Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

October 12, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Group
	(Via Teleconference)

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Hughes, Darren
	First Choice Power
	(Alt. for Steven Moss)

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lange, Clif
	STEC
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	PSEG Texas
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Mark Smith to Bob Wittmeyer

· Chris Brewster to Bob Wittmeyer
Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	

	Bailey, Dan
	Garland Power and Light
	Via Teleconference

	Barnes, Bill
	J Aron
	

	Basaran, Harika
	Austin Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Black, Julie
	PUCT
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Bryant, Mark
	PUCT
	

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Crawford, Mark
	
	Via Teleconference

	Delacluyse, Tony
	Power Cost
	Via Teleconference

	Franklin, Cliff
	Westar
	

	Goodfriend, Sarah
	Goodfriend Consulting
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jansen, Sunny
	MidAmerican
	Via Teleconference

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Lin, Martin
	Citigroup
	Via Teleconference

	Looney, Sherry
	Luminant
	

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	Morris, Sandy
	LCRA
	

	Nease, Nelson
	
	

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Noon, Chris
	RBC Capital Markets
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Roach, Temujin
	PUCT
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Noble Solutions
	

	Schanfelt, Blake
	BP
	

	Siddiqi, Shams
	LCRA
	

	Sidman, Kara
	RBC Capital Markets
	Via Teleconference

	Stappers, Hugo
	Soft Smiths
	

	Starr, Lee
	Bryan Texas Utilities
	

	Thomas, Meena
	PUCT
	

	Trayers, Barry
	Citigroup Energy Inc.
	

	Trefny, Floyd
	AMTEC
	

	Trout, Seth
	CES
	

	Van Zee, Katie
	PUCT
	

	Walke, Pranil
	Energy Online 
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	Via Teleconference

	Williams, Lori
	Bryan Texas Utilities
	Via Teleconference

	Zahnow, Jessica
	Argus Media
	Via Teleconference

	Zarnikau, Jay
	Frontier Associates
	Via Teleconference

	Zhang, Bryan
	Potomac Economics
	Via Teleconference


ERCOT Staff:

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	

	Coon, Patrick
	
	

	Day, Betty
	Via Teleconference
	

	Dumas, John
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hanson, Kevin
	
	

	Hibbard, Jennifer
	
	

	Hilton, Keely
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Levine, Jon
	
	

	Madden, Terry
	Via Teleconference
	

	Maggio, Dave
	Via Teleconference
	

	McElfresh, Brandon
	Via Teleconference
	

	McIntyre, Ken
	Via Teleconference
	

	Mereness, Matt
	
	

	Moorty, Sai
	
	

	Mortensen, Tim
	
	

	Opheim, Calvin
	Via Teleconference
	

	Peljto, Haso
	Via Teleconference
	

	Reedy, Steve
	Via Teleconference
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Smater, Sebastian
	Via Teleconference
	

	Spangler, Bob
	Via Teleconference
	

	Tindall, Sandra
	Via Teleconference
	

	Tucker, Carrie
	Via Teleconference
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Jennifer Bevill moved to approve the 9/14/2011 draft WMS meeting minutes as posted.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

ERCOT Technical Advisory Committee (TAC) and Public Utility Commission of Texas (PUCT) Updates

Open Meeting/Workshop on Resource Adequacy and Shortage Pricing – Project 37897
Mr. Goff reviewed TAC and ERCOT Board activities.  He noted that PUCT continues to discuss Generation Resource adequacy and encouraged Market Participants to provide input.  
TAC Assignments
Review of Reliability Must-Run (RMR) Protocol for Capacity Shortage
Mr. Goff noted that TAC requested WMS review the Protocols related to ERCOT’s assignment of RMR units during times of capacity shortage and that this issue was directed to the Reliability Deployment Task Force (RDTF).  Randa Stephenson stated that RDTF will dedicate a substantial portion of its next meeting to this issue.        
Calculation of Congestion Costs
Mr. Goff stated that TAC requested WMS review the congestion costs represented in the ROS report to determine whether it is representative and that the Congestion Management Working Group (CMWG) is scheduled to examine this issue at its 10/13/2011 meeting.  

Constraint Competitiveness Test Modification

Mr. Goff noted that this issue was directed to CMWG for review.  Clayton Greer expressed a desire for the Independent Market Monitor (IMM) to participate in discussion of this issue at the next CMWG meeting.  
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Mr. Goff observed that TAC granted the ERCOT appeal of the PRS rejection of NPRR334 without prejudice,  tabled the NPRR at TAC, and requested that ROS and WMS review and provide comments on NPRR334 prior to the December 2011 TAC meeting.  

Ms. Stephenson moved to direct this issue to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) for further review.  Mr. Greer seconded the motion.  The motion carried unanimously.    
ERCOT Operations and Market Items
Security Constrained Economic Dispatch (SCED) Look-ahead  

Mr. Goff reviewed discussion of Look-Ahead SCED at the 9/22/2011 PRS meeting and noted a proposal that would optimize On-Line Resources, offers and consider ramp rates to create an optimal energy Dispatch solution to meet the Load forecast for all five minute intervals of the next sixty minute period and that the solution for the first Settlement Interval would be binding.  Market Participants discussed the potential affect of Look-Ahead SCED on the dispatch of Generation Resources and the value of a phased approach to implementation of this possible project.  John Dumas stated that a pilot Look-Ahead SCED program could be implemented in parallel with SCED and that such a program would initially be implemented in study mode and that outputs would not be binding.  Mr. Goff directed that a workshop be scheduled to discuss possible methods for implementation of this potential program.  

Cross State Air Pollution Rule (CSAPR) – ERCOT Report to PUCT                   

Warren Lasher advised Market Participants of the impacts of CSAPR to the Long-Term Planning Study.  Mr. Lasher noted that additional funds from the Department of Energy (DOE) have been allocated for this project and that the main purpose of additional funds will be to construct new tools to better improve the study and increase Market Participant participation.  He noted that the time horizon for the study will be increased from ten to 20 years.  Mr. Lasher stated that specific gaps in knowledge have been identified and therefore Market Participants are requested to assist in filling those knowledge gaps.       
Recap of Abacus Default Uplift

Mandy Bauld reviewed the totals for the allocation of default uplift for each activity category.  Market Participants expressed concern that Congestion Revenue Right (CRR) owners were disproportionately allocated uplift and observed the need to review the methodology for allocation of uplift.  Mr. Goff directed MCWG to review the methodology for uplift.       
ERCOT Application of Transient Security Analysis Tool (TSAT) for Real-time W-N Limit Calculation
Tim Mortensen provided a high level overview of TSAT and noted that, while the tool has some defects scheduled for correction, it is currently performing its main functions.  Mr. Mortensen noted that TSAT is intended to perform the functions that a particular spreadsheet is currently providing.  Market Participants expressed concern with the full retirement of the spreadsheet and noted other uses of the spreadsheet not performed by TSAT.  Market Participants recommended ERCOT continue to produce the spreadsheet and post it for Market Participant consumption.  Mr. Mortensen stated that he would review these concerns with ERCOT Staff.  Mr. Goff directed the issue of posting the spreadsheet for Market Participant access to CMWG for review.           
Day-Ahead Market (DAM) De-commitments

Mr. Goff noted that potential language conflicts may exist in Protocol language regarding the Day-ahead Market (DAM) decommitments and referred this issue to QMWG for review. 
Value of “q” for QSGRs per Section 3.8.3 (8)

Mr. Goff directed this issue to QMWG for review.

Demand Side Working Group (DSWG)
Responsive Reserve Service (RRS) Contribution Limit for Load Resources
Tim Carter reviewed DSWG activities and noted that Loads acting as Resources (LaaRs) are being considered for potential contributions during periods when ERCOT is experiencing high Load.  Mr. Goff directed DSWG to coordinate review of this issue with the Reliability and Operations Subcommittee (ROS).

NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes – Option 2   

Sherry Looney reviewed NPRR351 and opined that an important question is whether to incorporate SCED Look-ahead concepts discussed at this meeting into a WMS recommendation to TAC regarding NPRR351.  Market Participants discussed the pros and cons of option one and option two as referenced in 9/21/2011 ERCOT comments.  

Bob Wittmeyer moved to reject option one and recommend option two in concept.  Mark McMurray seconded the motion.

Market Participants discussed the need for further review of option two.  

Mr. McMurray moved to amend the main motion to continue to explore details of Look-Ahead SCED implementation and to endorse 10/11/2011 ERCOT comments.  There was no second.  

Mr. Greer moved to amend the main motion to reject option one and to further explore option two in a workshop.  Ms. Briscoe seconded the motion.  The motion carried with one opposing vote from the Consumer Market Segment, and two abstentions from the Investor Owned Utility (IOU) and Independent Generator Market Segments.  

The main motion carried with one opposing vote from the Consumer Market Segment and two abstentions from the IOU and Independent Generator Market Segments.
NPRR381, Registration Requirements for Interconnecting Entities
Ms. Looney reviewed 10/5/2011 E.ON comments to NPRR408 and noted that the comments address the timeline for ERCOT review of a Standard Generation Interconnection Agreements (SGIAs).  Nathan Bigbee stated that E.ON’s comments would impose a deadline for ERCOT review and would thwart ERCOT’s efforts to prevent Generation Resources that are not compliant with ERCOT Protocols from connecting to ERCOT.  Market Participants proposed that ERCOT become a signatory to all SGIAs.  Ms. Looney noted that QMWG recommended approval of NPRR408 as revised by 10/5/2011 E.ON comments.   
Mike Grimes moved to endorse NPRR408 as revised by 10/5/2011 E.ON comments and to reject NPRR381, Registration Requirements for Interconnecting Entities.  Brad Schwarz seconded the motion.  

Market Participants discussed the need for further review of NPRR408.

Mr. Grimes moved to amend the main motion to recommend PRS table NPRR408 and reject NPRR381.  Mr. Schwarz seconded the motion.  The motion carried unanimously.

The main motion carried unanimously.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor / NPRR393, SCED Constraint Management Transparency

Kenan Ögelman moved to recommend PRS table NPRR385 and NPRR393.  Ms. Briscoe seconded the motion.  The motion carried unanimously.

NPRR394, Outage Reporting 
Ms. Stephenson moved to endorse NPRR394 as amended by the 10/12/2011 Luminant Energy comments.  Mr. McMurray seconded the motion.  The motion carried with one opposing vote from the Cooperative Market Segment, and one abstention from the Cooperative Market Segment.

Market Participants continued to discuss revisions to NPRR394.

Barbara Clemenhagen moved to table NPRR394 until three o’clock p.m.  Mr. Greer seconded the motion.  The motion carried unanimously.     

Market Participants returned to NPRR394.

Ms. Clemenhagen moved to table NPRR394.  Mr. McMurray seconded the motion.  The motion carried unanimously.  
NPRR397, Balance of the Day Ancillary Service Market
Ms. Looney noted that QMWG did not discuss and took no action regarding NPRR397.

NPRR407, Credit Monitoring Credit Parameters Posting Requirements

Carrie Tucker stated that ERCOT Staff worked with Tenaska to remove duplicative posting requirements and that ERCOT supports the 10/4/2011 Tenaska comments.  

Mr. Ögelman moved to endorse NPRR407 as amended by the 10/4/11 Tenaska comments.  Babu Chakka seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

NPRR410, Definition of an Energy Storage Resource – Storage Workshop

Mr. Greer noted that the PUCT will be discussing this subject at its next meeting.  
Mr. Greer moved to table NPRR410.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.  
NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

Market Participants discussed the pros and cons of NPRR402.
Ms. Stephenson moved to table NPRR402 and refer it to QMWG for further discussion.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR405, Clarification of DC Tie Load into Operational Systems and Processes

Mr. Greer noted that QMWG recommended approval of NPRR405 with 10/13/2011 ERCOT comments.  It was noted that the 10/13/2011 ERCOT comments did not revise any language, but instead withdrew previous proposed Settlement changes recognizing that the Settlement treatment of DC Tie exports as Load is a policy decision.
Mr. Greer moved to endorse NPRR405 as submitted.  Ms. Bevill seconded the motion.  The motion carried with two abstentions from the Cooperative and Municipal Market Segments.

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Ms. Stephenson moved to refer NPRR412 to QMWG.  Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
Ms. Stephenson moved to refer NPRR416 to QMWG.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  

Reliability Deployments Task Force (RDTF) – Update

Read Comstock noted that the majority of the discussion at the previous two RDTF meetings consisted of a review of ERCOT’s analysis and assumptions for the calculation of the impact of Non-Spinning Reserve Service (NSRS) on Peaker Net Margin (PNM).  John Dumas reviewed ERCOT’s methodology and the basis for ERCOT’s assumptions.  Market Participants discussed alternative calculations.  (See http://www.ercot.com/content/meetings/rdtf/keydocs/2011/1010/RTDFStatus10102011_UPDATE10072011.ppt).

Ms. Stephenson reviewed Luminant’s proposed methodology (scenario two) and remarked that it is more refined and accurate in determining the impact of NSRS.  Market Participants reviewed the pros and cons for each proposal for calculation of the impact of NSRS on PNM.          

Ms. Stephenson moved to endorse scenario two as a more precise and accurate methodology in determining the impact of NSRS deployments on PNM.  Mr. Greer seconded the motion.  The motion carried by roll-call vote.  

(See http://www.ercot.com/content/meetings/wms/keydocs/2011/1012/vote_nonspin_option_2_wms_oct_12_2011.xls)
Generation Adequacy Task Force (GATF)

Adrian Pieniazek reviewed GATF activities and noted discussion regarding Dan Woodfin’s presentation to the ERCOT Board of Directors (ERCOT Board) on 9/20/2011 and improvements to be made to the Capacity, Demand, Reserves (CDR) report.  Mr. Pieniazek noted that GATF conducted a detailed review of the new Seasonal Assessment of Resource Adequacy report and continued discussion on the future of GATF.
Adjourn

Mr. Goff adjourned the meeting at 4:30 p.m.    
Minutes of the October 12, 2011 WMS Meeting
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