heuristic rules for the calculation of Locational Marginal Prices (LMPs) for de-energized Electrical Buses.  Market Participants discussed the pros and cons of both options.  Mr. Goff directed that this subject be added to the 4/8/2011 WMS agenda and requested ERCOT Staff return to assist in this discussion.    

NPRR320, Minimum PTP Option Bids and CRR Auction Fees

Mr. Goff noted that NPRR320 was tabled by TAC at its last meeting to allow time for WMS and the Commercial Operations Subcommittee (COPS) to provide input.  Bob Wittmeyer explained that the main objectives of NPRR320, as recommended for approval by the Protocol Revision Subcommittee (PRS), is to implement a minimum bid price for bids into the CRR Auction of one penny, a minimum cleared price of one penny, and a bid fee for all MW hours the price for which would be determined at a later date.  Mr. Wittmeyer further explained that his comments were consistent with NPRR320 with the exception that his comments would remove the bid fee for all MW hours.       

Market Participants discussed the pros and cons of minimum fees in the ERCOT market, whether such fees would prevent the ERCOT market from exceeding its 200,000 limit on the total number of CRR bids to the annual CRR Auction, and whether such fees would have negative impacts on participation in the ERCOT market.     

Mr. Wittmeyer moved to endorse NPRR320 as amended by the 3/2/2011 Bob Wittmeyer comments.  Chris Brewster seconded the motion.  The motion carried by roll call vote with six opposing votes from the IREP (1), Independent Generator (2), and IPM (3) Market Segments, and five abstentions from the IREP (1), Independent Generator (2), and IOU (1) Market Segments. (See key documents, http://www.ercot.com/calendar/2011/03/20110317-WMS).          

Generation Resource Energy Deployment Performance (GREDP)

Market Participants discussed the appropriateness of current measures of performance for Generation Resources during an Energy Emergency Alert (EEA).  Market Participants discussed the potential for modification of current measures and, in the alternative, a different metric applicable only during an EEA.  

Ms. Stephenson moved to request ERCOT update WMS and the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) on the status of GREDP investigations, and to direct QMWG to examine alternatives to current GREDP measurement during an EEA.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
Valley Import – Proposed New Max Shadow Price
John Dumas observed that frequently the Valley Import transmission constraint cannot be resolved utilizing all the available Generation Resources.  He noted that the Shadow Price is less than $100 per MWh when the constraint is not violated and that the Load Zone SPP ranges from $1,500 to $1,850 per MWh when the constraint is violated.  Mr. Dumas opined that the increased cost of energy largely does not increase participation by Generation Resources that could improve the situation as there are generally no Resources available that could improve the constraint.  

Mr. Dumas proposed that the long term solution should include the development of a transmission network to support the load in the Valley Import area or the creation of a Load Zone that would encourage demand participation that would positively impact the constraint.  As a short-term solution, Mr. Dumas proposed a reduction in the maximum Shadow Price for the Valley Import area to $350 per MWh and to allow the constraint to be managed by Security Constrained Economic Dispatch (SCED).         

Bill Hellinghausen presented the EDF Trading proposal to resolve the issue.  He proposed that the maximum Shadow Price be reduced immediately to $2,000 per MWh and reduced further to $500 once annual net revenues reach $175,000.  Market Participants discussed the pros and cons of the proposals and expressed concern with any adjustments to the Shadow Price.  

Ms. Clemenhagen moved to advise TAC that WMS has concerns with ERCOT’s proposal to adjust the maximum Shadow Price for the Valley Import Area and to request ERCOT provide further analysis of the EDF Trading proposal.  Randy Jones seconded the motion.  The motion carried with five opposing votes from the Cooperative (2), Municipal (2), and IOU Market Segments, and three abstentions from the Cooperative, Municipal, and IREP Market Segments.                 

Adjourn

Mr. Goff adjourned the meeting at 3:10 p.m.
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 8, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned.

· Jennifer Taylor to Mark McMurray
Guests:

	Aguirre, Tich
	CPS Energy
	

	Akumar, Aarthi
	Energy Online
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Belk, Brad
	LCRA
	Via Teleconference

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Comstock, Read
	Direct Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	DiPastena, Phil
	
	Via Teleconference

	Fournier, Margarita
	
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Gates, Jeff
	Duke Energy
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Gilchrist, Craig
	CPS Energy
	Via Teleconference

	Hansen, Eric
	Ventyx ABB
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Hemschot, Christopher
	
	Via Teleconference

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Hunter, Amy
	
	Via Teleconference

	Jackson, Alice
	Occidental Chemical Corp.
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Randy
	Calpine
	

	Judson, Judith
	Beacon Power
	Via Teleconference

	Kathpal, Praveen, 
	AES
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martin, Loretto
	LCRA
	Via Teleconference

	McClellan, Suzi
	Texas Energy Storage Alliance
	

	Melgoza, Moises
	APX
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Puneet, Agrawal
	Energy Online
	Via Teleconference

	Read, Isaac
	Beacon Power
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Shah, Harini
	DTE Energy
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Siddiqi, Ash
	Energy Online
	Via Teleconference

	Simpson, Lori
	Constellation
	Via Teleconference

	Standfield, Hugo
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	Softsmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power Inc.
	

	Swann, Mark
	KEP
	Via Teleconference

	Thompson, Bobby
	Luminant
	Via Teleconference

	Trayers, Barry
	Citigroup
	Via Teleconference

	Trefny, Floyd
	Amtec Consulting
	

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Wittmeyer, Bob
	
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Bauld, Mandy
	Via Teleconference
	

	Dumas, John
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	Via Teleconference
	

	Lavas, Jamie
	
	

	Madden, Terry
	Via Teleconference
	

	Mereness, Matt
	
	

	Patterson, Mark
	
	

	Ragsdale, Ken
	
	

	Reedy, Steve
	
	

	Shaw, Pamela
	Via Teleconference
	

	Smater, Sebastian
	
	

	Surendran, Resmi
	
	

	Thurnher, Greg
	
	

	Tozer, Matthew
	
	

	Tucker, Carrie
	Via Teleconference
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:32 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Draft System Change Request (SCR), Promotion of Select MIS Secure Dashboards to Public Domain 
Jamie Lavas observed that the Market Information System (MIS) Users Group submitted SCR764, Promotion of Select MIS Secure Dashboards to Public Domain, to provide better visibility into price separations and Real-Time system conditions.  She commented that the group recommended this SCR be classified as Urgent as there is need for this functionality during the upcoming summer peak season.      

Barbara Clemenhagen moved to grant SCR764 Urgent status; to recommend approval of SCR764 as submitted; and to forward SCR764 to PRS.  Brad Belk seconded the motion.  The motion carried unanimously.        

Antitrust Training

This training session was postponed to the 5/11/2011 WMS meeting.

Nodal Protocol Revision Request (NPRR) 314, Requirement to Post Generation Resource Temporal Constraints
Sherry Looney reviewed 4/5/2011 Luminant comments to NPRR314.  She stated that the Impact Analysis indicated that NPRR314 would have no impact to systems.   

Randa Stephenson moved to recommend approval of NPRR314 as amended by the 4/5/2011 Luminant comments.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.    

NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments
Market Participants discussed 4/6/2011 NRG Texas Power comments to NPRR319 and noted that they provide the same grandfathering provision that was previously allowed for the recovery of Operations and Maintenance (O&M) costs from Power Purchase Agreements (PPAs) to be applied to Reliability Unit Commitment (RUC) deployed units.  Christine Hauk expressed a desire that the Verifiable Cost Working Group (VCWG) examine options for addressing RUC cost recovery problems.     

Clayton Greer moved to recommend approval of NPRR319 as amended by the 4/6/11 NRG Texas Power comments and to request that VCWG continue to explore options for fixing problems with RUC cost recovery.  Ms. Clemenhagen seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.    

NPRR321, Allow change to Energy Offer Curve MW Amounts in the Adjustment Period for Qualifying Facilities
Market Participants discussed the details of NPRR321.  Ms. Stephenson remarked that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) should examine the pros and cons of allowing all Resources the ability to change their Energy Offer Curve MW amounts during the Adjustment Period.  

Mr. Greer moved to recommend approval of NPRR321 as submitted, and to request that QMWG review NPRR321 and consider whether this capability should apply to all Resources.  Judy Briscoe seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  

NPRR322, Real-Time PTP Option Modeling    

Mr. Goff directed that NPRR322 by considered by the Congestion Management Working Group (CMWG).  

NPRR332, Revise QSGR Processes for COP Reporting of QSGR Assigned Off-Line Non-Spin and Application of Emergency Operations Settlement
Market Participants discussed the pros and cons of NPRR332.  Resmi Surendran noted that this NPRR would have relatively minor system impacts.  

Ms. Stephenson moved to recommend approval of NPRR332 as revised by WMS.  Gary Torrent seconded the motion.  The motion carried unanimously.         

NPRR334, Incorporate Resource Limit for the amount of Regulation Service that may be provided from a Generation Resource during any Operating Hour 
Market Participants discussed the need for delay of a decision by the Protocol Revision Subcommittee (PRS) to allow time for ERCOT and QMWG to develop an alternative proposal.  

Mr. Greer moved to recommend PRS delay a decision regarding NPRR334 to allow time for further discussion by QMWG.  Kenan Ögelman seconded the motion.  The motion carried unanimously.  
Nodal Project Priority List – Update

2011 Project Portfolio Update

Troy Anderson provided the Business Integration Project Portfolio update and presented the revised project portfolio Gantt chart.  Mr. Anderson reviewed the remaining phases of the parking deck impact assessment and the 2012 project prioritization schedule.  He noted that, in response to feedback from the ERCOT Board, ERCOT is combining phases two and three of the Nodal parking deck impact assessment and that they are now on the same schedule for Market Participant review.          

System Change Requests (SCRs)

Mr. Greer moved to recommend approval of SCR761, Provide Price Republication Notifications via API and Provide Price Corrections via XML, as submitted.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

Ms. Stephenson moved to recommend approval of SCR762, Enable a Single Step Cancel/Resubmit of Trades, as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Ms. Stephenson moved to recommend approval of SCR763, Modify COP Validation Rule for RRS, as submitted.  Mr. Ögelman seconded the motion.  The motion carried unanimously.   

Demand Side Working Group (DSWG)

Mark Patterson provided a general update on DSWG activities.  Alice Jackson reviewed draft SCR, Load Zone Price Distributed by ICCP, and noted that the group requested the SCR be categorized as Urgent.  

Mr. Greer moved to allow the submittal of Draft SCR, Load Zone Price Distributed by ICCP, by DSWG requesting Urgent status.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

Mr. Patterson provided general statistics regarding the Emergency Interruptible Load Service (EILS) deployment performance during the 2/3/2011 through 2/4/2011 severe cold weather event.  He observed that 99.2% of the obligated MWs were achieved during the first EILS dispatch and that 125% was achieved during the second dispatch.  Mr. Patterson reviewed NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather.  Ms. Stephenson raised objections to the NPRR and remarked that ERCOT is already authorized to procure additional Ancillary Services when necessary.  

Ms. Stephenson moved to recommend rejection of NPRR336.  Ms. Clemenhagen seconded the motion.  The motion carried with three opposing votes from the Cooperative Market Segment and one abstention from the IOU Market Segment.  

Emerging Technology Working Group (ETWG)

Brian Gedrich provided an update on ETWG activities.  He noted continued discussion of NPRR340, Unannounced HSL Test for Duration-Limited Resources, and the 4/25/2011 Solar Workshop.  Mr. Gedrich noted that the next ETWG meeting will be 5/18/2011.

NPRR344, Define RMR Fuel Adder            

Ino Gonzalez observed that there is currently no definition for the term “fuel adder” in the Verifiable Cost Manual, and noted that NPRR344 would provide one.  Mr. Gonzalez reviewed the definition with Market Participants.  

Mr. Ögelman moved to recommend approval of NPRR344 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Market Credit Working Group (MCWG)

Marguerite Wagner moved to waive notice for discussion and vote regarding MCWG Chair.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.

Ms. Briscoe moved to nominate Tim Coffing as MCWG Chair.  Ms. Wagner seconded the motion.  The motion carried unanimously.  

Mr. Coffing provided an update on MCWG activities.  He reviewed MCWG discussions of exposure to risk and collateral requirements in the Texas Nodal Market, and the status of each of MCWG’s goals for 2011.  He noted that MCWG discussed ideas for reducing risk associated with possible defaults and mass transition, decreasing collateral requirements associated with how settlements and invoices are processed, and the potential for implementation of a minimum collateral requirement for participation in certain portions of the Texas Nodal Market.        

Mr. Coffing presented MCWG’s recommendations regarding Congestion Revenue Right (CRR) Auction terms that exceed the prompt month, revisions to the minimum collateral requirements for CRR Obligations, reduction of the overall auction capacity, and the potential for delay of the balance of the year auction.  Market Participants did not reach consensus on these issues and Mr. Goff directed that a Special WMS meeting be scheduled for 4/15/2011 for further discussion of these concepts.       

QSE Managers Working Group (QMWG)

Sherry Looney provided an update on QMWG activities.  She reviewed relevant NPRRs and operational issues discussed by QMWG.  She noted discussion of oscillation of the West to North stability limits and associated Wind Generation Resource (WGR) Base Points.  Ms. Looney requested that the Performance, Disturbance, Compliance Working Group (PDCWG) examine this issue and provide recommendations regarding appropriate performance measurements.  Mr. Goff stated that he would request the ROS Chair assign this subject to PDCWG.  

Ms. Stephenson moved to waive notice for discussion and vote regarding the WGR curtailment flag and Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provisions for ICCP Telemetry of Non-Spin Deployment.  Brad Schwarz seconded the motion.  The motion carried unanimously.  
Market Participants discussed the WGR curtailment flag as proposed in NPRR285, Generation Resource Base Point Deviation Charge Corrections, and the need for a specified time to be allocated for Market Participant testing of the function of the flag.  Mandy Bauld stated that ERCOT will begin providing the flag 5/1/2011 and that Market Participants should begin testing it immediately.  Walter Reid recommended that Settlement based on the curtailment flag be delayed until 6/1/2011 to allow time to address any technical issues that may arise.  Mr. Goff noted that neither the issue of the WGR curtailment flag, and the upcoming discussion of Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provisions for ICCP Telemetry of Non-Spin Deployment, was noticed for a vote.  

Mr. Schwarz moved to recommend ERCOT delay settlement based on the WGR curtailment flag until 6/1/2011.  Mike Grimes seconded the motion.  The motion carried with one abstention from the Independent Power Marketer Market Segment.       

Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provision for ICCP Telemetry of Non-Spin Deployment

Ms. Looney observed that notice for discussion and a vote regarding this draft NPRR was approved as part of a previous vote.  

Ms. Stephenson moved to recommend approval of Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provision for ICCP Telemetry of Non-Spin Deployment, as presented by QMWG.  Mr. Grimes seconded the motion.  The motion carried with one abstention from Independent Generator Market Segment.   

NPRR340, Unannounced HSL test for Duration-Limited Resources 
Praveen Kathpal presented 4/7/2011 AES comments to NPRR340.  He remarked that NPR340 focuses on the appropriate duration of High Sustained Limit (HSL) testing requirements.  Market Participants discussed the capabilities of storage Resources and the pros and cons of NPRR340.  Ms. Stephenson expressed concern that more work was needed on NPRR340.  

Ms. Stephenson moved to recommend PRS table discussion of NPRR340 for one month.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.           

State Estimator Redaction Task Force (SERTF)
Ms. Stephenson provided an update on SERTF activities.  She noted that SERTF has concerns with categorizing individual Load data as public information.  Ms. Stephenson noted that the next SERTF meeting will be 4/26/2011.  

Quick Start Task Force (QSTF) – Update

Verifiable Cost White Paper
Rob Printice provided an update on QSTF activities.  He noted that QSTF reviewed ERCOT comments to the Verifiable Cost White Paper filed prior to the 3/28/2011 QSTF meeting.  Mr. Printice noted that QSTF provided additional revisions.  Mr. Gonzalez explained that Verifiable Cost Manual would be revised to reflect the changes proposed in the white paper if the changes were approved.       

Ms. Stephenson moved to approve the Verifiable Cost White Paper as revised by 3/28/2011 QSTF comments.  Ms. Wagner seconded the motion.  The motion carried with one abstention from the Independent Power Marketer Market Segment.       

Security Constrained Economic Dispatch (SCED) Locational Marginal Pricing (LMP) Projection Draft NPRR
Mr. Prentice noted that Floyd Trefny presented Draft NPRR, SCED LMP Projection, to QSTF; that QSTF provided revisions that introduced a Low Dispatch Limit (LDL) and an HSL; and that QSTF members also expressed interest in disclosure of Ramp Rate constrained SCED capacity.  Floyd Trefny presented the details of the draft NPRR.

Mr. McMurray moved to recommend approval of Draft NPRR, SCED LMP Projection, as presented by QSTF, and for WMS to review the associated Impact Analysis when it is available.  Gary Torrent seconded the motion.  The motion carried with seven abstentions from the Independent Generator, IOU, Cooperative (3), Municipal, and IPM Market Segments.         

Verifiable Cost Working Group (VCWG)

Tich Aguirre provided an update on VCWG activities.  She noted that there has been no consensus on NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments.   She noted that VCWG continued discussion of a long term solution for the value of “X” (VOX) and the Proxy Heat Rate (PHR).  Ms. Aguirre noted that VCWG also discussed generic cost for various fuel types, the appropriate minimum online time for Quick Start Generation Resources (QSGRs).  Mr. Gonzalez noted that attendance at VCWG meetings has been low.  Mr. Goff stated that important financial decisions are made be VCWG and encouraged Market Participants to attend the meetings.

Long Term Study Task Force Generation Expansion Methodology      

Warren Lasher reviewed the history of the Long Term Study.  He reviewed the intent for which it was developed and the need for enhanced stakeholder involvement in the long range planning process.  Market Participants discussed production cost modeling and the calculation of reserve margin.  Ms. Wagner expressed the desire that the report clearly identify that the contained analysis was based on a business-as-usual scenario and assumes that market conditions would remain as they are today.      

Valley Import- Shadow Price Cap
Mr. Goff moved to limit debate of the Valley Import Shadow Price Cap to 15 minutes.  Clif Lange seconded the motion.  The motion carried unanimously.  

John Dumas reviewed ERCOT’s proposal for the Valley Import Shadow Price Cap and described ERCOT’s basis for recommending that the cap be set to $350 per MW.    

Mr. Greer moved to extend debate of the Valley Import Shadow Price Cap 15 minutes.  Gary Torrent seconded the motion.  The motion carried unanimously.  

Market Participants continued discussion of this issue but there was no consensus.  

Mr. McMurray moved to postpone debate of this issue until the next WMS meeting.  Ms. Stephenson seconded the motion.  The motion carried unanimously.  

Mr. Goff directed that this issue be placed on the agenda of the 4/15/2011 Special WMS meeting.   

Adjourn

Mr. Goff adjourned the meeting at 5:17 p.m.
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 8, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned.

· Jennifer Taylor to Mark McMurray
Guests:

	Aguirre, Tich
	CPS Energy
	

	Akumar, Aarthi
	Energy Online
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Belk, Brad
	LCRA
	Via Teleconference

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Comstock, Read
	Direct Energy
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	DiPastena, Phil
	
	Via Teleconference

	Fournier, Margarita
	
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Gates, Jeff
	Duke Energy
	Via Teleconference

	Gedrich, Brian
	NextEra
	

	Gilchrist, Craig
	CPS Energy
	Via Teleconference

	Hansen, Eric
	Ventyx ABB
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Hemschot, Christopher
	
	Via Teleconference

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Hunter, Amy
	
	Via Teleconference

	Jackson, Alice
	Occidental Chemical Corp.
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Jones, Randy
	Calpine
	

	Judson, Judith
	Beacon Power
	Via Teleconference

	Kathpal, Praveen, 
	AES
	

	Krishnaswamy, Vikram
	Constellation
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martin, Loretto
	LCRA
	Via Teleconference

	McClellan, Suzi
	Texas Energy Storage Alliance
	

	Melgoza, Moises
	APX
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Puneet, Agrawal
	Energy Online
	Via Teleconference

	Read, Isaac
	Beacon Power
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Shah, Harini
	DTE Energy
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Siddiqi, Ash
	Energy Online
	Via Teleconference

	Simpson, Lori
	Constellation
	Via Teleconference

	Standfield, Hugo
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	Softsmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power Inc.
	

	Swann, Mark
	KEP
	Via Teleconference

	Thompson, Bobby
	Luminant
	Via Teleconference

	Trayers, Barry
	Citigroup
	Via Teleconference

	Trefny, Floyd
	Amtec Consulting
	

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Wittmeyer, Bob
	
	


ERCOT Staff:

	Albracht, Brittney
	Via Teleconference
	

	Bauld, Mandy
	Via Teleconference
	

	Dumas, John
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hanson, Kevin
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	Via Teleconference
	

	Lavas, Jamie
	
	

	Madden, Terry
	Via Teleconference
	

	Mereness, Matt
	
	

	Patterson, Mark
	
	

	Ragsdale, Ken
	
	

	Reedy, Steve
	
	

	Shaw, Pamela
	Via Teleconference
	

	Smater, Sebastian
	
	

	Surendran, Resmi
	
	

	Thurnher, Greg
	
	

	Tozer, Matthew
	
	

	Tucker, Carrie
	Via Teleconference
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:32 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Draft System Change Request (SCR), Promotion of Select MIS Secure Dashboards to Public Domain 
Jamie Lavas observed that the Market Information System (MIS) Users Group submitted SCR764, Promotion of Select MIS Secure Dashboards to Public Domain, to provide better visibility into price separations and Real-Time system conditions.  She commented that the group recommended this SCR be classified as Urgent as there is need for this functionality during the upcoming summer peak season.      

Barbara Clemenhagen moved to grant SCR764 Urgent status; to recommend approval of SCR764 as submitted; and to forward SCR764 to PRS.  Brad Belk seconded the motion.  The motion carried unanimously.        

Antitrust Training

This training session was postponed to the 5/11/2011 WMS meeting.

Nodal Protocol Revision Request (NPRR) 314, Requirement to Post Generation Resource Temporal Constraints
Sherry Looney reviewed 4/5/2011 Luminant comments to NPRR314.  She stated that the Impact Analysis indicated that NPRR314 would have no impact to systems.   

Randa Stephenson moved to recommend approval of NPRR314 as amended by the 4/5/2011 Luminant comments.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.    

NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments
Market Participants discussed 4/6/2011 NRG Texas Power comments to NPRR319 and noted that they provide the same grandfathering provision that was previously allowed for the recovery of Operations and Maintenance (O&M) costs from Power Purchase Agreements (PPAs) to be applied to Reliability Unit Commitment (RUC) deployed units.  Christine Hauk expressed a desire that the Verifiable Cost Working Group (VCWG) examine options for addressing RUC cost recovery problems.     

Clayton Greer moved to recommend approval of NPRR319 as amended by the 4/6/11 NRG Texas Power comments and to request that VCWG continue to explore options for fixing problems with RUC cost recovery.  Ms. Clemenhagen seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.    

NPRR321, Allow change to Energy Offer Curve MW Amounts in the Adjustment Period for Qualifying Facilities
Market Participants discussed the details of NPRR321.  Ms. Stephenson remarked that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) should examine the pros and cons of allowing all Resources the ability to change their Energy Offer Curve MW amounts during the Adjustment Period.  

Mr. Greer moved to recommend approval of NPRR321 as submitted, and to request that QMWG review NPRR321 and consider whether this capability should apply to all Resources.  Judy Briscoe seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  

NPRR322, Real-Time PTP Option Modeling    

Mr. Goff directed that NPRR322 by considered by the Congestion Management Working Group (CMWG).  

NPRR332, Revise QSGR Processes for COP Reporting of QSGR Assigned Off-Line Non-Spin and Application of Emergency Operations Settlement
Market Participants discussed the pros and cons of NPRR332.  Resmi Surendran noted that this NPRR would have relatively minor system impacts.  

Ms. Stephenson moved to recommend approval of NPRR332 as revised by WMS.  Gary Torrent seconded the motion.  The motion carried unanimously.         

NPRR334, Incorporate Resource Limit for the amount of Regulation Service that may be provided from a Generation Resource during any Operating Hour 
Market Participants discussed the need for delay of a decision by the Protocol Revision Subcommittee (PRS) to allow time for ERCOT and QMWG to develop an alternative proposal.  

Mr. Greer moved to recommend PRS delay a decision regarding NPRR334 to allow time for further discussion by QMWG.  Kenan Ögelman seconded the motion.  The motion carried unanimously.  
Nodal Project Priority List – Update

2011 Project Portfolio Update

Troy Anderson provided the Business Integration Project Portfolio update and presented the revised project portfolio Gantt chart.  Mr. Anderson reviewed the remaining phases of the parking deck impact assessment and the 2012 project prioritization schedule.  He noted that, in response to feedback from the ERCOT Board, ERCOT is combining phases two and three of the Nodal parking deck impact assessment and that they are now on the same schedule for Market Participant review.          

System Change Requests (SCRs)

Mr. Greer moved to recommend approval of SCR761, Provide Price Republication Notifications via API and Provide Price Corrections via XML, as submitted.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

Ms. Stephenson moved to recommend approval of SCR762, Enable a Single Step Cancel/Resubmit of Trades, as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Ms. Stephenson moved to recommend approval of SCR763, Modify COP Validation Rule for RRS, as submitted.  Mr. Ögelman seconded the motion.  The motion carried unanimously.   

Demand Side Working Group (DSWG)

Mark Patterson provided a general update on DSWG activities.  Alice Jackson reviewed draft SCR, Load Zone Price Distributed by ICCP, and noted that the group requested the SCR be categorized as Urgent.  

Mr. Greer moved to allow the submittal of Draft SCR, Load Zone Price Distributed by ICCP, by DSWG requesting Urgent status.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

Mr. Patterson provided general statistics regarding the Emergency Interruptible Load Service (EILS) deployment performance during the 2/3/2011 through 2/4/2011 severe cold weather event.  He observed that 99.2% of the obligated MWs were achieved during the first EILS dispatch and that 125% was achieved during the second dispatch.  Mr. Patterson reviewed NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather.  Ms. Stephenson raised objections to the NPRR and remarked that ERCOT is already authorized to procure additional Ancillary Services when necessary.  

Ms. Stephenson moved to recommend rejection of NPRR336.  Ms. Clemenhagen seconded the motion.  The motion carried with three opposing votes from the Cooperative Market Segment and one abstention from the IOU Market Segment.  

Emerging Technology Working Group (ETWG)

Brian Gedrich provided an update on ETWG activities.  He noted continued discussion of NPRR340, Unannounced HSL Test for Duration-Limited Resources, and the 4/25/2011 Solar Workshop.  Mr. Gedrich noted that the next ETWG meeting will be 5/18/2011.

NPRR344, Define RMR Fuel Adder            

Ino Gonzalez observed that there is currently no definition for the term “fuel adder” in the Verifiable Cost Manual, and noted that NPRR344 would provide one.  Mr. Gonzalez reviewed the definition with Market Participants.  

Mr. Ögelman moved to recommend approval of NPRR344 as submitted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Market Credit Working Group (MCWG)

Marguerite Wagner moved to waive notice for discussion and vote regarding MCWG Chair.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.

Ms. Briscoe moved to nominate Tim Coffing as MCWG Chair.  Ms. Wagner seconded the motion.  The motion carried unanimously.  

Mr. Coffing provided an update on MCWG activities.  He reviewed MCWG discussions of exposure to risk and collateral requirements in the Texas Nodal Market, and the status of each of MCWG’s goals for 2011.  He noted that MCWG discussed ideas for reducing risk associated with possible defaults and mass transition, decreasing collateral requirements associated with how settlements and invoices are processed, and the potential for implementation of a minimum collateral requirement for participation in certain portions of the Texas Nodal Market.        

Mr. Coffing presented MCWG’s recommendations regarding Congestion Revenue Right (CRR) Auction terms that exceed the prompt month, revisions to the minimum collateral requirements for CRR Obligations, reduction of the overall auction capacity, and the potential for delay of the balance of the year auction.  Market Participants did not reach consensus on these issues and Mr. Goff directed that a Special WMS meeting be scheduled for 4/15/2011 for further discussion of these concepts.       

QSE Managers Working Group (QMWG)

Sherry Looney provided an update on QMWG activities.  She reviewed relevant NPRRs and operational issues discussed by QMWG.  She noted discussion of oscillation of the West to North stability limits and associated Wind Generation Resource (WGR) Base Points.  Ms. Looney requested that the Performance, Disturbance, Compliance Working Group (PDCWG) examine this issue and provide recommendations regarding appropriate performance measurements.  Mr. Goff stated that he would request the ROS Chair assign this subject to PDCWG.  

Ms. Stephenson moved to waive notice for discussion and vote regarding the WGR curtailment flag and Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provisions for ICCP Telemetry of Non-Spin Deployment.  Brad Schwarz seconded the motion.  The motion carried unanimously.  
Market Participants discussed the WGR curtailment flag as proposed in NPRR285, Generation Resource Base Point Deviation Charge Corrections, and the need for a specified time to be allocated for Market Participant testing of the function of the flag.  Mandy Bauld stated that ERCOT will begin providing the flag 5/1/2011 and that Market Participants should begin testing it immediately.  Walter Reid recommended that Settlement based on the curtailment flag be delayed until 6/1/2011 to allow time to address any technical issues that may arise.  Mr. Goff noted that neither the issue of the WGR curtailment flag, and the upcoming discussion of Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provisions for ICCP Telemetry of Non-Spin Deployment, was noticed for a vote.  

Mr. Schwarz moved to recommend ERCOT delay settlement based on the WGR curtailment flag until 6/1/2011.  Mike Grimes seconded the motion.  The motion carried with one abstention from the Independent Power Marketer Market Segment.       

Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provision for ICCP Telemetry of Non-Spin Deployment

Ms. Looney observed that notice for discussion and a vote regarding this draft NPRR was approved as part of a previous vote.  

Ms. Stephenson moved to recommend approval of Draft NPRR, Revisions to Non-Spin Performance Criteria Language and Provision for ICCP Telemetry of Non-Spin Deployment, as presented by QMWG.  Mr. Grimes seconded the motion.  The motion carried with one abstention from Independent Generator Market Segment.   

NPRR340, Unannounced HSL test for Duration-Limited Resources 
Praveen Kathpal presented 4/7/2011 AES comments to NPRR340.  He remarked that NPR340 focuses on the appropriate duration of High Sustained Limit (HSL) testing requirements.  Market Participants discussed the capabilities of storage Resources and the pros and cons of NPRR340.  Ms. Stephenson expressed concern that more work was needed on NPRR340.  

Ms. Stephenson moved to recommend PRS table discussion of NPRR340 for one month.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.           

State Estimator Redaction Task Force (SERTF)
Ms. Stephenson provided an update on SERTF activities.  She noted that SERTF has concerns with categorizing individual Load data as public information.  Ms. Stephenson noted that the next SERTF meeting will be 4/26/2011.  

Quick Start Task Force (QSTF) – Update

Verifiable Cost White Paper
Rob Printice provided an update on QSTF activities.  He noted that QSTF reviewed ERCOT comments to the Verifiable Cost White Paper filed prior to the 3/28/2011 QSTF meeting.  Mr. Printice noted that QSTF provided additional revisions.  Mr. Gonzalez explained that Verifiable Cost Manual would be revised to reflect the changes proposed in the white paper if the changes were approved.       

Ms. Stephenson moved to approve the Verifiable Cost White Paper as revised by 3/28/2011 QSTF comments.  Ms. Wagner seconded the motion.  The motion carried with one abstention from the Independent Power Marketer Market Segment.       

Security Constrained Economic Dispatch (SCED) Locational Marginal Pricing (LMP) Projection Draft NPRR
Mr. Prentice noted that Floyd Trefny presented Draft NPRR, SCED LMP Projection, to QSTF; that QSTF provided revisions that introduced a Low Dispatch Limit (LDL) and an HSL; and that QSTF members also expressed interest in disclosure of Ramp Rate constrained SCED capacity.  Floyd Trefny presented the details of the draft NPRR.

Mr. McMurray moved to recommend approval of Draft NPRR, SCED LMP Projection, as presented by QSTF, and for WMS to review the associated Impact Analysis when it is available.  Gary Torrent seconded the motion.  The motion carried with seven abstentions from the Independent Generator, IOU, Cooperative (3), Municipal, and IPM Market Segments.         

Verifiable Cost Working Group (VCWG)

Tich Aguirre provided an update on VCWG activities.  She noted that there has been no consensus on NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments.   She noted that VCWG continued discussion of a long term solution for the value of “X” (VOX) and the Proxy Heat Rate (PHR).  Ms. Aguirre noted that VCWG also discussed generic cost for various fuel types, the appropriate minimum online time for Quick Start Generation Resources (QSGRs).  Mr. Gonzalez noted that attendance at VCWG meetings has been low.  Mr. Goff stated that important financial decisions are made be VCWG and encouraged Market Participants to attend the meetings.

Long Term Study Task Force Generation Expansion Methodology      

Warren Lasher reviewed the history of the Long Term Study.  He reviewed the intent for which it was developed and the need for enhanced stakeholder involvement in the long range planning process.  Market Participants discussed production cost modeling and the calculation of reserve margin.  Ms. Wagner expressed the desire that the report clearly identify that the contained analysis was based on a business-as-usual scenario and assumes that market conditions would remain as they are today.      

Valley Import- Shadow Price Cap
Mr. Goff moved to limit debate of the Valley Import Shadow Price Cap to 15 minutes.  Clif Lange seconded the motion.  The motion carried unanimously.  

John Dumas reviewed ERCOT’s proposal for the Valley Import Shadow Price Cap and described ERCOT’s basis for recommending that the cap be set to $350 per MW.    

Mr. Greer moved to extend debate of the Valley Import Shadow Price Cap 15 minutes.  Gary Torrent seconded the motion.  The motion carried unanimously.  

Market Participants continued discussion of this issue but there was no consensus.  

Mr. McMurray moved to postpone debate of this issue until the next WMS meeting.  Ms. Stephenson seconded the motion.  The motion carried unanimously.  

Mr. Goff directed that this issue be placed on the agenda of the 4/15/2011 Special WMS meeting.   

Adjourn

Mr. Goff adjourned the meeting at 5:17 p.m.
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, May 10, 2011 – 12:30 p.m. – 4:30 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Services Corporation
	

	Brandt, Adrianne
	Austin Energy
	(Alt. for Babu Chakka)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell Energy
	

	McMurray, Mark
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


No proxies were assigned.

Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Belk, Brad
	LCRA
	Via Teleconference

	Brod, Bill
	AES
	

	Broussard, Rick
	Noble Solutions
	Via Teleconference

	Brown, Jack
	Garland Power and Light
	Via Teleconference

	Brown, Jeff
	Shell
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Franklin, Cliff
	Westar Energy
	Via Teleconference

	Garrett, Mark
	Direct Energy
	

	Gilchrist, Craig
	CPS Energy
	Via Teleconference

	Grasso, Tony
	PUCT
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Hongru, Chen
	Exelon 
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Kee, David
	CPS Energy
	

	Lange, Nathan
	DC Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Lin, Martin
	Citigroup
	

	Liu, Harry
	NRG Energy
	

	Looney, Sherry
	Luminant
	

	McNamara, Grace
	LDH Energy
	

	Minton, Joel
	DTE Energy
	

	Miller, Patrick
	
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Prichard, Lloyd
	Rainbow Energy
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Rosenberg, Michael
	
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schubert, Eric
	BP Energy
	

	Shah, Harini
	DTE Energy
	Via Teleconference

	Shen, Dong
	Edison Mission
	

	Siddiqi, Shams
	LCRA
	

	Siddiqi, Ash
	Energy Online
	Via Teleconference

	Swann, Mark
	KEP
	Via Teleconference

	Troell, Mike
	STEC
	

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Markham
	Platts
	

	Wen, Edward
	Calpine
	

	Whittle, Brandon
	DB Energy Trading
	

	Yan, Kangning
	
	

	Zahnow, Jessica
	Argus Media
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Nowicki, Len
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Ruane, Mark
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 12:37 p.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Valley Import Constraint
Mr. Goff acknowledged that the current meeting was called with insufficient notice for discussion and vote on the topic of the Valley Import constraint.

Randa Stephenson moved to waive notice for discussion and vote regarding the Valley Import constraint.  Russell Lovelace seconded the motion.  The motion carried unanimously.

Ms. Stephenson presented Luminant’s proposed principles for a holistic approach to Non-Competitive Constraints and Shadow Price caps.  Market Participants discussed the pros and cons of each of the principles presented.  Market Participants discussed the application of Shadow Price caps in various scenarios, and an exit strategy when such caps were no longer necessary.  Jennifer Bevill acknowledged that consensus on this issue was not possible at the current meeting and recommended a task force be formed to address the issue.  Mr. Goff directed that a task force led by Ms. Bevill meet to address the issue and to provide a recommendation.        

Ms. Stephenson moved to direct the (Congestion Irresolvable by SCED) Task Force to consider the following principles in its development of a recommendation to WMS:

· Should recognize that insecure operation of the system is never an intended outcome

· Should complement rather than interfere with the operation of the market

· Should be robust enough to handle a broad range of system conditions

· Should be consistently and transparently applied ERCOT wide

Adrianne Brandt seconded the motion.  The motion carried unanimously.

Mr. Goff directed that WMS conduct a special meeting 5/23/2011 to consider the recommendation of the task force.  

Balance of the Year Congestion Revenue Right (CRR) Auction

Steve Reedy presented the following topics for discussion by WMS:

· Term and capacity of the balance of year CRR Auction

· Calendar for the balance of year CRR Auction

· Credit for the balance of year CRR Auction

· 24 hour bids in the balance of year CRR Auction

· Multi-month block bids in the balance of year CRR Auction

Ms. Stephenson requested Mr. Reedy provide additional information regarding the amount of collateral held by ERCOT for transactions in the balance of the year CRR Auction and Mr. Reedy agreed.  Seth Cochran opined that those Market Participants that register as a CRR Account Holder for informational purposes only should not be counted with regard to the CRR transaction volume limitation.  John Dumas stated that the removal of that category of CRR Account Holders from the calculation process may require a Nodal Protocol Revision Request (NPRR).       

Adjourn

Mr. Goff adjourned the meeting at 3:08 p.m.
Wholesale Market Subcommittee (WMS) Meeting Minutes

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, May 11, 2011 

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro Group
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lovelace, Russell
	Shell Energy
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schubert, Eric
	BP Energy
	(Alt. for Judy Briscoe)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned.

· Mark McMurray to Eric Goff

· Jennifer Taylor to Eric Goff

Guests:

	Ashley, Kristy
	Exelon
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	

	Carlson, Trent
	JP Morgan
	Via Teleconference

	Carter, Tim
	CNT
	

	Coffing, Tim
	Luminant
	

	Galura, Brett
	AES Energy Storage
	

	Grasso, Tony
	PUCT
	Via Teleconference

	Hastings, David
	Jump 
	

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Helton, Bob
	IPR-GDF-SUEZ
	Via Teleconference

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jaussaud, Danielle
	PUCT
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Texas Energy Storage Alliance
	

	Nikazm, Tamila
	Austin Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Roach, Temujin
	PUCT
	Via Teleconference

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stevenson, Amanda
	Xtreme Power
	

	Torrent, Gary
	
	

	Trout, Seth
	CES
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	Via Teleconference

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Adams, John
	Via Teleconference
	

	Bigbee, Nathan
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Nowicki, Len
	Via Teleconference
	

	Ragsdale, Kenneth
	
	

	Reedy, Steve
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pamela
	Via Teleconference
	

	Surendran, Resmi
	
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the WMS meeting to order at 9:33 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of WMS meeting Minutes

Kelly Landry reviewed comments to the 4/8/2011 WMS draft meeting minutes from Beacon Power.  

Jennifer Bevill moved to approve the 3/9/2011 and 3/17/2011 draft WMS meeting minutes as presented, and the 4/8/2011 draft WMS meeting minutes as revised by WMS.  Barbara Clemenhagen seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates
WMS Assignments and Discussion Items / QSE Issues List
Mr. Goff noted that at its last meeting TAC requested input from WMS on several topics related to the February 2011 severe weather event, but that these items were not assigned with sufficient notice for discussion at this WMS meeting.

Ms. Clemenhagen moved to waive notice for discussion and vote regarding WMS assignments from TAC.  Clayton Greer seconded the motion.  The motion carried unanimously.   

Market Participants reviewed each item assigned to WMS by TAC and provided potential avenues for resolution.  Regarding seasonal assessments, Randa Stephenson stated that Luminant would provide WMS with language from a previous draft Nodal Protocol Revision Request (NPRR) on the subject for consideration.  Regarding communications by system operators during emergencies, Market Participants discussed concerns with operators inadvertently disclosing confidential information.  Ms. Clemenhagen observed that further information was necessary to properly resolve this issue and agreed to inquire further at the next TAC meeting.  Regarding the issue of further technical investigation, Mr. Goff stated that he will consult with the Chair of the Reliability and Operations Subcommittee (ROS) to schedule a joint WMS and ROS meeting to address this subject.  Mr. Goff directed that the Qualified Scheduling Entity (QSE) Manager Working Group (QMWG) review the prospect of ERCOT coordinating Generator scheduled maintenance and the potential for a periodic review of the distribution of Responsive Reserve Service (RRS).  

Review ERCOT Implementation of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm               

Mr. Goff noted previous Market Participant discussion of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm, in the Valley Import area.  John Dumas noted that previously when a transmission line limit was exceeded and no resolution is possible, then ERCOT would assign a Base Point to each unit helping to resolve the constraint equal to its High Sustained Limit (HSL) and that ERCOT would then release the constraint.  Mr. Dumas noted that after discussions of the proper placement of the applicable Shadow Price Cap with Market Participants, going forward ERCOT will maintain the constraint and not release it.             

Antitrust Training

Nathan Bigbee provided antitrust training.

NPRR340, Unannounced HSL test for Duration-Limited Resources  
Mark Patterson reviewed the purpose of NPRR340 and noted that it had been tabled at the 4/11/2011 WMS meeting to allow additional time for ERCOT to submit comments.  Market Participants provided revisions to the title of NPRR340 and to the circumstances for which ERCOT may revoke the Regulation Service qualifications of any Duration Limited Resource (DLR).     

Ms. Stephenson moved to endorse NPRR340 as amended by the 5/10/2011 ERCOT comments and as revised by WMS.  Mike Grimes seconded the motion.  The motion carried with four abstentions from the Consumer (3) and Independent Power Marketer (IPM) Market Segments.

State Estimator Task Force

Draft NPRR, Revised State Estimator Reports on Individual transmission Load on Electrical Buses
Mr. Greer moved to recommend approval of Draft NPRR, Revised State Estimator Reports on Individual transmission Load on Electrical Buses.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  

NPRR327, State Estimator Data Redaction Methodology

WMS took no action regarding NPRR327.  

Elimination of System Time Error Correction – Field Trial     

Don Tucker advised Market Participants that currently operators institute minor corrections to grid frequency in order to maintain an average of 60 hertz so that clocks that rely on the grid as a power source maintain proper time.  Mr. Tucker stated that the North American Electric Reliability Corporation (NERC) will be conducting field trials for transitioning away from this system time error correction.    
NPRR345, EILS Availability Calculation Post-Depletion
WMS took no action regarding NPRR345.  

NPRR348, Generation Resource Start-up and Shut-Down Process

Mr. Goff noted that QMWG only briefly discussed NPRR348 and did not have a recommendation for WMS.

Mr. Greer moved to recommend approval of NPRR348 as submitted.  Ananth Palani seconded the motion.  The motion carried unanimously.  

NPRR355, Adjust the Calculation of the Real-Time SPP for a Load Zone

Kenneth Ragsdale reviewed NPRR355 and noted that it addresses Base Point weighting and Real-Time Settlement Point Prices (SPPs) for Load Zones.

Christine Hauk moved to recommend approval of NPRR355 as submitted.  Babu Chakka seconded the motion.  The motion carried unanimously.      

Settlement Metering Operating Guide Revision Request (SMOGRR) 010, Synchronization with NPRR291, Reduce the Comment Period for NPRRs and SCRs

Mr. Greer moved to recommend approval of SMOGRR010 as submitted.  Ms. Bevill seconded the motion.  The motion carried unanimously.  

System Change Request (SCR) 761, Provide Price Republication Notifications via API and Provide Price Corrections via XML

Ms. Stephenson moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR761 to the Protocol Revision Subcommittee (PRS).  Mr. Lange seconded the motion.  The motion carried unanimously.    
SCR762, Enable a Single Step Cancel/Resubmit of Trades

Market Participants recommended revising the Cost Benefit Analysis to reflect a market benefit of $5,000 times 50 QSEs for a total of $250K.
Eric Schubert moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR762 to PRS.  Ms. Stephenson seconded the motion.  The motion carried unanimously.    

SCR763, Modify COP Validation Rule for RRS

Mr. Greer moved to endorse and forward the 4/8/2011 WMS Report, Impact Analysis, and Cost Benefit Analysis for SCR763 to PRS.  Mr. Schubert seconded the motion.  The motion carried unanimously.    
SCR765, Public Aggregated Wind Dashboard

Mr. Ögelman moved to grant SCR765 Urgent status.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Mr. Greer moved to recommend approval of SCR765 as amended by the 5/11/11 ERCOT comments and to forward SCR765 to PRS.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.    
SCR766, Load Zone Price Distributed by ICCP

Mr. Goff noted that the 5/10/2011 ERCOT comments suggest that an SCR is not the appropriate mechanism to implement the changes necessary to distribute Load Zone prices via Inter-Control Center Communications Protocol (ICCP) and recommends that this revision be submitted as an NPRR.  John Varnell noted that ERCOT previously advised that an SCR was the appropriate Revision Request type for this request.  Kristi Hobbs clarified that this change may move forward for consideration as an SCR, but that ERCOT would sponsor a follow up NPRR to clarify within the Protocols what information will be posted via ICCP.  

Mr. Greer moved to recommend approval of SCR766 as revised by WMS.  Mr. Varnell seconded the motion.  The motion carried unanimously.        

Congestion Management Working Group (CMWG)

CMWG Chair

Mr. Greer moved to approve Marguerite Wagner as CMWG Chair.  Mr. Schubert seconded the motion.  The motion carried unanimously.    

NPRR322, Real-Time PTP Option Modeling
Don Blackburn reviewed NPRR322.  Market Participants provided comments regarding the shaping of Point-to-Point (PTP) Obligations on an hourly basis to align them more closely with the Non-Opt-In Entity’s (NOIEs’) Load.

Kenan Ögelman moved to endorse NPRR322 as revised by WMS, and to recommend the inclusion of language in the final NPRR that requires shaping Real-Time Congestion Revenue Rights (CRRs) to more closely match Non-Opt-In Entity (NOIE) Load and business rules that limit the use of Real-Time CRRs to hedging native NOIE Load.  Ms. Stephenson seconded the motion.  The motion carried with four abstentions from the Consumer, Independent Retail Electric Provider (IREP) (2), and Investor Owned Utility (IOU) Market Segments.

Demand Side Working Group (DSWG)

Tim Carter reviewed DSWG goals and activities of the last meeting.  He noted that the group reviewed Load Resources in Security Constrained Economic Dispatch (SCED), Settlements, and measurement and verification.  Mr. Carter noted that the Emergency Interruptible Load Service (EILS) subgroup will meet on 5/16/2011 and 5/20/2011.        

CRR Update

Steve Reedy noted the prior request for ERCOT to look into the potential for not counting those Market Participants that register as CRR Account Holders for informational purposes only with regard to the CRR transaction volume limitation.  He stated that current Protocols do not allow ERCOT this flexibility.  Mr. Reedy advised Market Participants that ERCOT performed a change to the topology processor that had the effect of reducing the total number of Loads in the Houston area in the balance of the year CRR Auction model.  He noted that the Load distribution calculation process has been revised and that only June 2011 will be affected by this change.  

Emerging Technology Working Group (ETWG)       

Brian Gedrich reviewed ETWG activities and noted that the Solar Workshop on 4/25/2011 was well attended and that participants discussed ERCOT planning and operations standards, solar manufacturer and developer experiences, inverter technology, and solar forecasting.  Mr. Gedrich stated that a second Solar Workshop is likely and that the definition of Wind Generation Resources (WGRs) is likely to be discussed.    

Mr. Goff directed that ETWG examine what Protocol changes would be necessary to allow a storage device to provide energy to the ERCOT system.    

Market Credit Working Group (MCWG)
NPRR347, Counter-Party and Single Daily Settlement Invoice 

Tim Coffing reviewed MCWG activities.  He reviewed highlights of proposals by Luminant and by ERCOT regarding NPRR347.  Cheryl Yager noted that ERCOT’s analysis is not complete and the Credit Working Group (CWG) has requested that PRS table further consideration of NPRR347.  

Ms. Clemenhagen moved to table discussion of NPRR347 for one month.  Mr. Grimes seconded the motion.  The motion carried unanimously.  

Ms. Stephenson requested that ERCOT advise Market Participants on the total amount of collateral posted for the balance of the year CRR Auction, and Ms. Yager agreed.

Day-Ahead Market (DAM) Collateral Parameters Process Document

WMS took no action regarding the DAM Collateral Parameters Process Document.

QSE Managers Working Group (QMWG)

NPRR309, Providing STWPF to QSEs Contractually Affiliated with WGR

Sherry Looney reviewed NPRR309 and remarked that QMWG consensus was to recommend WMS endorse it so that an impact analysis could be completed.   

Ms. Clemenhagen moved to recommend approval of NPRR309 as submitted, and that after an Impact Analysis has been prepared WMS recommends that the cost of implementing NPRR309 be compared with the cost of creating a separate sub-QSE to represent the relevant WGRs as a potential alternative solution.  Mr. Grimes seconded the motion.  The motion carried unanimously.  
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour
Ms. Looney reviewed NPRR334 and noted that concerns were expressed regarding increased cost of Regulation Service and reliability.  

Ms. Clemenhagen moved table NPRR334 until September 2011 after a review of the summer 2011 period is conducted.  Mr. Palani seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.     

Danielle Jaussaud expressed concern with tabling NPRR334 for an extended period and observed that problems may arise prior to that time.  Mr. Dumas recommended that NPRR334 be considered by the Performance, Disturbance, Compliance Working Group (PDCWG) and by ROS.  

Mr. Ögelman moved to reconsider the vote related to NPRR334.  Mr. Chakka seconded the motion.  The motion carried unanimously.  
Mr. Ögelman moved to recommend ROS table consideration of NPRR334 pending consideration by PDCWG and additional information from ERCOT, and to recommend PRS table consideration of NPRR334 for one month.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.     

NPRR349, Clarification of Ancillary Service Provider’s Responsibilities, Addition of Penalty Factor Charge for Failure to Provide, and Addition of Ancillary Service Capacity Compliance Performance Criteria
Ms. Looney reviewed NPRR349 and remarked that it originates from a concern that Ancillary Service providers are insufficiently incentivized to provide their respective Ancillary Service Obligations and observed that NPRR349 would apply a penalty to those providers that failed to meet their contracted Ancillary Service Obligations.  

Mr. Palani moved to recommend PRS table NPRR349 for one month to allow ERCOT more time to consider the issue.  Mr. Grimes seconded the motion.   The motion carried unanimously.  

Application of NPRR321 to broader segment, Change Energy Offer Curve MW Amounts in the Adjustment Period

Ms. Looney noted that consensus among QMWG members was that there may be a valid reason for changes to a Market Participants Energy Offer Curve during the Adjustment Period, and that QMWG will further discuss this concept at its next meeting.   

Verifiable Cost Working Group (VCWG)

Review Process for Including Actual Resource Costs in RUC decision
Market Participants discussed various potential instructions to VCWG regarding this topic and the application of Power Purchase Agreements (PPAs).

Ms. Clemenhagen moved to table discussion of the review process for including actual Resource costs in the Reliability Unit Commitment (RUC) for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.      

Adjourn

Mr. Goff observed that there was an insufficient number of members for quorum and adjourned the meeting at 5:06 p.m.  No further business was discussed.

Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, May 23, 2011 – 1:00 p.m. – 4:30 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Burke, Tom
	Brazos Electric Power Cooperative
	(Alt. for Josh Clevenger)

	Chakka, Babu
	Austin Energy
	(Via Teleconference)

	Clemenhagen, Barbara
	Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hancock, Tom
	Garland Power and Light
	(Alt. for Christine Hauk)

	Jackson, Tom
	Austin Energy
	(Alt. for Babu Chakka)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell energy
	(Via Teleconference)

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxy was assigned.

· Jennifer Taylor to Mark McMurray

Guests:

	Anklam, Robert
	Cargill
	(Via Teleconference)

	Belk, Brad
	LCRA
	

	Boyd, Phillip
	City of Lewisville
	(Via Teleconference)

	Brandt, Adrianne
	Austin Energy
	

	Carter, Kevin
	Duke Energy
	(Via Teleconference)

	Detelich, David
	CPS Energy
	

	Fee, George
	AEP
	(Via Teleconference)

	Garza, Beth
	Potomac Economics
	

	Hastings, David
	Jump Power & other IPMs
	

	Helton, Bob
	IPR - GDF SUEZ North America
	

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	

	Jones, Dan
	Potomac Economics
	

	Keyser, Marc
	Midwest ISO
	

	Li, Young
	Potomac Economics
	(Via Teleconference)

	Martin, Michael
	OATI
	(Via Teleconference)

	Minton, Joel
	DTE Energy
	(Via Teleconference)

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	(Via Teleconference)

	Rexrode, Caryn
	CES
	

	Shah, Harini
	DTE Energy
	(Via Teleconference)

	Sandidge, Clint
	Noble Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	(Via Teleconference)

	Tessler, Chris
	First Choice Power
	

	Trayers, Barry
	Citigroup
	

	Tyson, Brian
	Morgan Stanley
	

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	McIntyre, Kenneth
	Via Teleconference
	

	Morgan, Richard
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	Via Teleconference
	

	
	
	

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 1:00 p.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Congestion Irresolvable by Security Constrained Economic Dispatch (SCED)

Issue: When is a constraint Irresolvable?

Mr. Goff observed that the Congestion Irresolvable by SCED Task Force met earlier this day and that the group reviewed WMS principles for a holistic approach.  Market Participants reviewed the pros and cons of each of the principles and discussed the importance of binding constraints that are resolvable by SCED not being subject to the holistic approach.  

Kenan Ögelman moved to add the principle that the holistic approach to congestion irresolvable by SCED is not applicable when a constraint is binding and resolvable.  Randa Stephenson seconded the motion.  The motion carried unanimously.  

Mr. Goff reviewed the recommendation of the task force for the threshold at which ERCOT would recognize that a binding transmission constraint is not resolvable.  He noted that the task force recommended that a binding constraint be deemed irresolvable when it cannot be resolved through SCED dispatch for more than two consecutive hours, for more than four days in a calendar month, or more than 20 hours in a calendar month, and the constraint was not related to a short term system element outage.   

John Dumas expressed concern regarding the lack of a definition of short term system element outage and Marguerite Wagner opined that the requirement of four days in a calendar month should be consecutive days. 

Mr. Ögelman moved to strike the clause “short term solution element outage” and to approve as follows:  “A constraint is irresolvable when it cannot be resolved through SCED dispatch for more than two consecutive hours, for more than four consecutive days in a calendar month, or more than 20 hours in a calendar month.” Ms. Stephenson seconded the motion.  The motion carried by roll call vote with opposing votes from the Independent Generator (4) and Independent Power Marketer (IPM) (1) Market Segments, and two abstentions from the Investor Owned Utility (IOU) and IPM Market Segments.             
Shadow Price Cap and Settlement Point Price (SPP) Floor

Market Participants discussed the appropriate value for a Shadow Price cap that would be applicable when a binding constraint is deemed to be irresolvable by SCED, and the potential for a SPP floor.        

Barbara Clemenhagen moved to endorse the concept of a SPP floor as a separate item from the holistic solution to congestion irresolvable by SCED, and to request Luminant present related Protocol revision language at the next regular WMS meeting.  Brad Schwarz seconded the motion.  The motion failed by roll call vote with opposing votes from the Cooperative (2), IOU (1), Consumer (1), Independent Retail Electric Provider (3), and IPM (1) Market Segments, and two abstentions from the IPM and Cooperative Market Segments.  

Market Participants discussed the potential for a SPP floor of negative $250.  Marguerite Wagner opined that a SPP floor of negative $250 would raise settlement prices to that minimum, but that since the price alteration would occur post processing, the actual dispatch of Generation Resources would not be affected.  Mr. Goff directed that this issue be further addressed at a future regular WMS meeting.       

Adjourn

Mr. Goff observed that there was an insufficient number of members for quorum and adjourned the meeting at 4:07 p.m.  No further business was discussed.

Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, June 15, 2011 – 9:00 a.m. – 5:00 p.m.

Attendance

Members:

	Blackburn, Don
	Luminant
	(Alt. for Randa Stephenson)

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Clevenger, Josh
	Brazos Electric Power Cooperative
	

	Cochran, Seth
	Shell Energy
	(Alt. for Russell Lovelace)

	Cook, Dave
	Cirro
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell energy
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Palani, Ananth
	First Choice Power
	(Alt. for Steven Moss)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Schubert, Eric
	BP Energy
	(Alt. for Judy Briscoe)

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:

· Chris Brewster to Bob Wittmeyer

· Jennifer Taylor to Mark McMurray  

Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Farhangi, Anoush
	
	

	Franklin, Cliff
	Westar Energy
	

	Gonzales, Daniel
	City of Eastland
	

	Goodfriend, Sarah
	Goodfriend Consulting
	Via Teleconference

	Grasso, Tony
	PUCT
	

	Gurley, Larry
	EMC
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Johnson, Eddie
	Brazos Electric
	

	Jones, Randy
	Calpine
	

	Key, David
	CPS Energy
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Martinez, Alberto
	ECS, Inc.
	

	McClellan, Suzi
	TESA
	

	McNamara, Ron
	
	Via Teleconference

	Minton, Joel
	DTE Energy
	

	Morris, Sandy
	LCRA
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Panchal, Harshikesh
	Constellation
	Via Teleconference

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Rosenberg, Michael
	
	Via Teleconference

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Siddiqui, Ash
	Energy Online
	Via Teleconference

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Tessler, Chris
	First Choice Power
	Via Teleconference

	Thomas, Meena
	PUCT
	Via Teleconference

	Torrent, Gary
	
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Troell, Mike
	STEC
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Botkin, Shelly
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Cleary, Mike
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Moorty, Sai
	
	

	Opheim, Calvin
	Via Teleconference
	

	Patterson, Mark
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Shaw, Pam
	Via Teleconference
	

	Spangler, Bob
	Via Teleconference
	

	Surendran, Resmi
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:01 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Clayton Greer moved to approve the 4/15/2011 draft WMS meeting minutes as presented.  Gary Miller seconded the motion.  The motion carried unanimously.  

TAC Assignments
Nodal Protocol Revision Request (NPRR) 340, Introduction and Definition of Duration-Limited Resources

Mark Patterson reviewed 6/15/2011 ERCOT comments to NPRR340.  Market Participants discussed the qualification test that Duration-Limited Resources (DLRs) must pass to participate in Security-Constrained Economic Dispatch (SCED) and the need for further revisions to the NPRR to prevent arbitrage.  Mr. Goff stated that he would summarize the comments expressed by Market Participants and relate them at the next TAC meeting.      

Settlement Point Price  Floor During Irresolvable Congestion by SCED

Market Participants discussed the pros and cons of the concept of a  Settlement Point Price floor when irresolvable congestion exists.  Shams Siddiqi stated that he would provide examples indicating how uplift would be created if a Settlement Point Price floor is implemented.  Mr. Goff directed this issue be added to the agenda for the next WMS meeting.   

Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed CMWG activities and noted discussions of the balance of the year Congestion Revenue Right (CRR) Auction, and the Valley Import constraint.  Market Participants discussed the different types of transmission constraints and application of the Shadow Price cap to the Valley Import constraint.  Mr. Goff directed CMWG to review the issue of whether the Shadow Price cap should be applied to the Valley Import constraint regarding both the voltage stability limit and the thermal constraint.        

ERCOT Operations Issues
Review ERCOT Implementation of ERCOT Protocol Section 6.5.7.1.10, Network Security Analysis Processor and Security Violation Alarm

Colleen Frosch explained ERCOT procedures for managing constraints with SCED.  She explained that a constraint will be released from being a market solution while the constraint is active if the constraint is causing a reliability concern.  She noted that SCED will then be initiated to Dispatch the Generation Resource with the greatest Shift Factor.       

Recent Reliability Unit Commitment (RUC) Procurement Performance

Mr. Goff noted that this issue is related to the early commitment of Generation Resources.  He noted the desire for commitments to be closer to the actual Dispatch time, but that the reason for the early commitment may be due to system limitations of the RUC engine.  Mr. Goff directed that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) review this issue.     

SCED Look-ahead
Market Participants discussed the pros and cons of the concept of SCED Look-ahead and the potential inclusion of Real-Time cooptimization.  Mr. Goff expressed concern that implementation could have policy implications and directed that this subject be added to the next WMS meeting agenda.       

NPRR369, Black Start Service Requirement Revisions

Isabel Flores reviewed 6/13/2011 Luminant comments to NPRR369.  Market Participants discussed the frequency of testing of Black Start Resources and whether testing could be waived in the event a Black Start Resource has already run during the testing period. 

Mr. Greer moved to recommend the Protocol Revisions Subcommittee (PRS) table NPRR369 to permit additional review by QMWG.  Mark McMurray seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.       

NPRR370, Supplementary Ancillary Services Market Modifications
Mr. Greer reviewed NPRR370 and the 5/26/2011 Morgan Stanley comments.  He noted that, as originally filed, NPRR370 eliminates the notice periods when ERCOT needs to strike a Supplementary Ancillary Services Market (SASM) for Ancillary Services that are undeliverable, or the result of a QSE’s failure to provide the service.  

Mr. Greer moved to recommend PRS table NPRR370 to permit additional review of NPRR370 and the 5/26/2011 Morgan Stanley comments by QMWG.  Babu Chakka seconded the motion.  The motion carried unanimously.       

Maximum Number of CRR Transactions Exceeded for Balance of Year Auction

NPRR376, CRR Volume Limitation Enhancements

Steve Reedy provided an update regarding the CRR transaction volume limitation.  He explained that NPRR376 establishes that CRR Account Holders are not included in the CRR transaction volume limitation process if they do not own open CRR positions or have credit allocated to the CRR Auction.  

Mr. Greer moved to endorse NPRR376 as submitted.  Mr. McMurray seconded the motion.  The motion carried unanimously.     

NPRR379, EILS Dispatch Sequence and Performance Criteria Upgrades
Paul Wattles reviewed NPRR379 and noted that it moves implementation of Emergency Interruptible Load Service (EILS) higher in order of priority during an Emergency Energy Alert (EEA) event.  Barbara Clemenhagen expressed concern that EILS Loads are not measured with the same metrics as Generation Resources with regard to performance.  Mr. Wattles noted that the failure of EILS Loads to pass applicable metrics may result in a full suspension of the relevant QSE from participation in EILS.      

Manny Muñoz moved to endorse NPRR379 as submitted.  Mark Smith seconded the motion.  The motion carried with two opposing votes from the Investor Owned Utility (IOU) and the Independent Generator Market Segments, and four abstentions from the Independent Generator (3), and Independent Power Marketer (IPM) Market Segments.  

Generic Minimum Energy Heat Rates       

Ino Gonzalez presented ERCOT’s proposal for generic heat rates and stated that the purpose of the proposal was to ensure that generic heat rates are accurate.  

Ms. Clemenhagen moved to refer ERCOT’s proposal for generic heat rates to the Verifiable Cost Working Group (VCWG).  Mr. Greer seconded the motion.  

Market Participants discussed providing further instructions to VCWG and the usefulness of further consideration of the issue by VCWG.      

John Varnell moved to call the question.  Mr. Greer seconded the motion.  The motion carried unanimously.      

The main motion failed by roll call vote (see voting ballot for details).   

Danielle Jaussaud expressed concern that there would be no additional discussion of this issue at WMS and requested further information regarding potential overpayment based on current heat rates.  In response to Ms. Jaussaud’s inquiry, Mr. Gonzalez noted that there was potential for a 24% reduction in payments with the proposed heat rates.       

Kenan Ögelman moved to recommend generic heat rates be maintained at the current values, and for a review to be conducted in 12 months.  Mr. Greer seconded the motion.    

Market Participants discussed the scope and value of a review of generic heat rates in 12 months.

Ms. Wagner called the question.  Mr. Greer seconded the motion.  The motion carried unanimously.

The main motion carried with two opposing votes from the Independent Retail Electric Provider (IREP) Market Segment, and one abstention from the Consumer Market Segment.   

Power Bulletin 526 – Manual Nodal Reliability Unit Commitment

This issue was deferred to the next WMS meeting. 

System Change Requests (SCRs)

SCR766, Load Zone and Hub LMPs Distributed by ICCP, Impact Analysis Approval

Jon Levine presented SCR766.  Mr. Goff noted that the Impact Analysis estimated the cost of implementation of SCR766 at $20,000.  

Mr. Greer moved to endorse and forward the 5/11/11 WMS Report and Impact Analysis for SCR766 to PRS with a recommended priority of High and a rank of 40.  Mr. McMurray seconded the motion.  The motion carried unanimously.  

Business Integration – Project Priority

2011 Project Portfolio Update

Troy Anderson provided the Business Integration Update and reviewed the 2011 Project Portfolio Gantt chart and projects of particular interest to WMS members.

Parking Deck Impact Assessments  

Mr. Anderson reviewed project funding allocations for 2012.  He reviewed the schedule, details by project category, and a summary of project funding.  Mr. Anderson observed that the projects included total $16.1 million, but that ERCOT will manage to a $15 million project funding allocation.  He stated that this discrepancy is intended and will account for expected variations in the project schedules.            

Mr. Anderson presented the following Parking Deck NPRR Impact Analyses to WMS for review:     

· NPRR181, FIP Definition Revision

· NPRR207, Unit Deselection

· NPRR210, Wind Forecasting Change to P50, Synchronization with PRR841

· NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207)
· NPRR240, Proxy Energy Offer Curve

· NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

· NPRR244, Clarification of Other Binding Documents

· NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards

· NPRR258, Synchronization with PRR824 and PRR833 and Additional Clarifications

· NPRR272, Definition and Participation of Quick Start Generation Resources

Ms. Clemenhagen moved to endorse the cost and duration of the listed projects as presented.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.  
2012 Project Prioritization Schedule
Mr. Anderson reviewed the 2012 project prioritization schedule and a recommendation by COPS to upgrade the priority of the MarkeTrak Upgrade/Enhancement, Planning Site Transition to the Market Information System (MIS), and NPRR222.  Market Participants discussed the appropriateness of Market Participant comment to the ERCOT budget for the projects described and Mike Cleary noted that the entire ERCOT budget was subject to PUCT approval.      

Mr. Ögelman moved to endorse ERCOT’s project rank as revised by COPS.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.   
NPRR364, Clarify Active and Inactive SCED Constraint Reporting

Chad Thompson reviewed NPRR364, and Bill Barnes reviewed 5/10/2011 J Aron comments.    

Ms. Wagner moved to endorse NPRR364 as amended by the 5/10/2011 J Aron comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.   

Emerging Technologies Working Group (ETWG)

Mr. Patterson reviewed highlights of the Emerging Technologies Integration Plan (ETIP).  Mr. Greer noted a reference to new renewable generation capacity under study at ERCOT and remarked that this reference needs clarification.  

Mike Grimes moved to endorse the ETIP quarterly report as presented.  Eric Schubert seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.  

QSE Managers Working Group (QMWG)

NPRR360, Summary Report of HDL and LDL

Sherry Looney reviewed QMWG activities.  She noted that QMWG reviewed NPRR360 and discussed the changes recommended by PRS.  She noted that QMWG concluded that it is appropriate to publish Resource Node names for overrides with an indication of their respective Low Dispatch Limit (LDL) and High Dispatch Limit (HDL).  Market Participants discussed concerns with the posting of confidential information.  Ms. Looney provided revisions to NPRR360 requiring the posting of respective LDL/HDL information after 60 days.      

Ms. Clemenhagen moved to endorse NPRR360 as revised by WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.       

NPRR365, Change in Resource Outage Approvals from Eight to 90 Days
Ms. Looney observed that QMWG recommended that WMS allow QMWG further time to consider NPRR365.  Market Participants discussed the appropriate prior notice for which Generation Resource Planned Outages must be communicated to ERCOT.  

Mr. Greer moved to recommend that PRS continue to table NPRR365 to permit additional review by QMWG; to request that QMWG provide a recommendation or options for WMS consideration and justification for any proposed timeline(s) for Generation Resource Planned Outages; to include explanation of why the timeline proposed by ERCOT is not correct; and to coordinate with the Operations Working Group (OWG) in developing a solution.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.  

DRAFT NPRR - Application of NPRR321 to broader segment, Change Energy Offer Curve MW Amounts in the Adjustment Period

Market Participants discussed 5/17/2011 Luminant comments to NPRR321 and the value of allowing a broader segment of Resources to be able to change their Energy Offer Curve during the Adjustment Period.  Market Participants discussed whether providing comments to NPRR321, or a separate NPRR, was the appropriate vehicle for recommending this change.  

Ms. Clemenhagen moved to endorse NPRR321 as amended by the 5/17/2011 Luminant comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.       

Market Credit Working Group (MCWG)

NPRR347, Single Daily Settlement Invoice

Tim Coffing presented NPRR347 and reviewed proposals from Luminant and ERCOT.  Mr. Goff directed that an e-mail vote be conducted to endorse the 6/15/2011 ERCOT comments or 6/15/2011 Luminant Energy comments to NPRR347.  

NPRR357, Multi-Month CRR Auction and Revisions to Collateral Requirements

Mr. Coffing reviewed 6/13/2011 Luminant Energy comments to NPRR357, and noted that MCWG continues its work on the NPRR.  Market Participants discussed potential changes and Mr. Goff directed that NPRR357 be placed on the next WMS agenda for further discussion.

DAM Collateral Parameters Process document 
Mr. Coffing noted that MCWG endorsed ERCOT’s recommendations for revisions to the DAM collateral parameters process.  

Mr. Greer moved to endorse ERCOT’s revisions to the DAM collateral parameters process as presented.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.    

Verifiable Cost Working Group (VCWG)

This discussion was deferred until the next WMS meeting.

Oscillating Constraints and SCED Rates 

Dan Jones reviewed potential causes for recent Base Point and price fluctuations, and Resmi Surendran reviewed ERCOT’s plan for resolving the oscillations.  Market Participants requested ERCOT provide WMS with an update on the results once the plan has been implemented.  

State Estimator Task Force

NPRR327, State Estimator Data Redaction Methodology

Discussion of NPRR327 was deferred to the next WMS meeting.

NPRR373, Revised State Estimator Reports on Individual transmission Load on Electrical Buses

Randa Stephenson noted that the revisions proposed in NPRR373 will be addressed via modifications to NPRR327, and that NPRR373 is therefore no longer necessary.  
Ms. Clemenhagen moved to withdraw NPRR373.  Mr. Greer seconded the motion.  The motion carried unanimously.  

Congestion Irresolvable by SCED Task Force

Market Participants discussed proposals from the Congestion Irresolvable by SCED Task Force and by Direct Energy.  Read Comstock reviewed the Direct Energy proposal and noted that it is in agreement with the recommendation of the task force regarding the methodology for identifying irresolvable constraints, but differs on the holistic solution.  Market Participants discussed the pros and cons of the Direct Energy proposal. 

Ms. Wagner moved to endorse the criteria for identifying constraints that are irresolvable by SCED as recommended by the Congestion Irresolvable by SCED Task Force, and for the development of a process for resolution of irresolvable constraints on a case by case basis.  Bob Wittmeyer seconded the motion.  

Mr. Greer moved to amend the main motion to add the unified solution as presented by Direct Energy and to require a quarterly review by the appropriate TAC subcommittee, and in the event the Shadow Price of any constraint goes above $150,000 per calendar year it would be reviewed by the appropriate TAC subcommittee to see if the Shadow Price needs to be lowered.  Mr. McMurray seconded the motion.
Mr. Schubert observed that this topic will likely be discussed at the Resource Adequacy Workshop sponsored by PUCT and recommended that this discussion be postponed for one month to allow that discussion to take place before WMS makes its recommendation.  Evan Rowe remarked that it is unlikely for the discussion of this subject at the workshop to delve into such detail as to provide Market Participants with additional value.

Mr. Wittmeyer moved to table the pending amendment and the main motion for one month.  Mr. Schubert seconded the motion.  The motion carried with three opposing votes from the IPM and IREP (2) Market Segments, and three abstentions from the Independent Generator (2), and IPM Market Segments.          

Guidelines for Use of Load Forecast in the Capacity, Demand and Reserves (CDR) Report

Mr. Goff directed the Generation Adequacy Task Force (GATF) review the issue of guidelines for the use of a Load Forecast in the Capacity, Demand and Reserves (CDR) report.    
WMS 2011 Goals Update

This subject was deferred to the next WMS meeting.

Other Business

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment

Mr. Goff directed the QMWG to review the subject of the use of Fuel Oil Price (FOP) or and alternative fuel service price.  
North to Houston Interface Stability Limit

Mr. Goff directed CMWG to review the North to Houston Interface Stability Limit.  

Adjourn

Mr. Goff adjourned the meeting at 3:08 p.m.
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Attendance
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	Belk, Brad
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	(Via Teleconference)

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
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	Cook, Dave
	Cirro
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Lange, Clif
	South Texas Electric Cooperative
	(Via Teleconference)

	Lovelace, Russell
	Shell Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:

· Jennifer Taylor to Mark McMurray

· Marguerite Wagner to Mike Grimes

· Brad Schwarz to Mike Grimes

Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Bhuyan, Arjun
	AEP
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Comstock, Read
	Direct Energy
	

	Delacluyse, Tony
	Power Costs
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Fogarty, Audrey
	Xtreme Power
	

	Franklin, Cliff
	Westar Energy
	

	Garza, Beth
	Potomac Economics
	

	Glaser, Tompall
	LCRA
	

	Grasso, Tony
	PUCT
	

	Gurley, Larry
	EMC
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & other IPMs
	

	Heatley, Patricia
	Energy Future Holdings
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	

	Jackson, Tom
	Austin Energy
	

	Jaussaud, Danielle
	PUCT
	

	Jeev, Kumar
	DC Energy
	

	Johnson, Eddie
	Brazos Electric
	

	Jones, Liz
	Oncor
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Minton, Joel
	DTE Energy
	

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Norris, Jim
	Optim Energy
	Via Teleconference

	Patten, Kevin
	AEP
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	

	Peck, Bob
	EnerNOC
	

	Pieniazek, Adrian
	NRG Texas
	

	Priestley, Vanus
	AES New Energy
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power
	

	Swann, Mark
	KEP
	Via Teleconference

	Thomas, Meena
	PUCT
	Via Teleconference

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trout, Seth
	CES
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wadsworth, Joe
	Vitol
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	Megawatt Analytics
	

	Whitworth, Doug
	PUCT
	

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Zang, Hailing
	Potomac Economics
	

	Zarnikau, Jay
	Frontier Associates
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	Via Teleconference
	

	Bridges, Stacy
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Frosch, Colleen
	
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
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	Lavas, Jamie
	Via Teleconference
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Morgan, Richard
	Via Teleconference
	

	Opheim, Calvin
	Via Teleconference
	

	Pabbisetty, Suresh
	
	

	Reedy, Steve
	
	

	Rickerson, Woody
	
	

	Ruane, Mark
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:06 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of the Meeting Minutes
Mark McMurray moved to approve the 5/10/2011, 5/11/2011, and 5/23/2011 draft WMS meeting minutes as presented.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Randa Stephenson recommended that the Verifiable Cost Working Group (VCWG) examine the potential for an extension of the current standard Operations and Maintenance (O&M) costs in lieu of verifiable costs.  Mr. Goff directed VCWG to review the expiration of standard O&M costs and provide a recommendation at the next WMS meeting. 

ERCOT Operation and Market Items

Mandy Bauld reviewed Nodal Protocol Revision Request (NPRR) 221, Day-Ahead Market and Real-Time Market Default Allocation Changes, and the allocation methodology, and a pie chart indicating the percentage of Counter-Parties by maximum MW hour activity.       

Confidentiality of Resource Data from MIS Postings

Mr. Goff noted that the confidentiality of certain Resource data was discussed at the 6/23/2011 Protocol Revision Subcommittee (PRS) meeting.  Mr. Goff expressed desire for this topic to be directed to a WMS working group for further discussion.  Market Participants expressed the alternative desire to request ERCOT Legal to provide input on this issue at the next TAC meeting.    

NPRR364, Clarify Active and Inactive SCED Constraint Reporting – Implementation Impacts
Alex Sills reviewed 6/23/2011 ERCOT comments to NPRR364 and noted that ERCOT disagrees with the additional requirement that on the following Business Day a report shall be created rationalizing every constraint that was not activated in the Network Security Analysis (NSA) for use in Security-Constrained Economic Dispatch (SCED).  Mr. Sills remarked that this requirement would add a significant increase in the workload of the control room staff, resulting in the need for additional staff and new tools for the operators to perform this process, and that the steady-state benefit to the market does not appear to balance the work required to facilitate this additional workload.  Market Participants discussed the potential for the associated Impact Analysis to separate the constituent parts of NPRR364.           
Clayton Greer moved to endorse NPRR364 as amended by the 5/10/2011 J Aron comments and to request that ERCOT separate the Impact Analysis into two sections:  (A) The revisions contained in the original NPRR submission, and (B) the additions contained in the 5/10/2011 J Aron comments.  Barbara Clemenhagen seconded the motion.  

Kenan Ögelman noted concerns previously expressed by the ERCOT Board during its discussion of NPRR312, Clarification of QSE Requirements for Split Generation Resources, regarding the impropriety of Market Participants co-opting ERCOT sponsored NPRRs.  He opined that, with regard to NPRR364, Market Participants could be viewed as inserting substantial system changes into an otherwise easily implementable NPRR.  

Ms. Clemenhagen moved to call the question.  John Varnell seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.  
The main motion carried with three opposing votes from the Consumer (2) and Investor Owned Utility (IOU) Market Segments, and five abstentions from the Cooperative (2), Independent Retail Electric Provider (IREP), Independent Generator and Municipal Market Segments.

NPRR381, Registration Requirements for Interconnecting Entities
Market Participants discussed the appropriate threshold for when an entity desiring to interconnect with ERCOT should be classified as a Resource Entity.  Market Participants expressed concern that full compliance with ERCOT Protocols may be required too early in the Generation Resource development process, and recommended this issue be considered by the Planning Working Group (PLWG).  

Mr. Greer moved to recommend that PRS table NPRR381 for one month; to request that ERCOT review the requirements imposed on parties prior to the date of the Standard Generation Interconnection Agreement (SGIA) and consider whether those requirements should be reevaluated or made binding; and to request that the Reliability and Operations Subcommittee (ROS) assign this issue to the PLWG for further discussion.  Mr. Varnell seconded the motion.  The motion carried unanimously.       

State Estimator Redaction Task Force (SERTF)
NPRR327, State Estimator Data Redaction Methodology

Ms. Stephenson reviewed SERTF draft comments to NPRR327 and the methodology for redacting the confidential information of Generation Resources and Load stations from State Estimator reports.  She noted that the group’s recommendations for Protocol changes are consistent with PUCT rules and allow Transmission Service Providers (TSPs) and Distribution Service Providers (DSPs) access to all State Estimator data in Real-Time.  Market Participant consensus was that State Estimator reports should be posted every five minutes.  

Mr. Greer moved to endorse NPRR327 as revised by WMS.  Ms. Stephenson seconded the motion.  The motion carried unanimously.    

Mr. Goff thanked Market Participants for their contributions to SERTF and directed that SERTF be disbanded as its assigned task had been completed.   

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
Mr. Goff noted that NPRR385 was deferred from the last WMS meeting to allow time for the development of settlement examples indicating potential cost uplift.  Ms. Stephenson opined that a negative $250 price floor strikes the right balance and does not unnecessarily penalize Generation Resources.  

Ms. Stephenson moved to endorse NPRR385 as amended by the 6/21/2011 Luminant Energy Company LLC comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Market Credit Working Group (MCWG)

NPRR347, Single Daily Settlement Invoice (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”)
Market Participants discussed ERCOT market credit requirements and the difference between NPRR347 and NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment.  Ms. Bauld observed that 7/13/2011 ERCOT comments to NPRR347 remove the proposed language changes in Sections 9.7.1 and 9.7.4 submitted in the 7/11/2011 ERCOT comments and re-insert the language as originally submitted.  She noted that these revised comments are proposed because the Section 9.7.1 and 9.7.4 changes desired by ERCOT currently exist in NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment, and it is ERCOT’s intent to leave those changes in NPRR391. 
Mr. Greer moved to endorse NPRR347 as amended by the 7/13/2011 ERCOT comments. Bob Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR357, Multi-Month CRR Auction and Revisions to Collateral Requirements

Market Participants discussed the pros and cons of NPRR357, and considered the potential for a bid fee, limiting the amount of Congestion Revenue Rights (CRRs) sold to a specific percentage of network capacity, and an appropriate term for the annual CRR Auction.        

Russell Lovelace moved to endorse NPRR357 as amended by the 7/12/2011 Reliant Energy comments and as revised by WMS; recommend that PRS grant NPRR357 Urgent status; remove the bid fee language from the 7/12/2011 Reliant Energy comments; and extend the long-term auction to 24 months.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather

Sherry Looney reviewed QMWG discussions of Tenaska and Luminant comments to NPRR336.  She noted consensus that weekly Reliability Unit Commitments (RUCs) are not adequately addressed in Protocols and that if a multi-day RUC is necessary that participants should be exempt from the usually applicable claw-back.  Mr. Greer remarked that additional time is necessary for further review of how ERCOT would implement this NPRR.  

Mr. Greer moved to recommend PRS table consideration of NPRR336 for one month.  Mr. McMurray seconded the motion.  The motion carried unanimously.      

NPRR365, Change in Resource Outage Approvals      

Ms. Looney noted that there was consensus at QMWG that the amount of time for which ERCOT shall approve, accept, or reject a request for acceptance of a Planned Outage that has been submitted between nine and 45 days should be changed from eight to 30 or 45 days.  Market Participants discussed the pros and cons of the proposed changes and noted the need for additional time for consideration of this issue.

Mr. Ögelman moved to recommend PRS table consideration of NPRR365 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.      

NPRR369, Black Start Service Requirement Revisions
Ms. Looney noted that 7/11/2011 ERCOT comments to NPRR369 provided a requirement that Black Start Resource maintenance records be submitted to ERCOT twice a year.  She observed that QMWG consensus was to recommend approval of NPRR369 as amended by the 7/11/2011 ERCOT comments, but to remove the maintenance records requirement.  Some Market Participants expressed opposition to NPRR369 and opined that Black Start Resources were not a source of the difficulties experienced with the February severe weather event.      

Ms. Stephenson moved to endorse NPRR369 as amended by the 7/11/2011 ERCOT comments and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried with two opposing votes from the Municipal Market Segment and three abstentions from the Independent Generator and Independent Power Marketer (IPM) (2) Market Segments.

NPRR370, Supplementary Ancillary Services Market Modifications

Mr. Greer reviewed the 7/12/2011 Morgan Stanley comments to NPRR370 and noted that these changes will allow ERCOT to maintain its current practices and also maintain compliance with Protocols.  

Mr. Greer moved to endorse NPRR370 as amended by the 7/12/2011 Morgan Stanley comments.  Ms. Hauk seconded the motion.  The motion carried unanimously.  
NPRR371, Telemetered LSL for QSGR

Ms. Looney noted that ERCOT recommends rejection of NPRR371 and that ERCOT will be providing alternatives.

Mr. Greer moved to table NPRR371.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

NPRR377, Alternate Inputs to Base Point Deviation Charge
Ms. Bauld stated that ERCOT will file comments to NPRR377 that will provide that ERCOT will use 15 minute Generation Resource Energy Deployment Performance (GREDP) data instead of five minute data.

Mr. Greer moved to recommend tabling of NPRR377.  Mike Grimes seconded the motion.  The motion carried unanimously.     

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment

Ms. Looney stated that QMWG will produce a white paper on the topic of fuel oil and that it should be available for the 10/10/2011 WMS meeting.   

SCED Base Point Oscillations

Ms. Looney reported that ERCOT has implemented several new measures to prevent future SCED related Base Point oscillation.  John Dumas reviewed the source of the oscillations and the measures being implemented by ERCOT.   
Congestion Management Working Group (CMWG)

Mr. Goff noted that CMWG conducted a joint meeting with the PLWG to discuss changes to Planning Guide Revision Request (PGRR) 007, New Planning Guide Section 6, Data/Modeling, and 6.4, TPIT Report and Data Requirements.  Market Participants discussed ERCOT’s management of the Valley Import, associated Shift Factors, and thermal limits.    

Verifiable Cost Manual Changes

Ino Gonzalez reviewed ERCOT proposed changes to the Verifiable Cost Manual related to the treatment of Quick Start Generation Resources (QSGRs) and the determination of Operations and Maintenance (O&M) costs.  

Mr. Greer moved to approve the Verifiable Cost Manual version 0.21 as presented to WMS.  Judy Briscoe seconded the motion.  The motion carried unanimously.   

Generation Adequacy Task Force (GATF)

Mr. Goff noted that GATF will schedule meetings to discuss Switchable Generation Resource capacity, the Capacity, Demand and Reserves (CDR) Report, and the Load forecast methodology.   

Market Information System (MIS) User Group (MISUG)
MIS Alerts and Notices

Jackie Ashbaugh noted that MISUG continues to work through the list of automated alerts and Market Notices to determine if any need to be refined or retired and advised Market Participants that ERCOT will send a Market Notice as these changes are implemented.  

Upcoming Revisions to Reports

Ms. Ashbaugh reviewed MISUG sponsored NPRRs and System Change Requests (SCRs) and observed that the majority of them are related to the ERCOT Wholesale Market.      

Power Bulletin 526 – Manual Nodal RUC
Mr. Goff stated that the procedure for the payment for commitments of Non-Spinning Reserve (Non-Spin) Service by RUC should be reviewed by Market Participants and noted that the Commercial Operations Subcommittee (COPS) would be the most appropriate forum.  He stated that he would contact COPS Chair Debbie McKeever to refer this issue.  

Direct Current Tie (DC Tie) Exports as ERCOT Load Obligation

Bill Hellinghausen stated discussion continues among Market Participants regarding the support for energy flow over DC Ties and that a question has arisen regarding whether DC Tie exports should be considered as ERCOT Load.  Mr. Goff directed QMWG to examine this issue and to provide feedback to WMS.    

Reliability Deployment Task Force (RDTF) 
Read Comstock reviewed the proposed RDTF charter.  Ms. Stephenson noted the importance of RDTF as a forum for discussion of the impact of new rules being promulgated by the Environmental Protection Agency (EPA).  Ms. Stephenson volunteered to serve as Vice Chair of RDTF.   

Congestion Irresolvable by SCED Task Force

Mr. Goff noted that discussion of Congestion Irresolvable by SCED had been tabled from the last meeting.  Mr. Comstock reviewed the Direct Energy proposal and Task Force recommendations and noted that the subject included three issues.  He remarked that the first issue was how to identify when a constraint becomes irresolvable, the second was how to determine the appropriate Shadow Price cap, and the third was how to terminate the Shadow Price cap.  Mr. Comstock noted consensus by the Task Force regarding how to identify when a constraint is irresolvable and how to terminate the Shadow Price cap and reviewed the Task Force’s proposals.  He reviewed major themes and options from Task Force meetings regarding how to determine the appropriate Shadow Price cap.               

Mr. Greer moved to identify constraints using the methodology as adopted by the Congestion Irresolvable by SCED Task Force, and to have a maximum Shadow Price cap calculated using the ERCOT and Luminant methodology with a price floor of $2,000 that would be lowered to $500 once a dollar value of $95,000 was reached.  Mr. McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and six abstentions from the Municipal, Cooperative (2), Consumer (2), and IREP Market Segments.  

Adjourn

Mr. Goff adjourned the meeting at 4:30 p.m.
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	Bailey, Dan
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	Belk, Brad
	LCRA
	(Via Teleconference)
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	Briscoe, Judy
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· Jennifer Taylor to Mark McMurray

· Chris Brewster to Bob Wittmeyer
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	Aguirre, Tich
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	Iberdrola Energy
	Via Teleconference
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	Barnes, Bill
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	Brandt, Adrianne
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	Brod, Bill
	AES
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Coffing, Tim
	Liberty Power
	Via Teleconference

	Crews, Curtis
	Texas Regional Entity
	Via Teleconference

	Donohoo, Ken
	Oncor Electric Delivery
	

	Durrwachter, Henry
	Luminant
	

	Franklin, Cliff
	Westar Energy
	

	Gedrich, Brian
	NextEra
	

	Hastings, David
	Jump Power & others
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	Suez & others
	

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Krishnaswamy, Vikram
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	Via Teleconference

	Liu, Harry
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	Lookadoo, Heddie
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	Matlock, Michael
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	Minton, Joel
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	Palani, Ananth
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	Via Teleconference

	Patterson, Rachel
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	Penny, David
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	Reid, Walter
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	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Schatz, John
	TXU
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Tollerson, Brad
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	Torreyson, Travis
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	Trout, Seth
	CES
	Via Teleconference

	Walke, Pranil
	Energy Online
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
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	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Boren, Ann
	Via Teleconference
	

	Cleary, Mike
	
	

	Conto, Jose
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Moorty, Sai
	
	

	Peljto, Haso
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Clayton Greer moved to approve the 6/15/2011 draft WMS meeting minutes as posted.  Mark McMurray seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that TAC approved a holistic approach to congestion irresolvable by Security Constrained Economic Dispatch (SCED).  He noted that PUCT is developing a workshop on Generation Resource adequacy.    

ERCOT Operation and Market Items
Mothballed Generation – Return to Service

Market Participants discussed the waiver of 60 days notice for Mothballed Generation Resources returning to services as Reliability Must-Run (RMR) Generation Resources.  Market Participants noted the need for further inquiry into how the return of such Generation Resources could impact Congestion Revenue Rights (CRRs).           

8/3/2011 and 8/4/2011 Energy Emergency Alerts (EEAs)

Mr. Goff directed that the Reliability Deployments Task Force (RDTF) examine the potential for ERCOT to exceed its total Generation and Reliability Unit Commitment (RUC) capacity.      

NPRR381, Registration Requirements for Interconnecting Entities and PGRR008, New Planning Guide Section 4 - Generation Resource Interconnection
Market Participants requested NPRR381 and PGRR008 be grouped together as a single discussion topic and then reviewed the pros and cons of each revision request.  Nathan Bigbee related ERCOT’s opinion regarding the appropriate point at which an entity desiring to interconnect with ERCOT should be considered as a Market Participant and therefore be subject to ERCOT Protocols.             

Mr. Greer moved to endorse NPRR381 and PGRR008 as amended by 8/3/2011 Planning Working Group (PLWG) comments, and to recommend that Market Participants relate any concerns to the Protocol Revision Subcommittee (PRS).  Bob Wittmeyer seconded the motion.  

Mike Grimes inquired into details of how ERCOT would record the progress of entities working towards interconnection with ERCOT.  Mr. Bigbee stated that ERCOT is currently developing robust methods for evaluating progress.    

Manny Muñoz moved to call the question.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  

The main motion failed by roll-call vote with seven opposing votes from the Municipal, Independent Generator (2), Consumer (2), Independent Retail Electric Provider (IREP), and Independent Power Marketer (IPM) Market Segments, and eight abstentions from the Cooperative (2), Municipal (2), Independent Generator, IREP, and IPM Market Segments.  (See voting ballot: http://www.ercot.com/content/meetings/wms/keydocs/2011/0810/06_vote_nprr381_pgrr008_wms_aug_10_2011.xls)    

Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed 8/19/2011 CMWG activities and noted that the group reviewed congestion between the West to North Congestion Management Zones (CMZs), bid limits in the Annual CRR Auction, Competitive Renewable Energy Zone (CREZ) lines, the Competitive Constraint test, Special Protection Systems (SPS), and price corrections for selected intervals in the Day-Ahead Market (DAM) for 6/13/2011.  

Competitive Constraints

Ms. Wagner opined that ERCOT previously agreed to review the Competitive Constraint test, and recommended a review of the most expensive binding constraints for the period between 1/1/2011 and 7/31/2011 for potential designation as a Competitive Constraint.

Randa Stephenson moved to waive notice for vote regarding ERCOT’s review of binding constraints.  Mr. Greer seconded the motion.  The motion carried unanimously.

Ms. Stephenson moved to request ERCOT review the most expensive and most frequently congested elements occurring 1/1/2011 to 7/31/2011 for potential designation as Competitive Constraints.  Mr. Greer seconded the motion.  The motion carried unanimously.     

PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning

Ms. Wagner reviewed PGRR011.  Ken Donohoo reviewed transmission planning criteria and an update on Reliability and Operations Subcommittee (ROS) activity.  He reviewed estimated congestion costs for the top ten binding constraints for the months of December 2010 through July 2011.  Market Participants discussed methodologies for measuring the impact to the general public of gaps between transmission operations and transmission planning.  

Update on SCED Look-Ahead
Sai Moorty provided an update on Look-Ahead SCED concepts and noted its limitations.  Ms. Wagner requested further participation by Market Participants in the development of Look-Ahead SCED.  John Dumas noted that this concept should be developed into an NPRR and that Market Participants will have the opportunity to provide input into whether and how it should be developed.  Mr. Goff requested Market Participants direct their comments to him and stated that he would compile them for review at the next WMS meeting.         

NPRR395, CRR Auction Offer Award Disclosure
Market Participants discussed the pros and cons of NPRR395.  Babu Chakka provided revisions requiring that ERCOT publish the corresponding source and sink, in addition to CRR Auction Offer awards.  Steve Reedy stated that publishing the source and sink would require significant system changes.  Ms. Stephenson requested that the Impact Analysis consider the cost of Section 7.5.3.1, paragraph (2)(h) separately, and recommended that paragraph (2)(h) be grey-boxed if necessary to allow the other changes in the NPRR to be implemented earlier.   

Ms. Stephenson moved to endorse NPRR395 as amended by the 8/1/2011 ERCOT comments and as revised by WMS.  Fred Gutierrez seconded the motion.  The motion carried with one opposing vote from the Municipal Market Segment.

Demand Side Working Group (DSWG)
Tim Carter reviewed DSWG activities and the status of the group’s goals.  He reviewed the performance of Load Resources during the 8/4/2011 deployment of Emergency Interruptible Load Service (EILS) and noted that DSWG participated in a joint meeting with the Advance Meter Implementation Team (AMIT).  

Load Resources in SCED White Paper

Mr. Carter presented a white paper on Load participation in SCED and noted the goals and reasons for the concept.  Mr. Carter reviewed two options regarding compensation of Demand Response in the Energy Market.  He observed that the option recommended by the majority of DSWG was for a volumetric flow, and that the minority recommendation was for an alternative approach with payment of the full Locational Marginal Price (LMP).             

John Varnell moved to endorse the first option for the volumetric approach.  Mr. Goff seconded the motion.  

Market Participants reviewed settlement examples and noted a need for further examination of the outcomes of certain settlement scenarios.  

Mr. Varnell moved to table discussion of settlement options for Load Resources in SCED until the next WMS meeting.  Mr. McMurray seconded the motion.  The motion carried unanimously.    

Emerging Technology Working Group (ETWG)

Brian Gedrich provided an update on ETWG activities and noted discussion of a draft NPRR for settlement of storage Resources.  He related that a storage workshop is scheduled for 9/23/2011.  Mr. Gedrich presented the 2nd Quarter Emerging Technology Integration Plan (ETIP) Report WMS review.  

Mr. Grimes moved to waive notice for consideration of the 2nd Quarter ETIP Report.  Mr. Varnell seconded the motion.  The motion carried unanimously. 

Mr. Grimes moved to endorse the 2nd Quarter ETIP Report.  Barbara Clemenhagen seconded the motion.  The motion carried with one abstention from the IPM Market Segment.     

QSE Managers Working Group (QMWG)

NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather

Sherry Looney reviewed QMWG draft comments and noted that the group endorsed NPRR336 as amended by draft QMWG comments.  Mr. Goff opined that NPRR336 was unnecessary as a methodology for handling Ancillary Services already exists.  

Mr. Greer moved to recommend PRS reject NPRR336.  Russell Lovelace seconded the motion.  The motion carried with two abstentions from the Cooperative and IOU Market Segments.   

NPRR365, Change in Resource Outage Approvals
Ms. Looney reviewed NPRR365 and QMWG draft comments.  Market Participants discussed the appropriate timeline for the approval of Planned Transmission Outages.  Ms. Stephenson provided revisions to NPRR365 that would require a three day approval window for accepted outages when coordination between the Resource owner and ERCOT is necessary.         

Ms. Stephenson moved to endorse NPRR365 as amended by draft QMWG comments and as amended by WMS.  Dan Bailey seconded the motion. 
Market Participants continued to discuss the time line for the approval of Planned Transmission Outages and discussed the proper considerations by ERCOT when determining whether to accept or reject a requested Planned Transmission Outage.

Ms. Clemenhagen moved to table consideration of NPRR365 and to request QMWG further consider accepted, rejected, and approval status and timeline.  Mr. McMurray seconded the motion.  The motion carried with four opposing votes from the IOU (2), Municipal (2) Market Segments.     

Fuel Oil or Alternative Fuel Service Discussion and Possible Assignment - White Paper

Market Participants discussed the pros, cons, and potential viability of a service to maintain fuel oil storage.

Mr. McMurray moved that at this time, WMS believes that a service to maintain fuel oil storage would be cost prohibitive and that it is not clear that paying for the service would be worth the expense; that if the ERCOT Board desires, WMS will work with Generation Resource owners to identify expected costs of providing this service.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

NPRR377, Alternate Inputs to Base Point Deviation Charge

Ms. Looney provided a high-level review of NPRR377.  

Mr. Chakka moved to endorse NPRR377 as amended by 8/8/2011 ERCOT comments.  Mr. Grimes seconded the motion.  The motion carried unanimously.  

AWS Truwind
Market Participants discussed AWS Truwind’s presentation at the 7/19/2011 ERCOT Board meeting.  Walter Reid opined that ERCOT should engage an independent review of ASW Truwind’s contract.  Mr. Goff directed QMWG to consider this issue and provide a recommendation.    

Market Credit Working Group (MCWG)

This discussion was deferred to the next WMS meeting.

Generation Adequacy Task Force (GATF)

Henry Durrwachter reviewed GATF activities and noted discussions regarding Switchable Capacity and the treatment of DC Ties in the Capacity, Demand, and Reserves (CDR) Report.  Mr. Durrwachter observed that GATF recommends no changes.  

Verifiable Cost Working Group (VCWG)

NPRR396, Reduce Standard O&M Costs

Heddie Lookadoo noted that there was no support at the previous VCWG meeting among Market Participants for the sunset of standard Operations and Maintenance (O&M) costs.  

Chris Brewster moved to endorse NPRR396 as submitted.  Franklin Maduzia seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  
NPRR398, Changes to Resource Category Minimum-Energy Generic Heat Rates

Mr. Wittmeyer moved to endorse NPRR398 as submitted.  Mr. Brewster seconded the motion.  The motion carried with six opposing votes from the Independent Generator (3), IREP, and IPM (2) Market Segments, and three abstentions from the Cooperative, and IREP (2) Market Segments.    

(See voting ballot: http://www.ercot.com/content/meetings/wms/keydocs/2011/0810/09_vote_nprr398_wms_aug_10_2011.xls) 

RDTF

Read Comstock reviewed RDTF activities.  He noted that consensus among RDTF participants is that the deployment of Non-Spinning Reserve Service (NSRS) during Real-Time has an impact on prices.  He noted that there is no consensus, however, on how to address this impact.  Mr. Comstock related that RDTF members will center their attention to the 8/22/2011 workshop hosted by PUCT and that the focus of the meeting will be to discuss the various proposals on factors affecting pricing during reliability deployments.

Proposals Regarding Ancillary Service Deployment impact on Real-Time Energy Prices       

Market Participants reviewed proposals by RDTF for addressing the impact on Real-Time prices by the deployment of Ancillary Services.  Market Participants obtained consensus on certain concepts.  

Mr. Greer moved to endorse the following concepts with the understanding that there are further details to be worked out:
· Due to complexity, WMS is unable to make any recommendation at this time to address the impact of the deployment of Ancillary Services from 0 MWs to Low Sustained Limit (LSL), but should continue to monitor

· Energy Offer Curve for Responsive Reserve Service (RRS) and Up Regulation should be at system-wide offer cap

· Revise RUC policy to allow for delay of RUC for capacity insufficiency by using portion of NSRS capacity 

· Review NSRS deployment and recall process

· Deploy On-line NSRS and Quick Start Generation Resources (QSGR) in SCED subject to a determined offer floor and deploy prior to Off-line NSRS

· Treat Off-line NSRS similar to today subject to a determined offer floor for the Energy Offer Curve from LSL – HSL

James Jackson seconded the motion.  
Mr. Wittmeyer moved to call the question.  Mr. Greer seconded the motion.  The motion carried with one opposing vote from the IREP Market Segment, and one abstention from the Independent Generator Market Segment.

The main motion carried with one opposing vote from the IREP Market Segment, and five abstentions from the Consumer, IREP, Independent Generator (2), and IOU Market Segments.  

Adjourn

Quorum was lost at 5:25 p.m.  No other business was discussed.   
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	Lange, Clif
	STEC
	

	Lovelace, Russell
	Shell energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
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	Basaran, Harika
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	Hastings, David
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	Austin Energy
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	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lookadoo, Heddie
	NRG Texas
	

	Looney, Sherry
	Luminant
	

	Martin, Michael
	OATI
	Via Teleconference

	Matlock, Michael
	Gexa Energy
	

	McClellan, Suzi
	Good Company Associates
	

	Morris, Sandy
	LCRA
	

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Paschal, Harshikesh
	Constellation Energy
	

	Patterson, Rachel
	Gexa Energy
	

	Pieniazek, Adrian
	NRG Energy
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Soft Smiths
	

	Starr, Lee
	Bryan Texas Utilities
	

	Vinson, Paul
	CPS Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	


ERCOT Staff:

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Boren, Ann
	Via Teleconference
	

	Cleary, Mike
	
	

	Conto, Jose
	Via Teleconference
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Geer, Ed
	Via Teleconference
	

	Gilbertson, Jeff
	Via Teleconference
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Moorty, Sai
	
	

	Peljto, Haso
	
	

	Raish, Carl
	Via Teleconference
	

	Reedy, Steve
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Thompson, Chad
	
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Wise, Joan
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Jennifer Bevill moved to approve the 7/13/2011 and 8/10/2011 draft WMS meeting minutes as posted.  Chris Brewster seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Open Meeting/Workshop on Resource Adequacy and Shortage Pricing – Project 37897
Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that PUCT continues to discuss Generation Resource adequacy and encouraged Market Participants to provide input.  

TAC Assignments
Review of Reliability Must-Run (RMR) Protocol for Capacity Shortage
Mr. Goff noted that TAC requested WMS review the Protocol authority for ERCOT’s assignment of RMR units during times of capacity shortage.  Market Participants requested that a working group be authorized to review the contractual agreements for the utilization of RMR units and the definition of system capacity.  Mr. Goff directed the Reliability Deployment Task Force (RDTF) review this issue.      

Calculation of Congestion Costs
Mr. Goff reviewed a report provided by Ken Donohoo at the 8/4/2011 TAC meeting in which he estimated congestion costs for the top ten binding constraints for the months of December 2010 through July 2011.  Mr. Goff stated that TAC requested WMS review the calculation of these costs.  Mr. Goff directed the Congestion Management Working Group (CMWG) to examine this issue and provide a response to WMS.  

ERCOT Operations and Market Items
Security Constrained Economic Dispatch (SCED) Look-ahead  

Mr. Goff stated that he had received no Market Participant comments regarding the topic of SCED look-ahead and that he would consider extending the comment period to allow more time for feedback.         

NPRR327, State Estimator Data Redaction Methodology, Assignment to detail SE Redaction Process to Appropriate WMS Working Group
Mr. Goff directed CMWG to consider the issue of a quarterly review of the State Estimator (SE) redaction methodology.

NPRR381, Registration Requirements for Interconnecting Entities and PGRR008, New Planning Guide Section 4 - Generation Resource Interconnection / NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
Mike Grimes opined that NPRR381 and NPRR408 both address challenges for ERCOT, but are currently in conflict.  He requested a working group be directed to consider the issue.  Mr. Goff directed the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) to review this subject and provide feedback to WMS.  
Generation Adequacy Task Force (GATF)

Adrian Pieniazek reviewed GATF activities and noted discussion regarding the format and components of the Capacity, Demand, and Reserves (CDR) Report.  Mr. Pieniazek noted that Calvin Opheim reviewed the various Load forecast scenarios and how underlying assumptions were prepared.  Market Participants discussed the differences between the CDR and the Seasonal Assessment of Resource Adequacy (SARA) and the pros and cons of each.   

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor 

Bob Spangler reviewed NPRR385 and stated that it proposes the implementation of an administrative Real-Time price floor of negative $251 per megawatt-hour (MWh) for Resource Nodes, Hubs, and Load Zones.  Market Participants urged the development of the Impact Analysis for NPRR385 and requested QMWG discuss potential implementation issues.       

Kenan Ögelman moved to recommend that the Protocol Revision Subcommittee (PRS) table NPRR385 for one month, to encourage ERCOT to develop the Impact Analysis, and for QMWG to review implementation issues.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.  

Congestion Management Working Group (CMWG)

CMWG Leadership

Marguerite Wagner stated that Seth Cochran agreed to serve as Vice Chair of CMWG, but noted that discussion of CMWG leadership was not noticed for a vote by WMS.     

Clayton Greer moved to waive notice for a vote regarding CMWG leadership.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Mr. Greer moved to approve Mr. Cochran as Vice Chair of CMWG.  Ms. Bevill seconded the motion.  The motion carried unanimously.  

Annual CRR Auction

Ms. Wagner reviewed 9/13/2011 CMWG activities and noted that the group discussed whether Annual Planning Annual Model changes should be incorporated into the Annual CRR Auction.  

Constraint Competitiveness Test

Ms. Wagner stated that CMWG further discussed the Constraint Competitiveness Test and the lack of accuracy in the Decision-Making Entity (DME) list.  Market Participants discussed variations of the Constraint Competitiveness Test.  Steve Reedy reported that he was investigating a possible alternative calculation that may be preferable to the current Constraint Competitiveness Test and stated that he would provide Market Participants with the results of his tests as soon as they were available.  Mr. Goff summarized Nodal Protocol Section 3.19, Constraint Competitiveness Tests, and observed the need for WMS to provide a recommendation to TAC.  He directed that a special teleconference be conducted for further discussion of the Constraint Competitiveness Test, and that the teleconference be followed by an e-mail vote by WMS as appropriate.           

South Hub Issue

Market Participants discussed the current configuration of the south Hub and the potential for return of the Sandow Settlement point.  Mr. Greer advised that he would support an NPRR to revise the definition of Hub.  Mr. Goff directed this issue be reviewed by the CMWG.      

PGRR011, Planning Criteria Clarifications and Enhancements To Narrow The Gap Between Operations and Planning

Ms. Wagner reviewed PGRR011.  Mr. Greer expressed concern that PGRR011 substantially expands the scope of reliability projects.  Market Participants expressed the desire to further consider PGRR011 before providing a recommendation.

Manny Muñoz moved for WMS to take no action regarding PGRR011 and to request CMWG review possible action by ROS and report back to WMS.  Mr. McMurray seconded the motion.  The motion carried unanimously.   

Demand Side Working Group (DSWG)
Tim Carter reviewed DSWG activities and the status of the group’s goals.  He noted that DSWG participated in a joint workshop with the Advance Meter Implementation Team (AMIT), and that related meeting materials may be found at the 8/30/2011 DSWG meeting page, (See http://www.ercot.com/calendar/2011/08/20110830-DSWG).  

Load Resources in SCED White Paper- Option 1
Mr. Carter presented an option for Settlement of Load Resources in SCED.  He stated that an alternative to paying the full Location Marginal Price (LMP) would be to pay the LMP minus a negotiated price between the Load Serving Entity (LSE) and the customer.  Mr. Carter noted that this negotiated price would be represented by G in the formula.

Mr. Greer moved to recommend further development of the LMP minus G option.  Randa Stephenson seconded the motion.  The motion carried with three abstentions from Independent Generator, Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments.  

Market Credit Working Group (MCWG)

Mr. Carter reviewed NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE.  

Mr. Greer moved to endorse NPRR400.  Mr. Grimes seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.    

Mark Ruane stated that ERCOT is in the early stages of implementation of NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), and NPRR357, Revisions to Collateral Requirements Concerning CRR Auctions (formerly “Multi-Month CRR Auction and Revisions to Collateral Requirements”).  He remarked that there is opportunity for continued stakeholder input.    
QSE Managers Working Group (QMWG)

NPRR371, Telemetered LSL for QSGR

Sherry Looney noted that the sponsor will submit a withdrawal for NPRR371 as there is consensus among Market Participants that the goals of NPRR371 can be satisfied with the current Protocols.  

NPRR394, Outage Reporting

Ms. Looney stated that QMWG is currently reviewing data provided by ERCOT regarding transmission line de-ratings, and recommends NPRR394 be tabled to allow for further consideration.

Ms. Stephenson moved to recommend PRS table NPRR394.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR397, Balance of the Day Ancillary Service Market
Ms. Looney requested Market Participants provide QMWG with a recommendation regarding whether NPRR397 should be pursued further.  Market Participants discussed the need to refine the concepts contained in NPRR397 to minimize potential system impacts.

Mr. Greer moved to direct QMWG to review concepts represented in NPRR397 to minimize potential system changes.  John Varnell seconded the motion.  The motion carried with two opposing votes from IREP and IOU Market Segments, and one abstention from the Cooperative Market Segment.  

NPRR401, Clarification of Timing for a Generation Resource to be Considered Self-Committed

Ms. Looney noted that QMWG recommended WMS endorse NPRR401.

Ms. Stephenson moved to endorse NPRR401.  Mark McMurray seconded the motion.  The motion carried unanimously.  

2011-2012 AS Procurement Methodology
Dave Maggio reviewed the proposed 2011-2012 Ancillary Service Methodology.  Market Participants discussed the content of the methodology in light of recent discussions of the deployment of RMR units in time of capacity shortages.   

Mr. Grimes moved to endorse the 2011-2012 Ancillary Services Methodology.  Mr. McMurray seconded the motion.  The motion carried by roll-call vote, 

(See http://www.ercot.com/content/meetings/wms/keydocs/2011/0914/11_vote_as_methodology_wms_sept_14_2011.xls)    

RDTF - Update
Read Comstock reviewed RDTF activities and the status of each item on a list of issues being addressed by RDTF.  Mr. Comstock recommended Market Participants review the list of issues and be prepared to discuss them at the next RDTF meeting on 9/23/2011.  

Verifiable Cost Working Group (VCWG)

Proxy Heat Rates (PHRs)
Heddie Lookadoo presented three options for a short term solution for the calculation of proxy heat rates.  She noted that option (a) would be fixed generic PHRs, option (b) would be a rolling 12 month average value using the current average until a 12 month average would be available, and option (c) would be a 15 PHR as was used during the transition to the Nodal market.  Market Participants expressed support for option (b), but noted the need to eliminate outliers from the calculation.    

Ms. Stephenson moved to revise the Verifiable Cost Manual to replace the PHR calculation with a rolling 12 month average not including outliers effective 10/1/2011.  Mark McMurray seconded the motion.      

Mr. Ögelman stated that he prefers Market Participants work towards a long term solution to PHRs and expressed concern that the motion on the table lacked balance.  

Eddie Johnson moved to table discussion of PHRs for one month.  Mr. Wittmeyer seconded the motion.  The motion failed with five opposing votes from the IOU, IREP, Municipal, Independent Power Marketer (IPM), and Independent Generator Market Segments, and two abstentions from the Cooperative Market Segment.

The main motion carried by roll-call vote, (See, http://www.ercot.com/content/meetings/wms/keydocs/2011/0914/13_vote_vc_manual_revisions_wms_sept_14_2011.xls)   

Adjourn

Mr. Goff adjourned the meeting at 4:45 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

October 12, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Group
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lange, Clif
	STEC
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:

· Mark Smith to Bob Wittmeyer

· Chris Brewster to Bob Wittmeyer

Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J Aron
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Crawford, Mark
	
	Via Teleconference

	Delacluyse, Tony
	Power Cost
	Via Teleconference

	Franklin, Cliff
	Westar
	

	Goodfriend, Sarah
	Goodfriend Consulting
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jansen, Sunny
	MidAmerican
	Via Teleconference

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Lin, Martin
	Citigroup
	Via Teleconference

	Looney, Sherry
	Luminant
	

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	Morris, Sandy
	LCRA
	

	Nease, Nelson
	
	

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Noon, Chris
	RBC Capital Markets
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Schanfelt, Blake
	BP
	

	Siddiqi, Shams
	LCRA
	

	Sidman, Kara
	RBC Capital Markets
	Via Teleconference

	Stappers, Hugo
	Soft Smiths
	

	Starr, Lee
	Bryan Texas Utilities
	

	Thomas, Meena
	PUCT
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trefny, Floyd
	AMTEC
	

	Trout, Seth
	CES
	

	Van Zee, Katie
	PUCT
	

	Walke, Pranil
	Energy Online 
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Zahnow, Jessica
	Argus Media
	Via Teleconference

	Zarnikau, Jay
	Frontier Associates
	Via Teleconference

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Coon, Patrick
	
	

	Day, Betty
	Via Teleconference
	

	Dumas, John
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hanson, Kevin
	
	

	Hibbard, Jennifer
	
	

	Hilton, Keely
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Maggio, Dave
	Via Teleconference
	

	McElfresh, Brandon
	Via Teleconference
	

	McIntyre, Ken
	Via Teleconference
	

	Mereness, Matt
	
	

	Moorty, Sai
	
	

	Mortensen, Tim
	
	

	Opheim, Calvin
	Via Teleconference
	

	Peljto, Haso
	Via Teleconference
	

	Reedy, Steve
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Spangler, Bob
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Jennifer Bevill moved to approve the 9/14/2011 draft WMS meeting minutes as posted.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Open Meeting/Workshop on Resource Adequacy and Shortage Pricing – Project 37897
Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that PUCT continues to discuss Generation Resource adequacy and encouraged Market Participants to provide input.  

TAC Assignments
Review of Reliability Must-Run (RMR) Protocol for Capacity Shortage
Mr. Goff noted that TAC requested WMS review the Protocols related to ERCOT’s assignment of RMR units during times of capacity shortage and that this issue was directed to the Reliability Deployment Task Force (RDTF).  Randa Stephenson stated that RDTF will dedicate a substantial portion of its next meeting to this issue.        

Calculation of Congestion Costs
Mr. Goff stated that TAC requested WMS review the congestion costs represented in the ROS report to determine whether it is representative and that the Congestion Management Working Group (CMWG) is scheduled to examine this issue at its 10/13/2011 meeting.  

Constraint Competitiveness Test Modification

Mr. Goff noted that this issue was directed to CMWG for review.  Clayton Greer expressed a desire for the Independent Market Monitor (IMM) to participate in discussion of this issue at the next CMWG meeting.  

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Mr. Goff observed that TAC granted the ERCOT appeal of the PRS rejection of NPRR334 without prejudice,  tabled the NPRR at TAC, and requested that ROS and WMS review and provide comments on NPRR334 prior to the December 2011 TAC meeting.  

Ms. Stephenson moved to direct this issue to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) for further review.  Mr. Greer seconded the motion.  The motion carried unanimously.    

ERCOT Operations and Market Items
Security Constrained Economic Dispatch (SCED) Look-ahead  

Mr. Goff reviewed discussion of Look-Ahead SCED at the 9/22/2011 PRS meeting and noted a proposal that would optimize On-Line Resources, offers and consider ramp rates to create an optimal energy Dispatch solution to meet the Load forecast for all five minute intervals of the next sixty minute period and that the solution for the first Settlement Interval would be binding.  Market Participants discussed the potential affect of Look-Ahead SCED on the dispatch of Generation Resources and the value of a phased approach to implementation of this possible project.  John Dumas stated that a pilot Look-Ahead SCED program could be implemented in parallel with SCED and that such a program would initially be implemented in study mode and that outputs would not be binding.  Mr. Goff directed that a workshop be scheduled to discuss possible methods for implementation of this potential program.  

Cross State Air Pollution Rule (CSAPR) – ERCOT Report to PUCT                   

Warren Lasher advised Market Participants of the impacts of CSAPR to the Long-Term Planning Study.  Mr. Lasher noted that additional funds from the Department of Energy (DOE) have been allocated for this project and that the main purpose of additional funds will be to construct new tools to better improve the study and increase Market Participant participation.  He noted that the time horizon for the study will be increased from ten to 20 years.  Mr. Lasher stated that specific gaps in knowledge have been identified and therefore Market Participants are requested to assist in filling those knowledge gaps.       

Recap of Abacus Default Uplift

Mandy Bauld reviewed the totals for the allocation of default uplift for each activity category.  Market Participants expressed concern that Congestion Revenue Right (CRR) owners were disproportionately allocated uplift and observed the need to review the methodology for allocation of uplift.  Mr. Goff directed MCWG to review the methodology for uplift.       

ERCOT Application of Transient Security Analysis Tool (TSAT) for Real-time W-N Limit Calculation
Tim Mortensen provided a high level overview of TSAT and noted that, while the tool has some defects scheduled for correction, it is currently performing its main functions.  Mr. Mortensen noted that TSAT is intended to perform the functions that a particular spreadsheet is currently providing.  Market Participants expressed concern with the full retirement of the spreadsheet and noted other uses of the spreadsheet not performed by TSAT.  Market Participants recommended ERCOT continue to produce the spreadsheet and post it for Market Participant consumption.  Mr. Mortensen stated that he would review these concerns with ERCOT Staff.  Mr. Goff directed the issue of posting the spreadsheet for Market Participant access to CMWG for review.           

Day-Ahead Market (DAM) De-commitments

Mr. Goff noted that potential language conflicts may exist in Protocol language regarding the Day-ahead Market (DAM) decommitments and referred this issue to QMWG for review. 

Value of “q” for QSGRs per Section 3.8.3 (8)

Mr. Goff directed this issue to QMWG for review.

Demand Side Working Group (DSWG)
Responsive Reserve Service (RRS) Contribution Limit for Load Resources

Tim Carter reviewed DSWG activities and noted that Loads acting as Resources (LaaRs) are being considered for potential contributions during periods when ERCOT is experiencing high Load.  Mr. Goff directed DSWG to coordinate review of this issue with the Reliability and Operations Subcommittee (ROS).

NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes – Option 2   

Sherry Looney reviewed NPRR351 and opined that an important question is whether to incorporate SCED Look-ahead concepts discussed at this meeting into a WMS recommendation to TAC regarding NPRR351.  Market Participants discussed the pros and cons of option one and option two as referenced in 9/21/2011 ERCOT comments.  

Bob Wittmeyer moved to reject option one and recommend option two in concept.  Mark McMurray seconded the motion.

Market Participants discussed the need for further review of option two.  

Mr. McMurray moved to amend the main motion to continue to explore details of Look-Ahead SCED implementation and to endorse 10/11/2011 ERCOT comments.  There was no second.  

Mr. Greer moved to amend the main motion to reject option one and to further explore option two in a workshop.  Ms. Briscoe seconded the motion.  The motion carried with one opposing vote from the Consumer Market Segment, and two abstentions from the Investor Owned Utility (IOU) and Independent Generator Market Segments.  

The main motion carried with one opposing vote from the Consumer Market Segment and two abstentions from the IOU and Independent Generator Market Segments.
NPRR381, Registration Requirements for Interconnecting Entities
Ms. Looney reviewed 10/5/2011 E.ON comments to NPRR408 and noted that the comments address the timeline for ERCOT review of a Standard Generation Interconnection Agreements (SGIAs).  Nathan Bigbee stated that E.ON’s comments would impose a deadline for ERCOT review and would thwart ERCOT’s efforts to prevent Generation Resources that are not compliant with ERCOT Protocols from connecting to ERCOT.  Market Participants proposed that ERCOT become a signatory to all SGIAs.  Ms. Looney noted that QMWG recommended approval of NPRR408 as revised by 10/5/2011 E.ON comments.   

Mike Grimes moved to endorse NPRR408 as revised by 10/5/2011 E.ON comments and to reject NPRR381, Registration Requirements for Interconnecting Entities.  Brad Schwarz seconded the motion.  

Market Participants discussed the need for further review of NPRR408.

Mr. Grimes moved to amend the main motion to recommend PRS table NPRR408 and reject NPRR381.  Mr. Schwarz seconded the motion.  The motion carried unanimously.

The main motion carried unanimously.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor / NPRR393, SCED Constraint Management Transparency

Kenan Ögelman moved to recommend PRS table NPRR385 and NPRR393.  Ms. Briscoe seconded the motion.  The motion carried unanimously.

NPRR394, Outage Reporting 
Ms. Stephenson moved to endorse NPRR394 as amended by the 10/12/2011 Luminant Energy comments.  Mr. McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and one abstention from the Cooperative Market Segment.

Market Participants continued to discuss revisions to NPRR394.

Barbara Clemenhagen moved to table NPRR394 until three o’clock p.m.  Mr. Greer seconded the motion.  The motion carried unanimously.     

Market Participants returned to NPRR394.

Ms. Clemenhagen moved to table NPRR394.  Mr. McMurray seconded the motion.  The motion carried unanimously.  
NPRR397, Balance of the Day Ancillary Service Market

Ms. Looney noted that QMWG did not discuss and took no action regarding NPRR397.

NPRR407, Credit Monitoring Credit Parameters Posting Requirements

Carrie Tucker stated that ERCOT Staff worked with Tenaska to remove duplicative posting requirements and that ERCOT supports the 10/4/2011 Tenaska comments.  

Mr. Ögelman moved to endorse NPRR407 as amended by the 10/4/11 Tenaska comments.  Babu Chakka seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

NPRR410, Definition of an Energy Storage Resource – Storage Workshop

Mr. Greer noted that the PUCT will be discussing this subject at its next meeting.  

Mr. Greer moved to table NPRR410.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.  

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

Market Participants discussed the pros and cons of NPRR402.

Ms. Stephenson moved to table NPRR402 and refer it to QMWG for further discussion.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR405, Clarification of DC Tie Load into Operational Systems and Processes

Mr. Greer noted that QMWG recommended approval of NPRR405 with 10/13/2011 ERCOT comments.  It was noted that the 10/13/2011 ERCOT comments did not revise any language, but instead withdrew previous proposed Settlement changes recognizing that the Settlement treatment of DC Tie exports as Load is a policy decision.

Mr. Greer moved to endorse NPRR405 as submitted.  Ms. Bevill seconded the motion.  The motion carried with two abstentions from the Cooperative and Municipal Market Segments.

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Ms. Stephenson moved to refer NPRR412 to QMWG.  Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Ms. Stephenson moved to refer NPRR416 to QMWG.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  

Reliability Deployments Task Force (RDTF) – Update

Read Comstock noted that the majority of the discussion at the previous two RDTF meetings consisted of a review of ERCOT’s analysis and assumptions for the calculation of the impact of Non-Spinning Reserve Service (NSRS) on Peaker Net Margin (PNM).  John Dumas reviewed ERCOT’s methodology and the basis for ERCOT’s assumptions.  Market Participants discussed alternative calculations.  (See http://www.ercot.com/content/meetings/rdtf/keydocs/2011/1010/RTDFStatus10102011_UPDATE10072011.ppt).

Ms. Stephenson reviewed Luminant’s proposed methodology (scenario two) and remarked that it is more refined and accurate in determining the impact of NSRS.  Market Participants reviewed the pros and cons for each proposal for calculation of the impact of NSRS on PNM.          

Ms. Stephenson moved to endorse scenario two as a more precise and accurate methodology in determining the impact of NSRS deployments on PNM.  Mr. Greer seconded the motion.  The motion carried by roll-call vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2011/1012/vote_nonspin_option_2_wms_oct_12_2011.xls)

Generation Adequacy Task Force (GATF)

Adrian Pieniazek reviewed GATF activities and noted discussion regarding Dan Woodfin’s presentation to the ERCOT Board of Directors (ERCOT Board) on 9/20/2011 and improvements to be made to the Capacity, Demand, Reserves (CDR) report.  Mr. Pieniazek noted that GATF conducted a detailed review of the new Seasonal Assessment of Resource Adequacy report and continued discussion on the future of GATF.

Adjourn

Mr. Goff adjourned the meeting at 4:30 p.m.    
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 9, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Grimes, Mike
	Horizon
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	(Alt. for Cesar Seymour)

	Lange, Clif
	STEC
	

	Lovelace, Russell
	Shell
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	(Via Teleconference)

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:

· Chris Brewster to Bob Wittmeyer

Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Brown, Jeff
	Shell
	Via Teleconference

	Capasso, Joe
	Brilliant Energy LLC
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lin, Martin
	Citigroup
	Via Teleconference

	Looney, Sherry
	Luminant
	

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Reyes, Ed
	
	Via Teleconference

	Trout, Seth
	CES
	

	Walke, Pranil
	Energy Online 
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whitworth, Doug
	PUCT
	Via Teleconference

	Zotter, Laura
	Austin Energy
	Via Teleconference


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes

Randy Jones moved to approve the 10/12/2011 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Mr. Goff assigned NPRR334 to the (QSE) Managers Working Group (QMWG) for further discussion.  

ERCOT Operations and Market Items
Security-Constrained Economic Dispatch (SCED) Look-Ahead  

Mr. Goff noted previous discussion of Look-Ahead SCED at WMS and observed the potential need for a Special WMS meeting to address this issue.  He encouraged Market Participants to submit discussion items to him for this meeting.  Mr. R. Jones requested that ERCOT Board members be encouraged to attend the Special WMS meeting to provide their input.  Market Participants discussed potential agenda items for the meeting.  Beth Garza recommended that Market Participants work towards identifying a particular problem statement to be resolved.  Mr. Goff directed that a Special WMS meeting be scheduled for 11/28/2011 to discuss these issues.         

NPRR327, State Estimator Data Redaction Methodology - Recommendation on Redacting Process

Jennifer Bevill noted that NPRR327 has been revised by 11/4/2011 ERCOT comments to make it easier to implement and reduce costs.

Mr. R. Jones moved to endorse NPRR327 as amended by the 11/4/2011 ERCOT comments.  Clayton Greer seconded the motion.  The motion carried vial roll call vote (see voting ballot at http://www.ercot.com/content/meetings/wms/keydocs/2011/1109/vote_nprr327_wms_nov_9_2011.xls).  

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Sherry Looney stated that consensus among QMWG members was that NPRR334 does not address issues that require resolution with a change to Protocols, but that these issues could be resolved instead by addressing compliance with current procedures with individual Resources.  She noted that QMWG members agreed that a back-stop could be provided to ERCOT through the use of a Verbal Dispatch Instruction (VDI) and that this concept would be drawn up as QMWG comments to NPRR334.  

Mr. Greer moved to table this issue for one month.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

NPRR366, Generation Resource Power Factor Criteria Clarification
Ann Boren stated that NPRR366 was tabled at the Protocol Revision Subcommittee (PRS) to allow time for a workshop.  Mr. Goff noted that the Reliability and Operations Subcommittee (ROS) is reviewing this NPRR.  There was no further discussion of NPRR366.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor  

Mr. Goff noted that ERCOT highlighted that NPRR385 may result in uplift to the market.  Market Participants discussed concerns regarding a negative $250 price floor and the potential for undesirable bidding practices and noted that further questions need to be addressed.  Don Blackburn expressed concern that Generation Resource may be instructed to stay On-Line when prices are negative.  Dave Maggio agreed to work with Market Participants to address this issue.  

Kenan Ögelman moved to table NPRR385 for one month.  Babu Chakka seconded the motion.  The motion carried unanimously.  

NPRR393, SCED Constraint Management Transparency

Mr. Goff reviewed 11/8/2011 J. Aron comments to NPRR393.  

Amanda Frazier moved to endorse NPRR393 as amended by the 11/8/2011 J. Aron Comments.  Ms. Briscoe seconded the motion.  The motion carried unanimously.  

NPRR394, Outage Reporting

Ms. Looney stated that NPRR394 addressed the threshold for when Forced Derates must be reported.  She noted that the 10/17/2011 ERCOT comments revised the definition of Forced Derate to be the greater of ten MW, or five percent of a Resource’s seasonal net maximum sustainable rating as provided in the Resource Asset Registration Form (RARF).  Roger Stewart expressed concern that the 10/17/2011 EROCT comments did not properly address concerns conveyed by Isabel Flores.  

Marguerite Wagner moved to endorse NPRR394 as amended by the 10/17/2011 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  

NPRR397, Balance of the Day Ancillary Service Market

Mr. Greer stated that he intended to file comments to that would revise NPRR397 to provide for a daily Supplemental Ancillary Services Market (SASM) instead of hourly.  Mr. Chakka stated that two times daily would be preferred.

Mr. Greer moved to recommend PRS continue to table NPRR397 for one month to allow time for additional comments to be filed.  Mr. Chakka seconded the motion.  The motion carried unanimously.    

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

Ms. Looney noted that QMWG members expressed concern with the requirement that Generation Resources self-commit by 10:00 a.m. and that this requirement comes before completion of the Day-Ahead Market (DAM).  

Mr. Ögelman moved to recommend PRS table NPRR402 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Ms. Looney noted that QMWG continues to identify issues regarding NPRR412.  

Mr. Greer moved to recommend PRS table NPRR412 for one month.  Cliff Lange seconded the motion.  The motion carried unanimously.  

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted that a discussion of an offer floor for the Reliability Unit Commitment (RUC) commitments for capacity insufficiency is pending at the Reliability Deployments Task Force (RDTF).  

Mr. R. Jones moved to recommend PRS table discussion of an offer floor for RUC commitments for capacity insufficiency to allow further discussion of this issue by RDTF.  Franklin Maduzia seconded the motion.  The motion carried unanimously.   

NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Ms. Wagner moved to recommend PRS table discussion of NPRR425 to allow discussion by QMWG and to request PRS formally refer NPRR425 to WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.  

QSE Managers Working Group (QMWG)

Value of “q” for Quick Start Generation Resources (QSGRs) per Section 3.8.3 (8)

Ms. Looney noted that QMWG reviewed the value of “q” for QSGRs and recommended no changes.

Mr. Greer requested that a review of Protocol Section 3.8.3, Quick Start Generation Resources, paragraph (8) be added to the agenda for the Special WMS meeting 11/28/2011.  

Mr. Greer moved to waive notice for a vote regarding Protocol Section 3.8.3, Quick Start Generation Resources, paragraph (8).  Brad Schwarz seconded the motion.  

Mr. Goff noted that this issue could be discussed at the 11/28/2011 Special WMS meeting.

Mr. Greer withdrew the main motion.    

Demand Side Working Group (DSWG)

Responsive Reserve Service (RRS) Split Procurement Stacks

Tim Carter reviewed DSWG goals and activities.  He noted that DSWG reviewed RRS split procurement and stated that DSWG concluded that DSWG opposes further changes and that proposed corrections would be worse than the current environment.     

Congestion Management Working Group (CMWG)

Ms. Wagner reviewed CMWG activities and noted that the group considered adjustments to congestion cost calculations and modifications to the Competitive Constraints Test.  She stated that ERCOT and the Independent Market Monitor (IMM) are examining whether it is possible to provide additional data regarding the number of instances of Resource dispatch during specific periods. 

Ms. Wagner moved to request mitigation data be provided to WMS by ERCOT or the IMM.  Jennifer Bevill seconded the motion.  The motion carried unanimously.  The Independent Power Marketer (IPM) and Consumer Market Segments were not present for this vote.          

Emerging Technologies Working Group (ETWG)
Mark Patterson reviewed ETWG activities.  He noted that ETWG began discussions of six storage related issues and NPRRs.  He noted that a storage workshop has been scheduled for 12/2/2011.  

Market Credit Working Group (MCWG)

Annual Review of Credit Parameters

Mr. Goff noted that MCWG recommended that the values “A”, “M”, “X” and “Y” in the Congestion Revenue Right (CRR) credit check remain the same.  

Lee Starr moved to maintain the current values for “A”, “M”, “X” and “Y” in the CRR credit check and ongoing credit requirements.  Mr. Chakka seconded the motion.  The motion carried unanimously.  

Mr. Ögelman expressed concern that that current credit requirements do not equate with the current energy only market design and that they force potential Market Participants out of the DAM.  Mr. Goff directed this issue be reviewed by MCWG.  

Reliability Deployments Task Force (RDTF) – Update

Read Comstock noted that the majority of the discussion at the previous RDTF meeting consisted of a determination of what the next steps should be for RDTF given Public Utility Commission of Texas (PUCT) discussion on 10/27/2011.   

RDTF Action Items

Mr. Comstock observed PUCT’s decision to require an offer floor of $120 per MWh for On-Line Non-Spinning Reserve (Non-Spin) Service and $180 for Off-Line Non-Spin and stated his understanding that ERCOT intends to submit an NPRR to implement this decision.  Mr. Comstock stated that RDTF recommends implementation of the PUCT decision and requested guidance from WMS.  

Mr. Ögelman moved that WMS finds that the three concepts described below found within the RDTF proposal are consistent with PUCT direction to ERCOT:   

1) Implementation of the PUCT decision to require an offer floor of $120 per MWh for On-line Non-Spin units, and $180 for Off-Line Non-Spin  

2) Offers should be at the System-Wide Offer Cap (SWCAP) for the RRS and Regulation Up Service (Reg-Up) portion of the Energy Offer Curve
3) On-Line Non-Spin units and quick start units should always be offered in SCED and deployed by SCED
Bob Wittmeyer seconded the motion.  The motion carried with four abstentions from the Investor Owned Utility (IOU), Cooperative (2), Independent Retail Electric Provider (IREP) Market Segments.   

Create Offer floor for RUC units deployed for capacity insufficiency

Mr. Goff directed that RDTF evaluate the concept of an offer floor for RUC and to review RUC claw-back. 

Increase RRS by 500 MWs and Decrease Non-Spin by 500 MWs

Mr. Comstock noted that PUCT requested further analysis of this subject by RDTF.  Ms. Wagner suggested that RDTF should examine piecing the various parts of this issue together coherently.  

Ms. Wagner moved to direct RDTF to review the appropriateness of a solution of 2 times SWCAP.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Municipal and Cooperative Market Segments.   

Increase Power Balance Penalty Curve

Mr. Greer requested RDTF examine the differences between the Power Balance Penalty Curve and SWCAP, note the impacts and identify ways to mitigate the impacts.  Mr. Goff so directed. 

0-LSL energy impact on Real-Time energy prices

Ms. Frazier requested that discussion of this topic by RDTF include a discussion of RUC for capacity and Non-SPin deployments.  Mr. Goff so directed.  

Prices should be at SWCAP when ERCOT deploys Load Resources

Mr. Lange noted that this issue should be reviewed by RDTF since PUCT has taken this topic up for discussion.  Mr. Goff so directed.

RDTF Vice-Chair

Mr. Comstock noted that Paul Vinson of CPS Energy volunteered as Vice-Chair of RDTF.  

Mr. Wittmeyer moved to approve Paul Vinson as Vice-Chair of RDTF.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Mr. Comstock observed that RDTF agendas and key documents are available on ERCOT.com at  http://www.ercot.com/committees/board/tac/wms/rdtf/. 

Adjourn

Mr. Goff adjourned the meeting at 3:30 p.m.    
Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 28, 2011 – 9:30 a.m. – 5:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lindberg, Ken
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	McMurray, Mark
	Direct Energy
	

	Munoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Payton, Tom
	Dow Chemical
	(Alt. for Franklin Maduzia)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


No proxies were assigned.

Guests:  
	Allen, Thresa
	Iberdrola Energy
	

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	

	Barnes, Bill
	J. Aron
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	

	Blakey, Eric
	TXU
	

	Brandt, Adrianne
	Austin Energy
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Corona, Connie
	Reliant
	

	Garza, Beth
	Potomac Economics
	

	Goodfriend, Sarah
	Goodfriend Consulting
	

	Gutierrez, Fernando
	BP Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Henry, Mark
	Texas RE
	

	Jones, Brad
	Luminant
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Kimbrough, Mandy
	Luminant
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Morris, Sandy
	LCRA
	

	Nease, Nelson
	Nucor Steel
	

	Oldham, Phillip
	TIEC
	

	Oswalt, Vicki
	TXU Energy
	

	Panchal, Harshikesh
	Constellation
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Power, David
	
	

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Reyes, Ed
	
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schatz, John
	TXU Energy
	

	Schubert, Eric
	BP Energy
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Thomas, Meena
	PUCT
	

	Trefny, Floyd
	AMTEC
	

	Trout, Seth
	CES
	

	Vinson, Paul
	CPS Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	

	Wright, Christine
	PUCT
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Moorty, Sai
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:35 a.m.

Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

ERCOT Protocol Section 3.8.3, Quick Start Generation Resources - Paragraph (8)

Clayton Greer noted that Market Participants must annually review the value of “q” with regard to the settlement of Quick-Start Generation Resources (QSGRs).  He noted that the current general consensus among Market Participants is to maintain status-quo.

Mr. Greer moved to maintain the status quo regarding the value of “q.”  Judy Briscoe seconded the motion.  The motion carried unanimously.     

Define Problem Statement(s)

Mr. Goff observed that a goal of the meeting was to identify the problem that would be resolved through the concept of Security-Constrained Economic Dispatch (SCED) Look-Ahead.  Sai Moorty reviewed ERCOT’s proposal for the goals of SCED Look-Ahead, and Mr. Goff reviewed the problem statement proposed by the Independent Market Monitor (IMM).  Market Participants discussed the pros and cons of each proposal.

Bob Wittmeyer moved to endorse problem statement option two (A, B, C):

A. Current Resource dispatch is inefficient or lacking in regard to temporal constraints and fails to provide near term price signals

B. Current Resource commitment is inefficient or lacking in regard to temporal constraints and fails to provide near term price signals

C. Sub-optimal dispatch of Ancillary Services and Energy

Mr. Greer seconded the motion.  

Marguerite Wagner moved to table discussion of the SCED Look-Ahead problem statement until after presentation of the ERCOT SCED Look-Ahead White Paper and the IMM presentation.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Market Participants reviewed the pros and cons of the ERCOT White Paper and presentation, and the IMM presentation.  

Mr. Greer moved to amend the main motion to strike and replace option two, with the following language:

Mechanism may be needed to facilitate:

1. The economic commitment of Resources available in less than one hour;  

2. The economic dispatch of Resources available in less than one hour;
3. The consideration of future topology changes in SCED;

4. The co-optimization of Ancillary Services and Energy in Real-Time; and

5. The projection of near term prices.
Mr. Wittmeyer seconded the motion.  The motion carried with one opposing vote from the Independent Generator Market Segment.

The main motion carried with one opposing vote from the Independent Generator Market Segment.

Market Participant Panel        
Randy Jones, Tom Peyton, Floyd Trefny, Barbara Clemenhagen, Kenan Ögelman, and Brandon Whittle participated in a panel discussion of SCED Look-Ahead.  Market Participants posed questions and discussed the approximate costs of implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  

Identify Future Decision Points

Mr. Goff stated that the mechanisms for Real-Time Dispatch and Make-Whole Payment calculation and qualification could be future discussion topics for WMS.  Market Participants discussed the procedural timeframe for NPRR351.  

Adjourn

Mr. Wittmeyer moved to adjourn the WMS meeting.  Jennifer Bevill seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

December 7, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Burke, Allen
	TNMP
	

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Hauk, Christine
	Garland Power and Light
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:

· Mike Grimes to Brad Schwarz
Guests:  
	Anklam, Robert
	Cargill
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	

	Comstock, Read
	Direct Energy
	

	Cote, Daryl
	Hartigen
	

	Daniels, Tom
	TXU
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Fryer, Anthony
	OATI
	

	Gedrich, Brian
	NextEra
	

	Goodfriend, Sara
	
	

	Grasso, Tony
	
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Herbert, Shelly
	Good Company Associates
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Luminant
	

	Orr, John
	Constellation
	

	Palani, Ananth
	
	

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Power, David
	
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Reyes, Ed
	
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Softsmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Thomas, Mena
	PUCT
	

	Trayers, Barry
	Citigroup
	Via Teleconference

	Tronche, John-Laurent
	Platts
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Whittington, Pam
	PUCT
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	PUCT
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Coon, Patrick
	
	

	Day, Betty
	Via Teleconference
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Kelly, Matt
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Li, Katherine
	Via Teleconference
	

	McElfresh, Brandon
	Via Teleconference
	

	Moorty, Sai
	Via Teleconference
	

	Raish, Carl
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	Via Teleconference
	

	Thompson, Chad
	
	

	Thurnher, Greg
	Via Teleconference
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:36 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Technical Advisory Committee (TAC) Assignments
Mr. Goff reviewed the status of Nodal Protocol Revision Requests (NPRRs) assigned to WMS working groups and task forces.  He noted that the TAC referred Outage information reporting issues discussed with NPRR418, Reporting of Resource Force Outages, to WMS for review, and directed that QMWG review this NPRR at its next meeting.      

ERCOT Operations and Market Items
Look-Ahead Security Constrained Economic Dispatch (SCED) – Recap 11/28/2011 Meeting.
Mr. Goff highlighted discussion of Look-Ahead SCED at the 11/28/2011 Special WMS meeting and noted the approval of a problem statement.  Market Participants observed the potential need for the development of a new task force to address substantial redesigns of the Nodal Market.   

Potential Revisions to Emergency Interruptible Load Service (EILS) Rule (P.U.C. Subst. R. 25.507)

Mark Patterson presented proposed ERCOT changes to EILS rules and noted that the most significant change would be the participation of Distributed Generation (DG) resources in EILS.  Market Participants discussed the various types of resources that might participate in EILS if ERCOT’s proposed changes were approved, and the pros and cons of such participation.    

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour
Sherry Looney noted that Market Participant consensus is that any lack of Regulation Service is related to compliance issues that could be resolved through the use of a Verbal Dispatch Instruction (VDI).  Mr. Goff stated that he would request the Performance, Disturbance, Compliance Working Group (PDCWG) review this issue.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

Ms. Looney reviewed NPRR385 and noted that it has been modified to address only the concept of a negative price floor.  Market Participants discussed generally the concept of a price floor and the use of Special Protection Systems (SPSs) by ERCOT operators.  Mr. Goff directed that QMWG review the issue of the use of SPSs. 

Kenan Ögelman moved to recommend the PRS continue to table NPRR385 and to direct QMWG to develop a list of constraints for which modifications to Shadow Price caps are needed.  Amanda Frazier seconded the motion.  The motion carried unanimously.              

NPRR397, Balance of the Day Ancillary Service Market

Ms. Looney reviewed 11/17/2011 Morgan Stanley comments to NPRR397 and noted that QMWG recommended a modification to the comments to provide for a single daily Supplementary Ancillary Services Market (SASM).

Marguerite Wagner moved to endorse NPRR397 as amended by the 11/17/11 Morgan Stanley comments and as revised by WMS.  Mr. Ögelman seconded the motion.  The motion carried with one abstention by the Independent Power Marketer (IPM) Market Segment.         

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

Mr. Ögelman moved to endorse NPRR402 as amended by the 12/6/2011 ERCOT comments.  Ms. Frazier seconded the motion.  The motion carried unanimously.  
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
Ms. Looney noted that no new information has been discussed by QMWG regarding NPRR412 and stated that QMWG recommended WMS table it. 

Mr. Ögelman moved to recommend PRS continue to table NPRR412 to allow further discussion.  Christine Hauk seconded the motion.  The motion carried unanimously.  
NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Ms. Looney noted that Market Participants continue to discuss potential unintended consequences of NPRR425.

Brad Schwarz moved to recommend PRS table NPRR425 to allow further discussion.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  

NPRR430, Corrections Related to NPPRR357, Revisions to Collateral Requirements Concerning CRR Auctions, and Clarification to Collateral Requirements

Market Participants discussed the goals and potential impacts of NPRR430.  Market Participants requested ERCOT Staff make the related white paper more accessible to Market Participants so that credit calculations can be reviewed.  Matt Mereness stated that he would review the potential for posting ERCOT’s white paper on this subject on ERCOT.com.  

Mr. Ögelman moved to endorse NPRR430 as submitted and to request ERCOT post related equations on the Market Information System (MIS).  Babu Chakka seconded the motion.  
Market Participants discussed the pros and cons of including credit equations within ERCOT Protocols.  

Mr. Ögelman withdrew the motion.   
Congestion Management Working Group (CMWG)

TAC review of Minimum Point-to-Point (PTP) Option Bid Price

Ms. Wagner noted that CMWG recommended no changes regarding the minimum PTP Option bid price.  

NPRR432, Deployment of Resources to Alleviate Imminent Emergency Conditions
Bill Magness provided ERCOT’s foundation for deployment of Mothballed Generation Resources, and observed that the authority for such deployments is based on various emergency provisions in ERCOT Protocols.  Market Participants expressed concern that the goals of this NPRR are vague and that its development has not been sufficiently transparent.  Mr. Magness stated that if Mothballed Generation Resources are to be deployed, ERCOT intends to do so with an open process that has been approved by the ERCOT Board and the Public Utility Commission of Texas (PUCT).        

Generation Adequacy Task Force (GATF)

Adrian Pieniazek provided an overview of the first Seasonal Assessment of Resource Adequacy (SARA).  Market Participants discussed Mothballed Generation Resources in the SARA and the availability of certain specific units.  

Emerging Technology Working Group (ETWG)
Brian Gedrich reviewed highlights of the Storage Workshop and noted that there were 55 participants present.  He noted that the next workshop will be 12/14/2011.  

Market Credit Working Group (MCWG)   

Real-Time and Day-Ahead Market (DAM) Credit Review: Impact of Proposed Changes to Price Caps

Mr. Goff observed that WMS was assigned the task of examining unforeseen consequences to the calculation of collateral for the Real-Time and Day-Ahead Markets.  Mr. Goff noted that MCWG will examine proposed changes to price caps at its January 2012 meeting.

Commodity Futures Trading Commission (CFTC)

Mr. Goff stated that ERCOT is preparing an application to the CFTC for an exemption for the ERCOT market from certain federal credit requirements and that the intended filing date is not yet known.  He highlighted Other Binding Documents currently being reviewed by MCWG.  Mr. Goff stated that there are no plans to combine MCWG and the Credit Working Group (Credit WG).           

Reliability Deployments Task Force (RDTF)

General Update

Read Comstock stated that ERCOT provided data on several subjects for RDTF’s review.  He stated that RDTF reviewed the concept of the creation of an offer floor for the Reliability Unit Commitment (RUC), but that no consensus had been reached.  He remarked that RDTF will review at its next meeting the concept of increasing Responsive Reserve Service (RRS) by 500 MW and decreasing Non-Spinning Reserve (Non-Spin) by 500 MW, and the concept of increasing the power balance penalty curve.  Mr. Comstock stated that Morgan Stanley will provide a proposal at the next RDTF meeting regarding the impact of 0 to Low Sustained Limit (LSL) energy to Real-Time prices, and stated that RDTF continues to discuss the commitment of Reliability Must-Run (RMR) Units for system capacity.

Adjourn

Mr. Goff adjourned the meeting at 3:01 p.m.    
Minutes of the January 12, 2011 WMS Meeting
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