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	Comments


These ERCOT comments are being provided to highlight several concerns and impacts for the market to consider when engaging in future discussions on the logistics and practicality of adopting Nodal Protocol Revision Request (NPRR) 429, HASL Offset Provision.

ERCOT understands that the issue this NPRR is attempting to address is to allow specific Resources to avoid operating in certain ranges when carrying Ancillary Services with the goal of potentially increasing the availability for some Ancillary Services.   ERCOT also understands that previous solutions offered in NPRR315, Revision of Responsive Reserve Measure to High Emergency Limit (formerly “Revision of Responsive Reserve Measure to Net Dependable Capability) were not acceptable because the proposed solution created the issues of misrepresenting the amount of Responsive Reserve (RRS) available to ERCOT.  Although at this time, ERCOT does not have a simpler solution to the action Morgan Stanley believes it needs within the current design, ERCOT does have the following concerns with the cascading impacts of this proposed change into numerous other studies, market solutions, and monitoring of system capacity dependent on High Ancillary Service Limit (HASL), which are outlined below.  In addition, ERCOT describes related NPRRs that may help relieve this issue at the end of its comments.

CONCERNS
· Policy should  specify whether the HASL Offset is intended to apply to both Real-Time and Current Operating Plan (COP)
· Although the language in NPRR429 implies that the HASL Offset would be submitted both in COP and in Real-Time telemetry, the discussion at the December 12, 2011 Protocol Revision Subcommittee (PRS) meeting suggested that the offset is only intended to be submitted in Real-Time telemetry.  The current process for determining available capacity in the Reliability Unit Commitment (RUC) capacity short charge Settlement uses COP and trades snapshot data.  Use of a telemetered offset value would be inconsistent with the current methodology and would require rules to determine a single value for the Operating Hour.
· ERCOT will be unable to Dispatch capacity MWs tied to a HASL Offset in Real-Time
· Currently, the MW range between High Sustained Limit (HSL) and HASL represents the Ancillary Service capacity assignments resulting from Ancillary Service Obligations, Day-Ahead Market (DAM) / Supplemental Ancillary Service Market (SASM) awards, and trading activity.  However, the HASL Offset would introduce an additional capacity MW quantity to this capacity range that would neither be based on supported market activities, nor available for Dispatch by any existing systems or processes.  Such a condition poses several reliability challenges that should be examined, including:
· HASL Offset affects the Physical Responsive Capability (PRC) ;
· HASL Offset affects other system status indicators; and 
· HASL Offset is not addressed in current operating procedures.
· The current NPRR provides no rules or guidance on how a HASL Offset is to be used.
· ERCOT believes that the following NPRRs that are being considered prior to a decision to determine if the relief sought by Morgan Stanley is achieved through: 
· NPRR397, Balance of Day Ancillary Service Market, and
· NPRR434, Increase the Capacity Limitation of a Generation Resource Providing RRS. 
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