APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, December 1, 2011 – 9:30 a.m.
Attendance
Members:

	Bevill, Jennifer
	AEP Service Corporation
	Alt. Rep. for R. Ross

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Burke, Allan
	TNMP
	

	Clemenhagen, Barbara
	Topaz Power
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Gedrich, Brian
	NextEra Energy Resources
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Mark
	Smith Trostle and Huerta
	Alt. Rep. for M. Zimmerman

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd
· John Sims to Henry Wood

· Bill Smith to Bob Wittmeyer

Guests:

	Bailey, Dan
	Garland Power and Light
	

	Bell, Wendell
	TPPA
	

	Bevill, Rob
	GMEC
	

	Bojorquez, Bill
	Sharyland
	

	Bruce, Mark
	Stratus Energy Group
	

	Burke, Tom
	APM
	

	Claiborn-Pinto, Shawnee
	PUCT
	

	Cochran, Seth
	DC Energy
	

	Donohoo, Ken
	Oncor Electric Delivery
	

	Eng, Stanley
	Ventyx
	

	Grasso, Tony
	Consultant
	

	Gregg, Michele
	OPUC
	

	Goff, Eric
	Reliant
	

	Goodfriend, Sarah
	Goodfriend Consulting/GCA
	

	Hampton, Brenda
	Luminant
	

	Howell, Jim
	Southern Power
	

	Jones, Randy
	Calpine
	

	Kemper, Wayne
	CenterPoint Energy
	

	Lee, Jim
	Direct Energy
	

	Looney, Sherry
	Luminant
	

	McKeever, Debbie
	Oncor
	

	Moore, John
	Stratus Energy
	

	Nelson, Stuart
	LCRA
	

	Owens, Frank
	TMPA
	

	Patrick, Kyle
	Reliant
	

	Reed, Carolyn
	CenterPoint Energy
	

	Rocha, Paul
	CenterPoint Energy
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	LCRA
	

	Starnes, Bill
	Denton
	

	Stephenson, Randa
	Lonestar Transmission
	

	Stewart, Roger
	LCRA
	

	Walker, DeAnn
	CenterPoint Energy
	

	Whitworth, Doug
	PUCT
	

	Whittle, Brandon
	Stratus Energy Group
	


ERCOT Staff:
	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Hasha, Christine
	
	

	Hobbs, Kristi
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
Approval of Draft TAC Meeting Minutes (see Key Documents)
October 11, 2011

November 3, 2011

Mr. B. Jones noted that the November 3, 2011 TAC minutes would be considered at the January 5, 2011 TAC meeting.
Adrianne Brandt moved to approve the October 11, 2011 TAC minutes as posted.  John Sims seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Sandy Morris presented revision requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 351, SCED Look-Ahead Step 1:  Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into Look-Ahead SCED and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”) – Urgent
Ms. Morris reminded Market Participants that at the November 29, 2011 Special PRS meeting, PRS voted to recommend approval of NPRR351 as amended by the 10/11/11 ERCOT comments, and to endorse implementation via Option 2.  ERCOT Staff reviewed implementation Options 1 and 2, and the associated projected costs.  

Mr. Lewis moved to recommend approval of NPRR351 as recommended by PRS in the 11/29/11 PRS Report.  Bob Wittmeyer seconded the motion.  Market Participants discussed the expectations of the Public Utility Commission of Texas (PUCT) and ERCOT Board regarding measures being taken prior to Summer 2012 to allow forward price projections; whether and to what extent Option 1 or 2 would promote passive Demand response; and under what conditions consumers would be likely to curtail Load based on forward price projections.  It was also noted that approval of NPRR351 does not imply endorsement of the full Security Constrained Economic Dispatch (SCED) Look-Ahead project, and that developing the details of the SCED Look-Ahead project is expected to be a collaborative process between ERCOT, stakeholders and other interested parties.  Market Participants also discussed forming a task force as a forum for vetting issues pertaining to the SCED Look-Ahead project going forward.
Mr. Wittmeyer moved to call for the question.  Danny Bivens seconded the motion.  The motion carried unanimously.
The motion to recommend approval of NPRR351 as recommended by PRS in the 11/29/11 PRS Report carried via roll call vote, with two objections from the Independent Power Marketer (IPM) Market Segment, and four abstentions from the Independent Generator, IPM, and Investor Owned Utility (IOU) Market Segments.  (Please see ballot posted with Key Documents).
NPRR413, Oklaunion Exemption Calculation Verification

NPRR414, UFE Calculation Clarifications

NPRR415, Inadvertent Interchange and Inadvertent Energy Clarification

NPRR426, Standing Non-Spin Deployment in the Operating Hour for Generation Resources Providing On-Line Non-Spin - Urgent
Mr. Wittmeyer moved to recommend approval of NPRR413, NPRR414, NPRR415, and NPRR426 as recommended by PRS in the respective 11/17/11 PRS Reports.  Richard Ross seconded the motion.  The motion carried unanimously.

NPRR405, Clarification of DC Tie Load into Operational Systems and Processes

Katie Coleman expressed concerns regarding potential impacts to the availability of units to serve native Load, and requested that NPRR405 be remanded to PRS for further discussion.  Market Participants debated whether NPRR405 might best be discussed at PRS or the Wholesale Market Subcommittee (WMS), and the propriety of waiving Reliability Unit Commitment (RUC) charges for Direct Current Tie (DC Tie) exports or treating such exports as Load.  Market Participants requested that consideration be given to the consequences of committing Resources via RUC to support DC Tie exports and the impact of potential future increases in DC Tie capacity.

Mr. Hellinghausen moved to refer NPRR405 to WMS.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators

Barbara Clemenhagen moved to table NPRR408 for one month.  Mr. Wittmeyer seconded the motion.  Kenan Ögelman questioned whether NPRR408 might be remanded rather than tabled.  Ms. Clemenhagen offered that with a table, NPRR408 might be considered at the January 5, 2012 TAC meeting, and that any minor comments might be addressed at that time.  The motion carried with one abstention from the Municipal Market Segment.
NPRR427, Energy Offer Curve Requirements for Generation Resources Assigned Reg-Up and RRS – Urgent
NPRR428, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility – Urgent
Market Participants discussed the 11/30/11 STEC comments and proposed revised language to address compliance concerns.  It was noted that Qualified Scheduling Entities (QSEs) should be allowed the flexibility to reassign the Ancillary Service Resource Responsibility from one Generation Resource to another when Ancillary Services become undeliverable; Market Participants were concerned that limiting the shifting of Ancillary Service obligations will increase costs and introduce compliance issues.  It was noted that the goal of NPRR427 and NPRR428 is to mitigate price suppression during deployment of Ancillary Services, but that inefficiencies should be addressed in a new NPRR or System Change Request (SCR).  

Henry Wood moved to table discussion of NPRR427 and NPRR428 until after the lunch recess.  Mr. Emery seconded the motion.  The motion carried unanimously.

Market Participants reviewed additional proposed language revisions.

Mr. Ögelman moved to recommend approval of NPRR427 as recommended by PRS in the 11/17/11 PRS Report as amended by the 11/29/11 ERCOT comments and as revised by TAC.  Adrian Pieniazek seconded the motion.  The motion carried with two abstentions from the Consumer and Cooperative Market Segment.

Mr. Ögelman moved to recommend approval of NPRR428 as recommended by PRS in the 11/17/11 PRS Report, as amended by the 11/29/11 ERCOT comments and as revised by TAC.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  

NPRR417, TDSP Submittal of Consumption and Demand Values for AMS ESI IDs

Mr. Greer moved to recommend approval of NPRR417 as recommended by PRS in the 11/17/11 PRS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

SCR764, Public Access to Select MIS Dashboards
Revised PRS Procedures
Chris Brewster moved to endorse the proposed scope reduction for SCR764 by removing the LMP Ticker Dashboard as recommended in the 11/21/11 PRS comments, and to approve the revised PRS Procedures.  Mr. Wood seconded them motion.   Mr. Brewster requested that the PRS Procedures be placed again on the January 5, 2012 TAC agenda, noting that the Consumer Market Segment has identified an issue with the way votes are tallied in the Consumer Market Segment at PRS.  The motion carried unanimously.
NPRR381, Registration Requirements for Interconnecting Entities

NPRR409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning

NPRR420, Correct South Hub Back to Original Definition
Ms. Morris noted the withdrawal of NPRR381, NPRR409, and NPRR420.

ERCOT Appeal of PRS Rejection of NPRR418, Reporting of Resource Forced Outages (see Key Documents)
Woody Rickerson requested that TAC overturn the 10/20/11 PRS rejection of NPRR418 so that language might be further refined in an appropriate subcommittee or working group.  Mr. Rickerson offered that NPRR418 would provide improved situational awareness, more efficient event reconstruction and more accurate forecasting of Outage rates, and is both a planning and operational tool.  Mr. Rickerson added that ERCOT Staff believes it has the correct solution in NPRR418 but is open to revised language and requests the opportunity to continue discussions with stakeholders in the appropriate forum.

Mr. Pieniazek presented the PRS position in rejecting NPRR418.  Market Participants discussed that Real-Time Resource Status is currently telemetered to ERCOT and provided in the Current Operating Plan (COP); that the added requirement to enter for Forced Outages of less than two hours into the Outage Scheduler will introduce additional costs to Resource owners; and that Outage scheduling reporting requirements should be consistent for Generation Resources and Transmission Service Providers (TSPs).
Mr. Wittmeyer moved to deny the 12/1/11 ERCOT appeal and to uphold the 10/20/11 PRS rejection of NPRR418.  Mr. Greer seconded the motion.  Mr. Rickerson expressed concern that 67 Outages on February 2, 2011 were never recorded in the Outage Scheduler, in addition to three forced Outages key to the Energy Emergency Alert (EEA) on June 3, 2011, because of the way the Nodal Protocols are written.   Mr. Emery observed that ERCOT Staff has identified an opportunity for system improvement by merging incoming data, which stakeholders can help ERCOT accomplish, but that stakeholders are reluctant to add manual administrative duties to operators during critical times.  Mr. Ögelman shared Mr. Emery’s concerns but added that ERCOT Staff’s request is reasonable and that the entire process should not be completely restarted.  Mr. Goff suggested that rejection of the NPRR should not be problematic, as the solution might best be found in an SCR.
Mr. Wittmeyer and Mr. Greer accepted Mr. Wood’s suggestion to amend the motion to deny the 12/1/11 ERCOT appeal and to direct that the issues raised in NPRR418 be considered by WMS and the Reliability and Operations Subcommittee (ROS).  Mr. Ögelman asked if the motion would provide the reconsideration requested by ERCOT Staff, or if TAC’s decision would be appealed at the Board level.  Mr. Rickerson offered that the motion would likely allow for the additional review desired by ERCOT Staff.  The motion carried unanimously.
Revision Requests Tabled at TAC (see Key Documents)
Nodal Operating Guide Revision Request (NOGRR) 074, Clarified Responsible Entities for Reporting Sabotage Information to NERC
Kristi Hobbs reviewed the 11/23/11 ERCOT comments to NOGRR074 and recommended additional revisions.

Mr. Wood moved to approve NOGRR074 as recommended by ROS in the 8/11/11 ROS Report as amended by the 11/23/11 ERCOT comments and as revised by TAC.  Marty Downey seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

Planning Guide Revision Request (PGRR) 008, New Planning Guide Section 4, Generation Resource Interconnection

ERCOT Staff presented the 11/30/11 ERCOT comments to PGRR008.

Ms. Clemenhagen moved to table PGRR008 for one month.  Mr. Wittmeyer seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Mr. B. Jones noted that NPRR334 is still being reviewed by the QSE Managers Working Group (QMWG).  TAC took no action.
ROS Report (see Key Documents)
Ken Donohoo reviewed recent ROS activities and presented revision requests for TAC consideration.

NOGRR082, Synchronization with NPRR258 and Alignment of Primary Frequency Response Test Procedures – Urgent 

Mark Soutter moved to approve NOGRR082 as recommended by ROS in the 11/10/11 ROS Report and the Impact Analysis for NOGRR082.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
NPRR315, Revision of Responsive Reserve Measure to High Emergency Limit (formerly “Revision of Responsive Reserve Measure to Net Dependable Capability”)
Mr. Donohoo noted the ROS recommendation to reject NPRR315.  Mr. Greer added that a new revision request is being developed and will pose low impacts to ERCOT systems.  

Mr. Wood moved to reject NPRR315.  Ms. Clemenhagen seconded the motion.  The motion carried unanimously.

Notice of Rejection of PGRR011, Planning Criteria Clarifications and Enhancements to Narrow the Gap Between Operations and Planning
Mr. Donohoo noted ROS rejection of PGRR011 and noted that as a result of the Special ROS meeting on October 21, 2011, it was learned that constraints determined irresolvable by SCED are not necessarily reliability issues.  Mr. Donohoo added that a task force is being formed to further consider the issues and that a scope will be considered at the January 12, 2012 ROS meeting.  Mr. Donohoo noted that at its November 10, 2011 meeting, ROS endorsed a recommendation for addressing gaps between operations and planning processes to be able to identify constraints not resolvable by SCED.  
Mr. Wittmeyer suggested that it should be communicated to the ERCOT Board that there is a level of reliability that is not affordable.  Mr. Wood observed that there were local and legislative concerns following a state-wide event; that there is a transmission project that will minimize the risk of a similar event; and that there is on-going review of plans to prevent a cascading event.  Mr. B. Jones noted that he requested that Mr. Ögelman present the report to the ERCOT Board, as he did not want the presentation to the Board to be affected by Luminant’s involvement in the discussion.
Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed recent RMS activities and presented a revision request for TAC consideration.
Retail Market Guide Revision Request (RMGRR) 104, Synchronization with NPRR374, Modification of SCR Process and Urgency Requirements 

Mr. Greer moved to approve RMGRR104 as recommended by RMS in the 11/16/11 RMS Report.  Mr. Downey seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
COPS leadership yielded the agenda time designated for the COPS Report.
WMS Report (see Key Documents)
Eric Goff reported the WMS recommendation regarding certain Protocol defined parameters, and reviewed a problem statement regarding Look Ahead SCED developed at the November 28, 2011 Special WMS meeting.
TAC Annual Review of Certain Protocol Defined Parameters
Ms. Morris moved to retain the current values in 2012 for: 

· A and M as defined in Protocol Section 7.5.5.3

· X and Y Parameters to Determine the Auction Clearing Price Exposure as defined in Protocol Section 16.11.4.5

· q as defined in Protocol Section 3.8.3

Mr. Ross seconded the motion.  The motion carried unanimously.

November 28, 2011 Special WMS Update – Look Ahead SCED

Mr. Goff reviewed elements of the approaches to Look Ahead SCED as proposed by ERCOT Staff and the Independent Market Monitor (IMM), and presented the problem statement endorsed by WMS: 
· Mechanisms may be needed to facilitate:
· The economic commitment of Resources available in less than one hour;  
· The economic dispatch of Resources available in less than one hour;
· And/or
· The consideration of future topology changes in SCED;
· The co-optimization of AS and Energy in Real-Time; and
· The projection of near term prices.
Market Participants discussed that there are broad policy decisions to be made; that implementation requirements should be pursued in a holistic manner and in conjunction with cost/benefit considerations; that should a special group be created to consider such issues, it should report directly to TAC; and that a voting structure should be considered for such a group, if formed.  Mr. B. Jones suggested that Ms. Hobbs assist Mr. Ögelman in drafting a scoping document for a special group, and that TAC review the initial draft at the January 5, 2011 TAC meeting.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Commodity Exchange Act Exemption Update

Mark Ruane presented an update regarding ERCOT’s process of preparing an application for a Commodity Exchange Act exemption with the Commodity Futures Trading Commission (CFTC). 
Capacity, Demand, and Reserves (CDR) and Seasonal Assessment of Resource Adequacy (SARA)
Dan Woodfin provided a CDR update and reviewed changes since the May 2011 CDR; reviewed sensitivities for the Winter 2011/2012 SARA; and provided a release schedule for future CDRs and SARAs.  Mr. Woodfin noted that the CDR is based on units with Interconnection Agreements and air permits, and that there was discussion of performing a survey for a probability assessment, but that consideration is still being given to how to manage confidentiality.  Market Participants discussed economic forecasts; reserve margin calculations; and the potential impacts of ongoing drought.

Other Business (see Key Documents)
Mr. Lewis noted that December 1, 2011 marks the one-year anniversary of the Nodal Market implementation, and offered that, despite his initial misgivings, the Nodal Market is a good design.  Mike Cleary added that much has been achieved in the last year, and is a compliment to the efforts of stakeholders.
2011 TAC members thanked Mr. B. Jones for his leadership.

Adjournment
Mr. B. Jones adjourned the December 1, 2011 meeting at 3:30 p.m.
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