Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 28, 2011 – 9:30 a.m. – 5:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Clemenhagen, Barbara
	GDF Suez Energy Marketing
	(Alt. for Cesar Seymour)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Energy
	(Via Teleconference)

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Lindberg, Ken
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	McMurray, Mark
	Direct Energy
	

	Munoz, Manuel
	CenterPoint Energy
	(Via Teleconference)

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Payton, Tom
	Dow Chemical
	(Alt. for Franklin Maduzia)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Varnell, John
	Tenaska
	(Alt. for Curry Aldridge)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


No proxies were assigned.
Guests:  
	Allen, Thresa
	Iberdrola Energy
	

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	

	Barnes, Bill
	J. Aron
	

	Bevill, Rob
	GMEC
	

	Black, Julie
	PUCT
	

	Blakey, Eric
	TXU
	

	Brandt, Adrianne
	Austin Energy
	Via Teleconference

	Burke, Tom
	APM
	

	Carlson, Trent
	JP Morgan
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Carter, Tim
	Constellation
	Via Teleconference

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Corona, Connie
	Reliant
	

	Garza, Beth
	Potomac Economics
	

	Goodfriend, Sarah
	Goodfriend Consulting
	

	Gutierrez, Fernando
	BP Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Henry, Mark
	Texas RE
	

	Jones, Brad
	Luminant
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Kimbrough, Mandy
	Luminant
	

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	Morris, Sandy
	LCRA
	

	Nease, Nelson
	Nucor Steel
	

	Oldham, Phillip
	TIEC
	

	Oswalt, Vicki
	TXU Energy
	

	Panchal, Harshikesh
	Constellation
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Power, David
	
	

	Reed, Rebecca
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Reyes, Ed
	
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schatz, John
	TXU Energy
	

	Schubert, Eric
	BP Energy
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	Via Teleconference

	Thomas, Meena
	PUCT
	

	Trefny, Floyd
	AMTEC
	

	Trout, Seth
	CES
	

	Vinson, Paul
	CPS Energy
	

	Watson, Mark
	Platts
	Via Teleconference

	Wester, John
	Austin Energy
	

	Whittle, Brandon
	DB Energy Trading
	

	Whitworth, Doug
	PUCT
	

	Wright, Christine
	PUCT
	


ERCOT Staff:

	Coon, Patrick
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Moorty, Sai
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:35 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

ERCOT Protocol Section 3.8.3, Quick Start Generation Resources - Paragraph (8)

Clayton Greer noted that Market Participants must annually review the value of “q” with regard to the settlement of Quick-Start Generation Resources (QSGRs).  He noted that the current general consensus among Market Participants is to maintain status-quo.

Mr. Greer moved to maintain the status quo regarding the value of “q.”  Judy Briscoe seconded the motion.  The motion carried unanimously.     
Define Problem Statement(s)
Mr. Goff observed that a goal of the meeting was to identify the problem that would be resolved through the concept of Security-Constrained Economic Dispatch (SCED) Look-Ahead.  Sai Moorty reviewed ERCOT’s proposal for the goals of SCED Look-Ahead, and Mr. Goff reviewed the problem statement proposed by the Independent Market Monitor (IMM).  Market Participants discussed the pros and cons of each proposal.

Bob Wittmeyer moved to endorse problem statement option two (A, B, C):

A. Current Resource dispatch is inefficient or lacking in regard to temporal constraints and fails to provide near term price signals

B. Current Resource commitment is inefficient or lacking in regard to temporal constraints and fails to provide near term price signals

C. Sub-optimal dispatch of Ancillary Services and Energy

Mr. Greer seconded the motion.  
Marguerite Wagner moved to table discussion of the SCED Look-Ahead problem statement until after presentation of the ERCOT SCED Look-Ahead White Paper and the IMM presentation.  Mark McMurray seconded the motion.  The motion carried unanimously.  

Market Participants reviewed the pros and cons of the ERCOT White Paper and presentation, and the IMM presentation.  

Mr. Greer moved to amend the main motion to strike and replace option two, with the following language:

Mechanism may be needed to facilitate:

1. The economic commitment of Resources available in less than one hour;  

2. The economic dispatch of Resources available in less than one hour;
3. The consideration of future topology changes in SCED;

4. The co-optimization of Ancillary Services and Energy in Real-Time; and

5. The projection of near term prices.
Mr. Wittmeyer seconded the motion.  The motion carried with one opposing vote from the Independent Generator Market Segment.

The main motion carried with one opposing vote from the Independent Generator Market Segment.

Market Participant Panel        
Randy Jones, Tom Peyton, Floyd Trefny, Barbara Clemenhagen, Kenan Ögelman, and Brandon Whittle participated in a panel discussion of SCED Look-Ahead.  Market Participants posed questions and discussed the approximate costs of implementation of NPRR351, SCED Look-Ahead Step 1: Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into SCED Look-Ahead and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”).  
Identify Future Decision Points

Mr. Goff stated that the mechanisms for Real-Time Dispatch and Make-Whole Payment calculation and qualification could be future discussion topics for WMS.  Market Participants discussed the procedural timeframe for NPRR351.  

Adjourn

Mr. Wittmeyer moved to adjourn the WMS meeting.  Jennifer Bevill seconded the motion.  The motion carried unanimously.
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