DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

November 9, 2011 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP Service Corporation
	

	Briscoe, Judy
	BP Energy
	

	Burke, Allen
	TNMP
	

	Carpenter, Jeremy
	Tenaska Power Services
	(Alt. for Curry Aldridge)

	Chakka, Babu
	Austin Energy
	

	Cook, Dave
	Cirro Group
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	(Via Teleconference)

	Grimes, Mike
	Horizon
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	(Alt. for Cesar Seymour)

	Lange, Clif
	STEC
	

	Lovelace, Russell
	Shell
	(Via Teleconference)

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	(Via Teleconference)

	Muñoz, Manual
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	(Alt. for Paul Barham)

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Starr, Lee
	Bryan Texas Utilities
	(Alt. for Gary Miller)

	Stewart, Roger
	LCRA
	(Alt. for Brad Belk)

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	OPUC
	


The following proxies were assigned:
· Chris Brewster to Bob Wittmeyer
Guests:  
	Allen, Thresa
	Iberdrola Energy
	Via Teleconference

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Brown, Jeff
	Shell
	Via Teleconference

	Capasso, Joe
	Brilliant Energy LLC
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Comstock, Read
	Direct Energy
	

	Harini, Shah
	DTE Energy
	Via Teleconference

	Hastings, David
	Jump Power & others
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Krishnaswamy, Vikram
	Constellation Energy
	Via Teleconference

	Lin, Martin
	Citigroup
	Via Teleconference

	Looney, Sherry
	Luminant
	

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	Patterson, Rachel
	Gexa Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Energy
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Reyes, Ed
	
	Via Teleconference

	Trout, Seth
	CES
	

	Walke, Pranil
	Energy Online 
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Whitworth, Doug
	PUCT
	Via Teleconference

	Zotter, Laura
	Austin Energy
	Via Teleconference


ERCOT Staff:

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	

	Gonzalez, Ino
	Via Teleconference
	

	Hobbs, Kristi
	Via Teleconference
	

	Landry, Kelly
	
	

	Lavas, Jamie
	
	

	Roark, Dottie
	Via Teleconference
	

	Shaw, Pam
	Via Teleconference
	

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Wattles, Paul
	
	

	Yager, Cheryl
	Via Teleconference
	


Unless otherwise indicated, all Market Segments were present for a vote.

Eric Goff called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Goff directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Consider Approval of Meeting Minutes
Randy Jones moved to approve the 10/12/2011 draft WMS meeting minutes as posted.  Brad Schwarz seconded the motion.  The motion carried unanimously.  

Technical Advisory Committee (TAC) Assignments
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour
Mr. Goff assigned NPRR334 to the (QSE) Managers Working Group (QMWG) for further discussion.  
ERCOT Operations and Market Items
Security-Constrained Economic Dispatch (SCED) Look-Ahead  

Mr. Goff noted previous discussion of Look-Ahead SCED at WMS and observed the potential need for a Special WMS meeting to address this issue.  He encouraged Market Participants to submit discussion items to him for this meeting.  Mr. R. Jones requested that ERCOT Board members be encouraged to attend the Special WMS meeting to provide their input.  Market Participants discussed potential agenda items for the meeting.  Beth Garza recommended that Market Participants work towards identifying a particular problem statement to be resolved.  Mr. Goff directed that a Special WMS meeting be scheduled for 11/28/2011 to discuss these issues.         

NPRR327, State Estimator Data Redaction Methodology - Recommendation on Redacting Process

Jennifer Bevill noted that NPRR327 has been revised by 11/4/2011 ERCOT comments to make it easier to implement and reduce costs.
Mr. R. Jones moved to endorse NPRR327 as amended by the 11/4/2011 ERCOT comments.  Clayton Greer seconded the motion.  The motion carried vial roll call vote (see voting ballot at http://www.ercot.com/content/meetings/wms/keydocs/2011/1109/vote_nprr327_wms_nov_9_2011.xls).  

NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Sherry Looney stated that consensus among QMWG members was that NPRR334 does not address issues that require resolution with a change to Protocols, but that these issues could be resolved instead by addressing compliance with current procedures with individual Resources.  She noted that QMWG members agreed that a back-stop could be provided to ERCOT through the use of a Verbal Dispatch Instruction (VDI) and that this concept would be drawn up as QMWG comments to NPRR334.  

Mr. Greer moved to table this issue for one month.  Judy Briscoe seconded the motion.  The motion carried unanimously.  

NPRR366, Generation Resource Power Factor Criteria Clarification
Ann Boren stated that NPRR366 was tabled at the Protocol Revision Subcommittee (PRS) to allow time for a workshop.  Mr. Goff noted that the Reliability and Operations Subcommittee (ROS) is reviewing this NPRR.  There was no further discussion of NPRR366.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor  
Mr. Goff noted that ERCOT highlighted that NPRR385 may result in uplift to the market.  Market Participants discussed concerns regarding a negative $250 price floor and the potential for undesirable bidding practices and noted that further questions need to be addressed.  Don Blackburn expressed concern that Generation Resource may be instructed to stay On-Line when prices are negative.  Dave Maggio agreed to work with Market Participants to address this issue.  
Kenan Ögelman moved to table NPRR385 for one month.  Babu Chakka seconded the motion.  The motion carried unanimously.  

NPRR393, SCED Constraint Management Transparency

Mr. Goff reviewed 11/8/2011 J. Aron comments to NPRR393.  

Amanda Frazier moved to endorse NPRR393 as amended by the 11/8/2011 J. Aron Comments.  Ms. Briscoe seconded the motion.  The motion carried unanimously.  

NPRR394, Outage Reporting

Ms. Looney stated that NPRR394 addressed the threshold for when Forced Derates must be reported.  She noted that the 10/17/2011 ERCOT comments revised the definition of Forced Derate to be the greater of ten MW, or five percent of a Resource’s seasonal net maximum sustainable rating as provided in the Resource Asset Registration Form (RARF).  Roger Stewart expressed concern that the 10/17/2011 EROCT comments did not properly address concerns conveyed by Isabel Flores.  
Marguerite Wagner moved to endorse NPRR394 as amended by the 10/17/2011 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  

NPRR397, Balance of the Day Ancillary Service Market

Mr. Greer stated that he intended to file comments to that would revise NPRR397 to provide for a daily Supplemental Ancillary Services Market (SASM) instead of hourly.  Mr. Chakka stated that two times daily would be preferred.

Mr. Greer moved to recommend PRS continue to table NPRR397 for one month to allow time for additional comments to be filed.  Mr. Chakka seconded the motion.  The motion carried unanimously.    
NPRR402, Clarification of Pre-DAM RUC Instruction Sequence

Ms. Looney noted that QMWG members expressed concern with the requirement that Generation Resources self-commit by 10:00 a.m. and that this requirement comes before completion of the Day-Ahead Market (DAM).  

Mr. Ögelman moved to recommend PRS table NPRR402 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.  

NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Ms. Looney noted that QMWG continues to identify issues regarding NPRR412.  

Mr. Greer moved to recommend PRS table NPRR412 for one month.  Cliff Lange seconded the motion.  The motion carried unanimously.  

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Mr. R. Jones noted that a discussion of an offer floor for the Reliability Unit Commitment (RUC) commitments for capacity insufficiency is pending at the Reliability Deployments Task Force (RDTF).  
Mr. R. Jones moved to recommend PRS table discussion of an offer floor for RUC commitments for capacity insufficiency to allow further discussion of this issue by RDTF.  Franklin Maduzia seconded the motion.  The motion carried unanimously.   

NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation

Ms. Wagner moved to recommend PRS table discussion of NPRR425 to allow discussion by QMWG and to request PRS formally refer NPRR425 to WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.  

QSE Managers Working Group (QMWG)

Value of “q” for Quick Start Generation Resources (QSGRs) per Section 3.8.3 (8)

Ms. Looney noted that QMWG reviewed the value of “q” for QSGRs and recommended no changes.
Mr. Greer requested that a review of Protocol Section 3.8.3, Quick Start Generation Resources, paragraph (8) be added to the agenda for the Special WMS meeting 11/28/2011.  

Mr. Greer moved to waive notice for a vote regarding Protocol Section 3.8.3, Quick Start Generation Resources, paragraph (8).  Brad Schwarz seconded the motion.  

Mr. Goff noted that this issue could be discussed at the 11/28/2011 Special WMS meeting.

Mr. Greer withdrew the main motion.    

Demand Side Working Group (DSWG)
Responsive Reserve Service (RRS) Split Procurement Stacks

Tim Carter reviewed DSWG goals and activities.  He noted that DSWG reviewed RRS split procurement and stated that DSWG concluded that DSWG opposes further changes and that proposed corrections would be worse than the current environment.     

Congestion Management Working Group (CMWG)

Ms. Wagner reviewed CMWG activities and noted that the group considered adjustments to congestion cost calculations and modifications to the Competitive Constraints Test.  She stated that ERCOT and the Independent Market Monitor (IMM) are examining whether it is possible to provide additional data regarding the number of instances of Resource dispatch during specific periods. 

Ms. Wagner moved to request mitigation data be provided to WMS by ERCOT or the IMM.  Jennifer Bevill seconded the motion.  The motion carried unanimously.  The Independent Power Marketer (IPM) and Consumer Market Segments were not present for this vote.          
Emerging Technologies Working Group (ETWG)
Mark Patterson reviewed ETWG activities.  He noted that ETWG began discussions of six storage related issues and NPRRs.  He noted that a storage workshop has been scheduled for 12/2/2011.  

Market Credit Working Group (MCWG)

Annual Review of Credit Parameters
Mr. Goff noted that MCWG recommended that the values “A”, “M”, “X” and “Y” in the Congestion Revenue Right (CRR) credit check remain the same.  

Lee Starr moved to maintain the current values for “A”, “M”, “X” and “Y” in the CRR credit check and ongoing credit requirements.  Mr. Chakka seconded the motion.  The motion carried unanimously.  

Mr. Ögelman expressed concern that that current credit requirements do not equate with the current energy only market design and that they force potential Market Participants out of the DAM.  Mr. Goff directed this issue be reviewed by MCWG.  

Reliability Deployments Task Force (RDTF) – Update

Read Comstock noted that the majority of the discussion at the previous RDTF meeting consisted of a determination of what the next steps should be for RDTF given Public Utility Commission of Texas (PUCT) discussion on 10/27/2011.   

RDTF Action Items

Mr. Comstock observed PUCT’s decision to require an offer floor of $120 per MWh for On-Line Non-Spinning Reserve (Non-Spin) Service and $180 for Off-Line Non-Spin and stated his understanding that ERCOT intends to submit an NPRR to implement this decision.  Mr. Comstock stated that RDTF recommends implementation of the PUCT decision and requested guidance from WMS.  

Mr. Ögelman moved that WMS finds that the three concepts described below found within the RDTF proposal are consistent with PUCT direction to ERCOT:   

1) Implementation of the PUCT decision to require an offer floor of $120 per MWh for On-line Non-Spin units, and $180 for Off-Line Non-Spin  

2) Offers should be at the System-Wide Offer Cap (SWCAP) for the RRS and Regulation Up Service (Reg-Up) portion of the Energy Offer Curve
3) On-Line Non-Spin units and quick start units should always be offered in SCED and deployed by SCED
Bob Wittmeyer seconded the motion.  The motion carried with four abstentions from the Investor Owned Utility (IOU), Cooperative (2), Independent Retail Electric Provider (IREP) Market Segments.   

Create Offer floor for RUC units deployed for capacity insufficiency

Mr. Goff directed that RDTF evaluate the concept of an offer floor for RUC and to review RUC claw-back. 

Increase RRS by 500 MWs and Decrease Non-Spin by 500 MWs

Mr. Comstock noted that PUCT requested further analysis of this subject by RDTF.  Ms. Wagner suggested that RDTF should examine piecing the various parts of this issue together coherently.  

Ms. Wagner moved to direct RDTF to review the appropriateness of a solution of 2 times SWCAP.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Municipal and Cooperative Market Segments.   
Increase Power Balance Penalty Curve

Mr. Greer requested RDTF examine the differences between the Power Balance Penalty Curve and SWCAP, note the impacts and identify ways to mitigate the impacts.  Mr. Goff so directed. 
0-LSL energy impact on Real-Time energy prices

Ms. Frazier requested that discussion of this topic by RDTF include a discussion of RUC for capacity and Non-SPin deployments.  Mr. Goff so directed.  
Prices should be at SWCAP when ERCOT deploys Load Resources

Mr. Lange noted that this issue should be reviewed by RDTF since PUCT has taken this topic up for discussion.  Mr. Goff so directed.

RDTF Vice-Chair

Mr. Comstock noted that Paul Vinson of CPS Energy volunteered as Vice-Chair of RDTF.  

Mr. Wittmeyer moved to approve Paul Vinson as Vice-Chair of RDTF.  Mr. Greer seconded the motion.  The motion carried unanimously.    

Mr. Comstock observed that RDTF agendas and key documents are available on ERCOT.com at  http://www.ercot.com/committees/board/tac/wms/rdtf/. 

Adjourn

Mr. Goff adjourned the meeting at 3:30 p.m.    
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