APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 1, 2011 – 9:30 a.m.
Attendance
Members:

	Ashley, Kristy
	Exelon Generation
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Clemenhagen, Barbara
	Topaz Power
	

	Downey, Marty
	TriEagle Energy
	

	Gedrich, Brian
	NextEra Energy Resources
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Hellinghausen, Bill
	EDF Trading
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant
	

	Lewis, William
	Cirro Group
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Soutter, Mark
	Invenergy Energy Management 
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Wood, Henry
	South Texas Electric Cooperative
	


The following proxies were assigned:

· Chris Brewster to Phillip Boyd

· Keith Emery to Clayton Greer
· Steve Madden to William Lewis

· John Sims to Henry Wood

· Bill Smith to Chris Brewster

Guests:

	Allen, Thresa
	Iberdrola
	

	Basaran, Harika
	Austin Energy
	

	Berger, James
	AEPSC
	

	Bevill, Rob
	Green Mountain
	

	Bodo, Richard
	GE
	

	Bojorquez, Bill
	Sharyland
	

	Brannon, Eileen
	Oncor
	

	Burkhalter, Bob
	ABB
	

	Carlson, Trent
	JP Morgan
	

	Culberson, JC
	Lonestar Transmission
	

	Daniels, Howard
	CNP
	

	Donohoo, Ken
	Oncor
	

	Durrwachter, Henry
	Luminant
	Via Teleconference

	Escamilla, José
	CPS Energy
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	

	Hassink, Paul
	AEPSC
	

	Horvath, Julius
	Lonestar Transmission
	

	Jones, Liz
	Oncor
	

	Lange, Clif
	STEC
	

	Jones, Randy
	Calpine
	

	Matlock, Michael
	Gexa Energy
	

	Patrick, Kyle
	Reliant
	

	Reed, Carolyn
	CNP
	

	Scott, Kathy
	CenterPoint Energy
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	

	Trayers, Barry
	Citigroup Energy Inc.
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	Wenmohs, Lance
	LCRA
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Boren, Ann
	
	

	Cleary, Mike
	
	

	Flores, Isabel
	
	

	Gnanam, Prabhu
	
	

	Hobbs, Kristi
	
	

	Ruane, Mark
	
	

	Thompson, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
TAC Chair Brad Jones called the meeting to order at 9:33 a.m. 
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

Mr. B. Jones reported the disposition of revision requests considered at the August 16, 2011 ERCOT Board meeting and noted Board discussion of Urgent status for Nodal Protocol Revision Request (NPRR) 365, Change in Resource Outage Approvals from Eight to 45 Days (formerly “Change in Resource Outage Approvals from Eight to 90 Days”), and that TAC leadership requested that discussion of the holistic approach to congestion irresolvable by Security Constrained Economic Dispatch (SCED) be remanded to TAC, not for re-vote, but to ensure that ERCOT Staff has clarity as to the changes made.
Approval of Draft TAC Meeting Minutes (see Key Documents)
August 4, 2011
Brittney Albracht noted minor revisions to the draft August 4, 2011 TAC meeting minutes.

John Sims moved to approve the August 4, 2011 TAC meeting minutes as amended.  Brian Gedrich seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee (PRS) Report (see Key Documents)

NPRR364, Clarify Active and Inactive SCED Constraint Reporting

NPRR370, Supplementary Ancillary Services Market Modifications

Henry Wood moved to recommend approval of NPRR364 and NPRR370 as recommended by PRS in the respective 8/18/11 PRS Reports.  Bob Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR396, Reduce Standard O&M Costs - Urgent
Kristi Hobbs noted that language proposed in the 8/24/11 ERCOT comments and the 8/26/11 Austin Energy comments are minor clarifications and that ERCOT was in favor of the 8/26/11 Austin Energy comments.

Adrianne Brandt moved to recommend approval of NPRR369 as amended by the 8/26/11 Austin Energy comments.  Phillip Boyd seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR315, Revision of Responsive Reserve Measure to High Emergency Limit (formerly “Revision of Responsive Reserve Measure to Net Dependable Capability”) – Urgent

Isabel Flores reiterated ERCOT Staff concerns related to the use of High Emergency Limit (HEL) for calculating Responsive Reserve (RRS) as HEL is a temporary, unsustainable energy production capability for a Resource and may only be achievable for a short period of time.  Ms. Flores expressed concern that the use of HEL could create a reliability issue due to the difference in HEL and High Sustainable Limit (HSL).  Ms. Flores reiterated that should HEL be used, ERCOT would require extensive testing of all Resource HELs to verify accuracy before the implementation of NPRR315.  Ms. Flores requested that TAC reject NPRR315.  
Adrian Pieniazek moved to reject NPRR315.  John Houston seconded the motion.  Market Participants debated the reliability impacts potentially posed by the use of HEL in calculating RRS, suggesting that HEL is only used for the calculation of RRS and that units would still be deployed to their HSL, and whether the Reliability and Operations Subcommittee (ROS) had discussed ERCOT Staff’s specific concerns.  Mr. Pieniazek withdrew the motion.  

Mr. Houston moved to reject NPRR315.  Marty Downey seconded the motion.  Market Participants discussed how ERCOT Staff might perform tests of the HEL; that use of the HEL also poses risks to the particular unit; and whether the Performance Disturbance Compliance Working Group (PDCWG) had recently weighed the appropriateness of the 20 percent requirement.
Mr. Houston amended the motion to remand NPRR315 to ROS.  Mr. Downey seconded the amended motion.  Mr. Houston requested that ERCOT study the proposed solution, and that ROS and the PDCWG review NPRR315 and provide a reason for the use of 20 percent to calculate RRS provided from a Generation Resource.  The amended motion carried unanimously.
NPRR365, Change in Resource Outage Approvals from Eight to 45 Days (formerly “Change in Resource Outage Approvals from Eight to 90 Days”) – Urgent
Woody Rickerson reviewed the 8/26/11 ERCOT comments to NPRR365, and reiterated ERCOT Staff’s continued support for the 90-day notification period, allowing that a 45-day notification period would also improve Outage Coordination.   Mr. Rickerson was supportive of an approval notification feature, but expressed concern for ERCOT staffing impacts. 
Market Participants discussed risks borne by Resources in the competitive market and an increased need for certainty in scheduling Outages; expressed concern for reduced maintenance windows; and questioned whether impacts to ERCOT might be reduced if the response deadline were to be extended from three Business Days to five Business Days, and by ERCOT reviewing multiple Planned Outages or Maintenance Outages for known capacity conflicts versus completing power flow studies.  Market Participants discussed the impacts of the Competitive Renewable Energy Zone (CREZ) and the Energy Protection Agency (EPA) Cross State Air Pollutants Rule (CSAPR) on Outages.
Richard Ross moved to recommend approval of NPRR365 as recommended by PRS in the 8/18/11 PRS Report and as revised by TAC.  Mr. Wood seconded the motion.  Market Participants discussed revisions to paragraph (3) of Section 3.1.6.8, Resource Outage Rejection Notice, regarding a “known capacity conflict”; altering the approval notification timeline from three to five days; and the use of a 90-day submittal timeline.  Mr. Pieniazek opined that a 45-day submittal timeline would better provide flexibility needed in the competitive realm, and was a sufficient compromise from the current eight-day process.
Mr. Pieniazek moved to amend the motion to substitute a 45-day timeline, rather than a 90-day timeline.  Mr. Wittmeyer seconded the motion.  Market Participants discussed that a new Impact Analysis would be needed and whether the FTE count would remain the same with a 45-day timeline and five days for notification.  The motion to amend the motion carried via roll call vote with three objections from the Cooperative and Investor Owned Utility (IOU) (2) Market Segments, and two abstentions from the Cooperative Market Segment.  (Please see ballot posted with Key Documents.)
The amended motion to recommend approval of NPRR365 as recommended by PRS in the 8/18/11 PRS Report and as revised by TAC carried via roll call vote, with two objections from the IOU Market Segment, and one abstention from the Independent Generator Market Segment.  (Please see ballot posted with Key Documents.)
Mr. Anderson presented a preliminary revised Impact Analysis and draft business case; Market Participants offered language for the business case for NPRR365.

Mr. Ross moved to recommend a priority of Critical and a rank of 7.5 to NPRR365.  Kenan Ögelman seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
NPRR389, Modification of Voltage Support Requirements to Address Existing Non-Exempt WGRs

Ms. Hobbs noted the 8/26/11 E.ON comments to NPRR389 which would allow Existing Non-Exempt Wind-powered Generation Resources (WGRs) to prove compliance through performance testing as allowed for new Resources, subject to ERCOT’s approval of any study or test results.  Ms. Hobbs suggested that since a study will provide a range of performance, ERCOT may request multiple tests if additional data points are needed to confirm compliance and offered revisions for TAC consideration.  Concern was raised that ERCOT’s ability to request that Existing Non-Exempt WGRs provide further evidence to confirm the accuracy of Resource registration information supporting their Reactive Power capability was too broadly worded.  Revisions were proposed to clarify that ERCOT may only do so “with cause.”

Clayton Greer moved to recommend approval of NPRR389 as amended by the 8/26/11 E.ON comments and as revised by TAC.  Mr. Wood seconded the motion.  The motion carried unanimously.

NPRR391, Shortening RTM Settlement and Payment Timeline and Eliminate ACH as a Mode of Payment

ERCOT Staff requested that NPRR391 be amended to apply the proposed Protocol revisions to new grey-boxed language that was incorporated into the Protocols on 9/1/11 to reflect the ERCOT Board’s approval of NPRR347.

Mr. Greer moved to recommend approval of NPRR391 as revised by TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Notice of PRS Rejection
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather
Ms. Morris noted PRS rejection of NPRR334 and NPRR336, that ERCOT had filed an appeal to the PRS rejection of NPRR334, which will be considered at the October 6, 2011 TAC meeting, and that she would be seeking a PRS advocate for the PRS position.  
Impact Assessment for Parking Deck NPRRs (see Key Documents)
NPRR207, Unit Deselection 

NPRR210, Wind Forecasting Change to P50, Synchronization with PRR841

NPRR222, Half-Hour Start Unit RUC Clawback 

NPRR240, Proxy Energy Offer Curve

NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

NPRR244, Clarification of Other Binding Documents

NPRR256, Sync with PRR787, Add Non-Compliance Language to QSE Performance Standards

NPRR272, Definition and Participation of Quick Start Generation Resources

Troy Anderson reviewed impact assessments for TAC consideration. 

Mr. Ögelman moved to recommend approval of the impact assessments for NPRR207, NPRR210, NPRR222, NPRR240, NPRR241, NPRR244, NPRR256, NPRR272 as recommended by PRS in the respective 8/18/11 PRS Reports – Impact Assessment.  Mr. Ross seconded the motion.  Mr. Greer expressed concern that multiple projects are prioritized for 2013, two years after approval.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.

Revision Requests Tabled at TAC (see Key Documents)

Nodal Operating Guide Revision Request (NOGRR) 058, Deletion of Section 5, Planning

Mr. Boyd moved to approve NOGRR058 as recommended by ROS in the 6/16/11 ROS Report.  Mr. Wood seconded the motion.  The motion carried unanimously.

NPRR340, Introduction and Definition of Duration-Limited Resources (formerly “Unannounced HSL Test for Duration-Limited Resources”) – Urgent
TAC took no action on this item.

ROS Report (see Key Documents)
Ken Donohoo presented revision requests for TAC consideration, and recent congestion costs for TAC information.  Mr. Goff requested that to the extent possible, Mr. Donohoo provide clarification at the October 6, 2011 TAC meeting as to how the congestion cost numbers are derived.
NOGRR070, Synchronization with NPRR356, EEA Changes Related to Dispatch Instructions and BLTs 

NOGRR071, Synchronization with NPRR362, Changes to PRC Calculation
Ms. Morris moved to approve NOGRR070 and NOGRR071 as recommended by ROS in the respective 8/11/11 ROS Reports.  Mr. Wood seconded the motion.  The motion carried unanimously.

NOGRR069, Relay Misoperation Reporting Changes for Consistency with ERO-RAPA Proposal – Urgent
Ms. Hobbs recommended minor revisions.

Mr. Bivens moved to approve NOGRR069 as recommended by ROS in the 8/11/11 ROS Report and as revised by TAC.  Mr. Wood seconded the motion.  The motion carried unanimously.

NOGRR073, Entity Responsible for Load Shed During EEA Level 3
Ms. Hobbs reported that the Request for Withdrawal came after the August 11, 2011 ROS recommendation for the approval of NOGRR073, and that concerns were expressed regarding conflicting language.

Mr. Houston moved to grant the Request for Withdrawal for NOGRR073.  Mr. Ross seconded the motion.  The motion carried unanimously.

NOGRR074, Clarified Responsible Entities for Reporting Sabotage Information to NERC 
Mr. Wood moved to table NOGRR074 for one month.  Mr. Wood expressed concern for compliance and requested additional time to review NOGRR074 and comments.  Mr. Houston seconded the motion.  The motion carried unanimously.

Notice of ROS Rejection of NOGRR075, Synchronization with NPRR363, Revision to EEA Level 2B ERCOT Requirements During the EILS VDI

Mr. Donohoo noted ROS rejection of NOGRR075.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Eric Goff presented highlights of the August 10, 2011 WMS meeting.
Quarterly Emerging Technologies Integration Plan (ETIP) 
Mr. Gedrich moved to approve the 2011 Second Quarter ETIP as posted.  Ms. Clemenhagen seconded the motion.  Market Participants requested that TAC Leadership request that the ERCOT Board request that the quarterly ETIP report be eliminated in favor of an annual report, given the large work product effort versus the quarterly pace of technology.  The motion carried unanimously.

Fuel Oil or Alternative Fuel Service Discussion 
Mr. Goff conveyed the WMS finding that at this time a service to maintain fuel oil storage would be cost prohibitive.  Market Participants discussed that the decision to keep duel fuel assets or to convert to single fuel remains on the table for discussion in Fall 2011; that ERCOT is in the process of hiring a consultant to do an analysis of the risk of gas curtailment; and concerns for equity issues and unintentional subsidies.  TAC took no action on this item.
Commercial Operations Subcommittee (COPS) Report (see Key Documents)
In consideration of time constraints, Harika Basaran noted that the COPS report was posted, and there being no questions, yielded the floor.
Retail Market Subcommittee (RMS) Report (see Key Documents)
Kyle Patrick presented highlights of the August 17, 2011 RMS meeting, and suggested that 2012 RMS meetings be scheduled adjacent to Advanced Metering Implementation Team (AMIT) meetings, as the groups attract similar attendees.
Retail Market Guide Revision Request (RMGRR) 100, Texas SET 4.0 including: Acquisition and Transfer of Customers from one REP to Another; Meter Tampering Transactional Solution 

Mr. Downey moved to approve RMGRR100 as recommended by RMS in the 8/17/11 RMS Report.  Mr. Greer seconded the motion.  The motion carried unanimously.

Holistic Approach to Congestion Irresolvable by SCED (see Key Documents) 

Mr. B. Jones noted that TAC Leadership requested of the ERCOT Board additional time to seek clarification regarding the business practice related to the holistic approach to congestion irresolvable by SCED.  ERCOT Staff reviewed a draft business practice document that was intended to capture the August 4, 2011 TAC recommendation.  Market Participants discussed the need for an NPRR to address reporting requirements and revised the document to remove the reporting requirement.  

Read Comstock moved that the business practice  as revised by TAC reflects the August 4, 2011 TAC decision on Congestion irresolvable by SCED; to recommend that for any constraint deemed irresolvable in calendar year 2011, the net margin calculation will begin with January 1, 2011; and to recommend an effective date of October 1, 2011 for the business practice document.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Cooperative Market Segment.
Mr. Wood presented impacts to the South Load Zone requested reconsideration of the calendar year reset.  Some Market Participants requested an opportunity to respond to the presented numbers at the October 6, 2011 TAC meeting, either in discussion, or through written comment.  Mr. B. Jones recommended that the TAC actions regarding the holistic approach be allowed to stand; and per the pleasure of the Board, that TAC be prepared to give additional consideration to STEC’s presentation, or move forward with the current recommendation.  Mr. Comstock did not object to Mr. B. Jones’ recommendation, but expressed concern that the numbers presented by STEC had not been adequately vetted.
Market Participants discussed the applicability of the established appeals process; that the ERCOT Board generally welcomes public comment; that it is STEC’s privilege to direct the segment’s Board Member, and that other segments should also prepare their Board Members; and that Mr. Wood provided information to TAC as a courtesy.  Mr. B. Jones added that he would apprise the Board that TAC was presented the information but did not have the opportunity to provide comment.
ERCOT Operations, Planning, and IT Report (see Key Documents)
ERCOT Independent Review of the Laredo to Lower Rio Grande Valley Project 
Jeff Billo noted that ERCOT is required to review any capital cost greater than $50 million and make a recommendation to the ERCOT Board.  Mr. Billo noted ERCOT support for Option 1R and that ERCOT would request that the ERCOT Board deem the improvement associated with Option 1R as critical to reliability.

Mr. Greer moved to endorse the ERCOT Staff recommendation for Option 1R.  William Lewis seconded the motion.  The motion carried unanimously.

Update on Commodities Exchange Act Exemption Status

Mark Ruane reported that ERCOT is continuing discussions with the Commodities Futures Trading Commission (CFTC) regarding the scope and terms of exemption.  Market Participants discussed the purpose and costs of a third party Central Counter-Party; that it is to ERCOT’s benefit to lag behind other Independent System Operators (ISO), who are working to meet Federal Energy Regulatory Commission (FERC) deadline requirements, in developing criteria for market participation; and that the broader the exemption, to include current and future products, the better.  Mr. Ruane noted that the scope of the exemption is part of the discussion with the CFTC.
Annual TAC and TAC Subcommittee Structure Review (see Key Documents)

Mr. B. Jones noted that the proposed language had been circulated, and invited discussion.  Market Participants discussed that coordination of AMIT activities should be removed from the document; that language regarding voting by Corporate Members and their Affiliates should be clarified; and the implications of ERCOT being granted a vote at TAC versus at the subcommittee level.  Mr. B. Jones reminded Market Participants that the proposals would be considered at the October 6, 2011 TAC meeting.

Other Business (see Key Documents)
Reliability Must Run (RMR) Decisions 

Kristy Ashley expressed concern regarding recent RMR actions; stated that capacity payments seem to contradict an energy only market design; and questioned when ERCOT Leadership would challenge the energy-only policy, given the seeming reliability concerns.  Mr. Greer offered that interpretation of the Nodal Protocols attended to the RMR contracts and suggested that policy questions should be raised to the Public Utility Commission of Texas (PUCT).  Market Participants discussed that the current RMR policies and agreements should be evaluated in light of 2011 conditions; that consideration should be given to potential gaps in Nodal Protocols and processes; that investors require consistency and clarity as to actions that may be taken by ERCOT; and that transparency should be improved.  Mr. B. Jones requested that ERCOT Staff and Market Participants work together to identify issues for WMS consideration.  Ms. Flores added that cost information is provided monthly to the ERCOT Board, and that RMR information will be included in the report. 

NPRR379, EILS Dispatch Sequence and Performance Criteria Upgrades
John Dumas noted pending ERCOT comments on NPRR379 to the September 20, 2011 ERCOT Board.  Mr. B. Jones advised Market Participants to prepare their Board Members, should they desire to provide counter-comment.

Adjournment
Mr. B. Jones adjourned the September 1, 2011 meeting at 4:20 p.m.
�Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/09/20110901-TAC" �http://www.ercot.com/calendar/2011/09/20110901-TAC� 
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