Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

December 7, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	(Via Teleconference)

	Burke, Allen
	TNMP
	

	Chakka, Babu
	Austin Energy
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Hauk, Christine
	Garland Power and Light
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Varnell, John
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Mike Grimes to Brad Schwarz
Guests:  
	Anklam, Robert
	Cargill
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Coffing, Tim
	Liberty Power
	

	Comstock, Read
	Direct Energy
	

	Cote, Daryl
	Hartigen
	

	Daniels, Tom
	TXU
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Fryer, Anthony
	OATI
	

	Gedrich, Brian
	NextEra
	

	Goodfriend, Sara
	
	

	Grasso, Tony
	
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Herbert, Shelly
	Good Company Associates
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Luminant
	

	Orr, John
	Constellation
	

	Palani, Ananth
	
	

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Power, David
	
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Reyes, Ed
	
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Softsmiths
	Via Teleconference

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Thomas, Mena
	PUCT
	

	Trayers, Barry
	Citigroup
	Via Teleconference

	Tronche, John-Laurent
	Platts
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Whittington, Pam
	PUCT
	

	Whittle, Brandon
	Stratus Energy Group
	

	Whitworth, Doug
	PUCT
	Via Teleconference

	Wilkins, Pat
	Tres Amigas
	


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Coon, Patrick
	
	

	Day, Betty
	Via Teleconference
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Kelly, Matt
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jonathan
	
	

	Li, Katherine
	Via Teleconference
	

	McElfresh, Brandon
	Via Teleconference
	

	Moorty, Sai
	Via Teleconference
	

	Raish, Carl
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	Via Teleconference
	

	Thompson, Chad
	
	

	Thurnher, Greg
	Via Teleconference
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:36 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Technical Advisory Committee (TAC) Assignments
Mr. Goff reviewed the status of Nodal Protocol Revision Requests (NPRRs) assigned to WMS working groups and task forces.  He noted that the TAC referred Outage information reporting issues discussed with NPRR418, Reporting of Resource Force Outages, to WMS for review, and directed that QMWG review this NPRR at its next meeting.      
ERCOT Operations and Market Items
Look-Ahead Security Constrained Economic Dispatch (SCED) – Recap 11/28/2011 Meeting.
Mr. Goff highlighted discussion of Look-Ahead SCED at the 11/28/2011 Special WMS meeting and noted the approval of a problem statement.  Market Participants observed the potential need for the development of a new task force to address substantial redesigns of the Nodal Market.   

Potential Revisions to Emergency Interruptible Load Service (EILS) Rule (P.U.C. Subst. R. 25.507)

Mark Patterson presented proposed ERCOT changes to EILS rules and noted that the most significant change would be the participation of Distributed Generation (DG) resources in EILS.  Market Participants discussed the various types of resources that might participate in EILS if ERCOT’s proposed changes were approved, and the pros and cons of such participation.    

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour
Sherry Looney noted that Market Participant consensus is that any lack of Regulation Service is related to compliance issues that could be resolved through the use of a Verbal Dispatch Instruction (VDI).  Mr. Goff stated that he would request the Performance, Disturbance, Compliance Working Group (PDCWG) review this issue.
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
Ms. Looney reviewed NPRR385 and noted that it has been modified to address only the concept of a negative price floor.  Market Participants discussed generally the concept of a price floor and the use of Special Protection Systems (SPSs) by ERCOT operators.  Mr. Goff directed that QMWG review the issue of the use of SPSs. 

Kenan Ögelman moved to recommend the PRS continue to table NPRR385 and to direct QMWG to develop a list of constraints for which modifications to Shadow Price caps are needed.  Amanda Frazier seconded the motion.  The motion carried unanimously.              

NPRR397, Balance of the Day Ancillary Service Market

Ms. Looney reviewed 11/17/2011 Morgan Stanley comments to NPRR397 and noted that QMWG recommended a modification to the comments to provide for a single daily Supplementary Ancillary Services Market (SASM).

Marguerite Wagner moved to endorse NPRR397 as amended by the 11/17/11 Morgan Stanley comments and as revised by WMS.  Mr. Ögelman seconded the motion.  The motion carried with one abstention by the Independent Power Marketer (IPM) Market Segment.         
NPRR402, Clarification of Pre-DAM RUC Instruction Sequence
Mr. Ögelman moved to endorse NPRR402 as amended by the 12/6/2011 ERCOT comments.  Ms. Frazier seconded the motion.  The motion carried unanimously.  
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
Ms. Looney noted that no new information has been discussed by QMWG regarding NPRR412 and stated that QMWG recommended WMS table it. 

Mr. Ögelman moved to recommend PRS continue to table NPRR412 to allow further discussion.  Christine Hauk seconded the motion.  The motion carried unanimously.  
NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Ms. Looney noted that Market Participants continue to discuss potential unintended consequences of NPRR425.

Brad Schwarz moved to recommend PRS table NPRR425 to allow further discussion.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  

NPRR430, Corrections Related to NPPRR357, Revisions to Collateral Requirements Concerning CRR Auctions, and Clarification to Collateral Requirements

Market Participants discussed the goals and potential impacts of NPRR430.  Market Participants requested ERCOT Staff make the related white paper more accessible to Market Participants so that credit calculations can be reviewed.  Matt Mereness stated that he would review the potential for posting ERCOT’s white paper on this subject on ERCOT.com.  

Mr. Ögelman moved to endorse NPRR430 as submitted and to request ERCOT post related equations on the Market Information System (MIS).  Babu Chakka seconded the motion.  
Market Participants discussed the pros and cons of including credit equations within ERCOT Protocols.  
Mr. Ögelman withdrew the motion.   
Congestion Management Working Group (CMWG)

TAC review of Minimum Point-to-Point (PTP) Option Bid Price

Ms. Wagner noted that CMWG recommended no changes regarding the minimum PTP Option bid price.  

NPRR432, Deployment of Resources to Alleviate Imminent Emergency Conditions
Bill Magness provided ERCOT’s foundation for deployment of Mothballed Generation Resources, and observed that the authority for such deployments is based on various emergency provisions in ERCOT Protocols.  Market Participants expressed concern that the goals of this NPRR are vague and that its development has not been sufficiently transparent.  Mr. Magness stated that if Mothballed Generation Resources are to be deployed, ERCOT intends to do so with an open process that has been approved by the ERCOT Board and the Public Utility Commission of Texas (PUCT).        
Generation Adequacy Task Force (GATF)

Adrian Pieniazek provided an overview of the first Seasonal Assessment of Resource Adequacy (SARA).  Market Participants discussed Mothballed Generation Resources in the SARA and the availability of certain specific units.  

Emerging Technology Working Group (ETWG)
Brian Gedrich reviewed highlights of the Storage Workshop and noted that there were 55 participants present.  He noted that the next workshop will be 12/14/2011.  

Market Credit Working Group (MCWG)   

Real-Time and Day-Ahead Market (DAM) Credit Review: Impact of Proposed Changes to Price Caps
Mr. Goff observed that WMS was assigned the task of examining unforeseen consequences to the calculation of collateral for the Real-Time and Day-Ahead Markets.  Mr. Goff noted that MCWG will examine proposed changes to price caps at its January 2012 meeting.
Commodity Futures Trading Commission (CFTC)

Mr. Goff stated that ERCOT is preparing an application to the CFTC for an exemption for the ERCOT market from certain federal credit requirements and that the intended filing date is not yet known.  He highlighted Other Binding Documents currently being reviewed by MCWG.  Mr. Goff stated that there are no plans to combine MCWG and the Credit Working Group (Credit WG).           
Reliability Deployments Task Force (RDTF)

General Update

Read Comstock stated that ERCOT provided data on several subjects for RDTF’s review.  He stated that RDTF reviewed the concept of the creation of an offer floor for the Reliability Unit Commitment (RUC), but that no consensus had been reached.  He remarked that RDTF will review at its next meeting the concept of increasing Responsive Reserve Service (RRS) by 500 MW and decreasing Non-Spinning Reserve (Non-Spin) by 500 MW, and the concept of increasing the power balance penalty curve.  Mr. Comstock stated that Morgan Stanley will provide a proposal at the next RDTF meeting regarding the impact of 0 to Low Sustained Limit (LSL) energy to Real-Time prices, and stated that RDTF continues to discuss the commitment of Reliability Must-Run (RMR) Units for system capacity.

Adjourn

Mr. Goff adjourned the meeting at 3:01 p.m.    
Minutes of the December 7, 2011 WMS Meeting
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