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	Comments


Nodal Protocol Revision Request (NPRR) 334, Incorporate Resource Limit for the amount of Regulation Service that may be provided from a Generation Resource during any Operating Hour, was submitted by ERCOT on February 25, 2011 to address concerns related to underperformance of Generation Resources’ provision of regulation services.  ERCOT proposed to limit the amount of regulation that could be provided by any single Resource to 20% of the total Regulation required in ERCOT in the Day Ahead Market and in Real Time.
The Qualified Scheduling Entity Managers Working Group (QMWG) has discussed the proposed Protocol revisions at several meetings as has the Performance Disturbance, Compliance Working Group (PDCWG).  The PDCWG submitted extensive comments to NPRR334 on November 8, 2011.  PDCWG did not endorse or reject the NPRR in their comments.
The following summarizes the issues raised during the numerous QMWG discussions in 2011 related to NPRR334:
Issue 1:  ERCOT has a concern about Resources selling and providing regulation in excess of the quantity allowed by their exhibited ramp rates. 
QMWG Comment:  If there are Resources which are not performing adequately when providing regulation, the issue should be addressed pursuant to existing  compliance requirements by discussions with the individual QSEs with performance issues.   If ramp rate is the primary cause of the concern, the sharing quantity of ramp rate between SCED and Regulation should be revisited.
Issue 2:  ERCOT proposed the solution in NPRR334 to require that more Resources would be providing regulation service to mitigate the risk of a Resource Forced Outage.  

QMWG Comment:  The physical ERCOT system has not changed significantly from what it was during the many years of operation under the Zonal Protocols and ERCOT has not been able to provide one specific reliability event resulting from regulation capability lost due to Forced Outages of Resources providing regulation.  In the event of catastrophic failure of a Resource to provide its required Ancillary Services, ERCOT has the fallback ability to require a QSE to provide frequency control until a Supplementary Ancillary Services Market (SASM) is executed.  In addition, with the quantities of regulation now being procured in the Nodal Market, there are very few hours where a relatively small number of Resources are providing Regulation Service.  Furthermore, such hours actually occur during the part of the day when load levels are not changing rapidly, which means that less Regulation Service is procured and deployed.

Issue 3:  ERCOT is concerned about reliability related to the underperformance of Resources providing regulation.
QMWG Comment:  PDCWG has noted that the CPS1 and CPS2 scores have never been higher than those observed since the start of Nodal Market operation, so it is not clear why ERCOT is concerned about reliability.

Issue 4:  ERCOT is concerned about regulation energy being undeliverable due to congestion.

QMWG Comment:  Regulation is not a location specific product.  The Network Operations Model is used in ERCOT systems for RUC and SCED to predict congestion and when congestion occurs, the Protocols provide a solution through the execution of a SASM.  Again, ERCOT is operating predominately the same physical system as existed under the Zonal Market design when it was able to reliably manage regulation requirements during congestion events.
Therefore, QMWG recommends that NPRR334 be rejected because it does not solve the problems that ERCOT is attempting to correct.  QMWG recommends that individual instances of regulation deployment performance compliance be addressed with the individual QSEs causing the problems.  Beyond that, QMWG believes the fundamental changes proposed in NPRR334 will only increase the cost of Regulation Service to the market with no discernible improvement in reliability.   
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