Nodal Protocol Revision Request


	NPRR Number
	435
	NPRR Title
	Requirements for Energy Offer Curves in the Real Time SCED for Generation Resources Committed in RUC

	Date Posted
	January 3, 2012

	
	

	Requested Resolution
	Urgent.  Urgent status is requested to ensure rapid implementation of one of the solutions suggested at the December 8, 2011 Public Utility Commission of Texas (PUCT) Open Meeting regarding Project No. 37897, PUC Proceeding Relating to Resource and Reserve Adequacy and Shortage Pricing.

	Nodal Protocol Section Requiring Revision
	6.4.3.1, Energy Offer Curve for RUC Committed Resources (new)

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds a requirement for the Qualified Scheduling Entity (QSE) of a Generation Resource committed by the Reliability Unit Commitment (RUC) process to submit an Energy Offer Curve that prices all energy from Low Sustained Limit (LSL) to High Sustained Limit (HSL) at or above $X/MWh for RUC committed intervals.  When Generation Resources are committed in the Day Ahead or during the Adjustment Period in the RUC process, the QSE shall submit an Energy Offer Curve for the Generation Resource that meets the above requirements no later than the end of the Adjustment Period immediately preceding the Operating Period that includes an Operating Hour coincident with the first hour of the RUC Dispatch Instruction.
QSE updates to an Energy Offer Curve entered at the end of the Adjustment Period become effective in ERCOT systems at the start of the next Operating Period.  Therefore, if a Generation Resource is committed by an ERCOT Operator issued Verbal Dispatch Instruction(VDI) for the Operating Hour in the immediate Operating Period, then it is expected that the QSE shall submit an Energy Offer Curve that meets the requirements described above as soon as reasonably practicable after receipt of the VDI.
ERCOT systems will not validate that the Energy Offer Curve for RUC-committed Generation Resources meet the requirements described above.  QSEs are solely responsible to make the submission changes needed to implement the Protocol requirements described in this NPRR.

	Reason for Revision
	To address concerns raised at the December 8, 2011 Public Utility Commission of Texas (PUCT) Open Meeting regarding Project No. 37897, PUC Proceeding Relating to Resource and Reserve Adequacy and Shortage Pricing.

	Credit Implications 
	To be determined.


	Business Case

	Business Case
	1
	Addresses concerns expressed at the December 8, 2011 PUCT Open Meeting regarding Project No. 37897.

	
	2
	This NPRR will mitigate price suppression due to capacity brought on by RUC and more accurately reflects the value of the extra capacity opened up to Security-Constrained Economic Dispatch (SCED).  This NPRR will also have the effect of minimizing displacement of competitive market Resources due to energy from the-RUC committed Resources.


	Sponsor

	Name
	John Dumas

	E-mail Address
	jdumas@ercot.com

	Company
	ERCOT

	Phone Number
	(512) 248-3195

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Proposed Protocol Language Revision


6.4.3.1
Energy Offer Curve for RUC-Committed Resources
(1)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource has been committed by ERCOT as part of a Reliability Unit Commitment (RUC) process, the QSE shall ensure that an Energy Offer Curve that prices all energy from LSL to HSL at or above $X/MWh for the Operating Hours in the RUC commitment period, has been submitted and accepted by ERCOT.
(2) 
If the QSE receives a RUC Dispatch Instruction from ERCOT for its Generation Resource during the Operating Period that includes a RUC-Committed Hour, then the QSE shall be exempt from the submission timeline requirement specified in paragraph (1) above and shall instead submit the required Energy Offer Curve as soon as reasonably practicable after receipt of the RUC Dispatch Instruction.

(3)
The requirement in paragraph (1) above is not applicable for Weekly Reliability Unit Commitment (WRUC)-instructed hours during which the Resource was Day-Ahead Market (DAM)-committed or QSE self-committed.
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