
APPROVED
Minutes of the Reliability and Operations Subcommittee (ROS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 15, 2011 – 9:30 a.m.
Attendance
Members:

	Alvarez, Eli
	Brownsville PUB
	

	Armke, James
	Austin Energy
	

	Beckman, Dwight
	Brazos Electric Power Cooperative
	Alt. Rep. for R. Ryno

	DeTullio, David
	Air Liquide
	

	Donohoo, Ken
	Oncor Electric Delivery
	

	Garrett, Mark
	Direct Energy
	Via Teleconference

	Green, Bob
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	

	Gutierrez, Fernando
	BP Energy
	

	Holloway, Harry
	GDF Suez Energy Marketing
	

	Jones, Liz
	Oncor Electric Delivery
	Alt. Rep. for K. Donohoo (afternoon)

	Jones, Randy
	Calpine
	

	Keetch, Rick
	Reliant Energy Retail Services
	

	Kunkel, Dennis
	AEP Service Corporation
	

	McDaniel, Rex
	Texas-New Mexico Power
	

	Moore, John
	South Texas Electric Cooperative
	

	Rocha, Paul
	CenterPoint Energy
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Vander Laan, Dirk
	Exelon Generation
	

	Warren, John
	LCRA
	Alt. Rep. for J. Warren

	Williams, Blake
	CPS Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


The following proxies were assigned:

· Brian Gedrich to Brad Schwarz
Guests:

	Ashley, Kristy
	Exelon Generation
	

	Barrow, Les
	
	

	Bevill, Jennifer
	AEP SC
	

	Brandt, Adrianne
	Austin Energy
	

	Buck, Ellen
	Oncor
	

	Burkehalter, Bob
	ABB
	

	Culberson, JC
	Lonestar Transmission
	

	Hampton, Brenda
	Luminant
	

	Henry, Mark
	Texas Reliability Entity
	

	Jones, Brad
	Luminant
	

	Kee, David
	CPS Energy
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Rob
	Luminant
	

	Niemeyer, Sydney
	NRG
	Via Teleconference

	Noth, Mike
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Owens, Frank
	TMPA
	

	Patrick, Kyle
	Reliant
	

	Patterson, Rachel
	Gexa Energy
	

	Scott, Kathy
	CenterPoint Energy
	

	Shumate, Walt
	Shumate and Associates
	

	Stephenson, Randa
	Luminant
	

	Thormahlen, Jack
	LCRA
	

	Wagner, Marguerite
	EMMT
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Billo, Jeff
	
	

	Blackmer, Kelly
	
	

	Blevins, Bill
	
	

	Flores, Isabel
	
	

	Frosch, Colleen
	
	

	Landin, Yvette
	
	

	Reedy, Steve
	
	

	Sanders, Grady
	
	

	Teixeira, Jay
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

ROS Chair Ken Donohoo called the ROS meeting to order at 9:36 a.m.  
Antitrust Admonition

Mr. Donohoo directed attention to the displayed ERCOT Antitrust Admonition and noted the requirement to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.  
Agenda Review
There were no changes to the agenda.
Technical Advisory Committee (TAC) Update (see Key Documents)

Remand of Nodal Protocol Revision Request (NPRR) 315, Revision of Responsive Reserve Measure to High Emergency Limit (formerly “Revision of Responsive Reserve Measure to Net Dependable Capability) 
Mr. Donohoo noted the TAC remand of NPRR315.  Some Market Participants questioned the accuracy of recent ERCOT comments to NPRR315 and asserted that as some units use the same value of High Emergency Limit (HEL) and High Sustained Limit (HSL), a compelling reason for not using HEL has not been offered.  Isabel Flores explained recent ERCOT comments; expressed concern for basing Responsive Reserve (RRS) on an untested value; and opined that units using the same HEL and HSL values are unique and should provide more data to ERCOT.  Bill Blevins recalled discussion regarding the need for more testing should HEL be used; and the potential for system changes.  Mr. Blevins offered that discussions should also be held regarding how HEL would be utilized in Day-Ahead versus Real-Time. 
Market Participants discussed Primary and Secondary Frequency Response; that the two issues of testing and Real-Time operation are being intermingled in discussions; the current definition of Responsive Reserve was carried over from pre-ERCOT control days and into the zonal market and is now confounding current discussions, but that other markets have recognized the need to bifurcate Primary Frequency Response and an Ancillary Service called Responsive Reserve; and that Non-Spinning Reserve (Non-Spin) and RRS are redundant products with different deployments.  Market Participants requested that the Performance Disturbance Compliance Working Group (PDCWG) host an open meeting to discuss NPRR315.
Clayton Greer moved to table NPRR315 and refer NPRR315 to PDCWG for further review.  Mr. Gutierrez seconded the motion.  The motion carried unanimously.
Status Reports – ERCOT Board/TAC Assignments re February 2, 2011 

Mr. Donohoo noted that he would provide Kenan Ögelman a synopsis of ROS working group efforts in response to the ERCOT Board recommendations, and that Mr. Ögelman would convey the information to the TAC and ERCOT Board.
ERCOT Reports (see Key Documents)
August System Planning Report
Jeff Billo presented the August 2011 System Planning Report.  Mr. Donohoo conveyed concerns that dollars reported as congestion cost are incorrectly named; Mr. Blevins offered that the report would be reviewed for clarity and detail.  Mr. Billo noted that outage optimization to reduce congestion costs was discussed a number of years ago but did not advance very far; that engineering judgment is used to minimize costs to the extent possible, under the assumption that outages must be taken for maintenance.  Mr. Donohoo offered that there is increased awareness among all Transmission Service Providers (TSPs) regarding Outage impacts; and that TSP concerns for the Outage clearance process have largely not come to fruition, as ERCOT Staff has been proactive and diligent to work through issues.
August Operations Report

No questions were offered regarding the posted report.

Forced Outage Rates/Derates for Summer 2011
Mr. Blevins reviewed forced Outages and Derates for Summer 2011.  Market Participants discussed that the average high amount of Outages is indicative of how hard units are running; that the data is helpful for planners and should be reviewed monthly or seasonally; that the recent Energy Emergency Alert (EEA) event reports are vastly improved over reports of the past; and that ERCOT Operations is to be commended for understanding its role during the extreme conditions of Summer 2011, and in the face of the energy-only market design.  Market Participants also discussed that recent Reliability Must-Run (RMR) contracts are a stop-gap measure that ERCOT had to employ, and demonstrated that ERCOT is willing to pay for capacity; that it was fortunate that a few units could be made available; and that conditions highlighted weaknesses in the energy-only market design.
Bob Wittmeyer moved to recognize ERCOT Operations Staff for their performance during the extreme conditions of 2011, and in the new Nodal Market.  Randy Jones seconded the motion.  The motion carried unanimously.

August 2011 Energy Emergency Alerts
Mr. Blevins reviewed the EEA events of August 23 and August 24, 2011, noting that as part of the public appeal for conservation, government agencies such as schools were contacted for awareness in an effort to avoid forced Outages during the start of the 2011-2012 school year.  Ms. Wagner opined that a Market Notice about communiqués to various sectors encouraging reduced consumption would be helpful, as Entities make plans for future years based on consumption.  Mr. Blevins reiterated that it was part of the public appeal, but offered to consider what additional transparency might be available regarding contact with agencies; Ms. Wagner suggested that ROS or the Wholesale Market Subcommittee might consider providing additional Nodal Protocol language regarding public appeals.
Market Participants asked what criteria were used in selecting the recent RMR units and what ERCOT was trying to achieve, and discussed that ERCOT Staff surveyed units for what could be picked up within a certain timeframe and for a certain duration; that practices and policies should be reviewed in light of the extreme conditions of Summer 2011; and that the recent RMR contracts were a best-effort by ERCOT to keep the units from influencing the market.  Mr. Greer noted that ERCOT works to achieve reliability via markets and asked what is being done beyond RMR if the market fails and generation does not show up.  Mr. Blevins offered that the only other option is to incent demand response programs.
ROS Voting Items (see Key Documents) 

Draft August 11, 2011 ROS Meeting Minutes
Mr. R. Jones moved to approve the August 11, 2011 ROS meeting minutes as posted.  Mr. Greer seconded the motion.  The motion carried unanimously.

Planning Guide Revision Request (PGRR) 009, New Planning Guide Section 6.8, Resource Registration Procedures
Yvette Landin presented proposed revisions to remove the requirement that specifically stated that market notifications would be made via an RSS feed when Resource registration information is updated.  Mr. Schwarz offered that E.ON Climate and Renewables did not take issue with the proposed revisions.
Mr. Greer moved to recommend approval of PGRR009 as recommended by the Planning Working Group (PLWG) in the 8/26/11 PLWG Report and as revised by ROS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
PGRR008, New Planning Guide Section 4 – Generation Resource Interconnection

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
ERCOT Staff noted that additional changes to PGRR008 are needed to reflect changes to NPRR409 that give ERCOT the ability to deny “synchronization” rather than “energization” of non-compliant Resources.  
Mr. Wittmeyer moved to table PGRR008 for one month, and to recommended  that the Protocol Revision Subcommittee (PRS) table NPRR408 to allow time for the PLWG to review NPRR408 at the September 30, 2011 PLWG meeting.  Mr. Vander Laan seconded the motion.  It was discussed that ERCOT Client Services maintains a checklist of required items for synchronization; that ERCOT Operations reviews completion of the requirements and grants authorization to synchronize in order to test; and that ERCOT can deny continued synchronization should the new entrant fail testing.  Market Participants were supportive of the concept in the revision requests, but expressed concern that the language is not restrictive enough; Mr. R. Jones opined that the concept of initial synchronization should be bracketed with pre-Commercial Operations Date (COD) and COD testing.  The motion carried unanimously.
NPRR381, Registration Requirements for Interconnecting Entities
ROS took no action on this item.

Operations Working Group (OWG) Scope

Paul Rocha expressed concern that the Texas Reliability Entity (Texas RE) was listed as a member of OWG but did not meet the definition of a Member per the ERCOT Bylaws.  Market Participants discussed whether the designation was appropriate.  Texas RE did not object to striking the language; Market Participants noted that OWG meetings are public and that Texas RE or other interested parties may attend them.

Rick Keetch moved to approve the OWG Scope as revised by ROS.  Mr. Greer seconded the motion.  The motion carried unanimously.

Nodal Operating Guide Revision Request (NOGRR) 067, Review and Analysis of Turbine Speed Governor Performance

Mr. Rocha moved to recommend approval of NOGRR067 as recommended by OWG in the 8/17/11 OWG Report.  John Moore seconded the motion.  The motion carried unanimously.

NOGRR076, Synchronization with NPRR298 and New Format for Black Start Plans 

Market Participants discussed that the 9/15/11 BSWG comments requested that ROS review paragraph (1)(3) of Section 4.6.4 to clarify the type of information ERCOT should report to ROS on April 1 of each year and whether the report should be provided by BSWG or ERCOT.  ERCOT Staff stated that a report will be provided in 2012 and that ERCOT will modify the report based on input received at the April 2012 ROS meeting.  
Ms. Landin noted that to avoid a compliance concern that the requirement to submit Black Start plans will be grey boxed until December 2012, but that remaining portions should be effective upon TAC approval so that Market Participants can begin to develop their new Black Start plans using the template introduced in NOGRR076.

Mr. Rocha moved to recommend approval of NOGRR076 as amended by the 9/15/11 BSWG comments and as revised by ROS, with an effective date of “upon TAC approval.”  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NOGRR077, Synchronization with NPRR379, EILS Dispatch Sequence and Performance Criteria Upgrades

Colleen Frosch explained that the 9/8/11 ERCOT comments to NOGRR077 permits ERCOT the flexibility to deploy either Load Resources of Emergency Interruptible Load Service (EILS) based on the situation.  Market Participants expressed concern that the language was unclear as to whether all Load Resources and EILS would be deployed before Load is shed.  It was suggested that NOGRR077 be tabled until the ERCOT Board has taken action on the associated NPRR379, EILS Dispatch Sequence and Performance Criteria Upgrades.
Mr. Rocha moved to table NOGRR077.  Bob Green seconded the motion.  The motion carried unanimously.

NPRR366, Generation Resource Power Factor Criteria Clarification  

Market Participants discussed that a workshop will be scheduled regarding the criteria.  ROS took no action on this item.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor 
Mr. Billo noted the requirement in paragraph (6) (a) of section 6.5.7.1.10, Network Security Anlaysis Processor and Security Violation Alarm, for ERCOT to report in the Monthly System Planning Report all security violations that were irresolvable by Security Constrain Economic Dispatch (SCED) during the reporting month and the number of occurrences and congestion cost associated with each of the constraints causing the security violations on a rolling 12 month basis.  Mr. Billo expressed concern for significant impacts to Operations resources, and asked for clarification as to what ROS expects.  Mr. Blevins noted that sections (b) and (c) also raise questions.
Market Participants discussed that it will take significant effort to see the root problem of regularly occurring issues; that Market Participants are seeking a feedback loop; that stakeholders want to ensure that the system is being stressed correctly during studies; and that the intent of the language is to synchronize with ERCOT Operations’ current process for forced Outage events so that the Impact Analysis may be completed.  ROS took no action on this item.

2011-2012 Methodology for Determining Ancillary Service Requirements
David Maggio presented a review of the current methodology for determining Ancillary Service requirements and proposed a methodology for 2012.
Mr. Rocha moved to endorse the proposed 2012 methodology for determining Ancillary Service requirements.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

PLWG Report

PGRR011, Planning Criteria Clarifications and Enhancements to Narrow the Gap Between Operations and Planning
NPRR409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning

Rob Lane presented highlights of recent joint PLWG and Congestion Management Working Group (CMWG) meetings to address the May 17, 2011 ERCOT Board recommendation to address gaps between operations and planning processes to identify constraints not resolvable by SCED.  Mr. Lane noted that the core concepts reflected in PGRR011 have been revised to some extent in the joint meetings.  Mr. Moore expressed concern that the work being done in the joint meetings not come to an abrupt halt with the approval of PGRR011, and requested that the work of the joint group be allowed to continue to address continuing questions and comments, and to aid the further development of PGRR011 and related revision requests.
Mr. Moore moved to table PGRR011 and to recommend that PRS table NPRR409 until a special ROS meeting and workshop are held to further review NPRR409 and associated revision requests.  Dennis Kunkel seconded the motion.  Market Participants agreed that PGRR011, NPRR409, and NOGRR078 should be discussed further at a future ROS workshop; that the threshold for acceptable SCED irresolvable performance should be developed; and that interested parties should submit their questions via comments to PGRR011.  Brad Jones suggested that preliminary questions and responses be circulated via the ROS exploder in order to develop a robust agenda for the workshop.  The motion carried unanimously.
NOGRR078, Real-Time Security Analysis Language Clean Up to Reconcile Operating Guides with Current Operation Practice

ROS took no action on this item.

Time Error Correction Elimination (see Key Documents)
Don Tucker reminded Market Participants that the North American Electric Reliability Corporation (NERC) Operating Committee directed the NERC Resources Subcommittee to develop a field trial to eliminate manual Time Error Corrections and advised ROS that a reliability field trial is being discussed; and that there are commercial implications.  Kathy Scott noted that the issue has been evaluated for the previous two years in association with NOGRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings, and noted potential impacts to both manual and automated meter reads for Transmission Service Providers. 
Sydney Niemeyer reported that the team advocating for the field trial had hoped that Texas would be the first to engage the field trial, before other regions, and that the field trial has demonstrated that systems are at an increased risk for Underfrequency Load Shed.  Kyle Patrick suggested that the Retail Market Subcommittee (RMS) stay engaged with ROS on the topic for the sake of awareness; Ms. Scott invited questions from Market Participants.
NERC Reliability Working Group (NRWG)
One Line Maps/Critical Energy Infrastructure Information (CEII)/Congestion Revenue Right (CRR)
JC Culberson conveyed Market Participant concerns voiced in recent NRWG meetings for the possibility of divulging CEII information by posting one-line diagrams to the Market Information System (MIS).  Mr. Culberson noted that the discussions lead the working group to the understanding that the postings are needed to facilitate the CRR market; that the discussions are unrelated to the work of the NRWG; and requested that ROS consider the issues and refer them to the appropriate group or groups.  Steve Reedy reviewed the history of the one-line postings as called for in the current Nodal Protocols; Mr. Culberson added that the issue is how to address the required posting of one-line diagrams that are also considered critical infrastructure, but are not so-designated on the MIS.

Market Participants discussed that TSPs have expressed concern for the postings; that the lines are designated CEII in their own control systems; that the MIS is accessible by Digital Certificate and is not a public website; and whether one-line diagrams might be placed under a CEII category on the MIS.  Market Participants discussed which other identifying elements might need to be removed from maps, in consideration of widely-available technologies; and that the issue should be referred to PRS.
Nodal Planning Go Live Status Reports (see Key Documents)

No questions were offered regarding the posted reports.

Emerging Technologies Working Group (ETWG) (see Key Documents)
This item was not taken up.
ROS Working Group/Task Force Reports (see Key Documents)

Black Start Working Group

Critical Infrastructure Protection Working Group

Dynamics Working Group

Network Data Support Working Group

OWG
Operations Task Force
NPGRTF
PDCWG

SPWG
No questions were asked regarding the posted reports.

Other Business

Resource Integration, Registration and Modeling Workshop – September 27, 2011

Liz Jones requested that interested parties RSVP for the workshop.

Adjournment
Mr. Williams adjourned the September 15, 2011 ROS meeting at 3:35 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/09/20110915-ROS" �http://www.ercot.com/calendar/2011/09/20110915-ROS� 
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