APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 20, 2011 – 9:30am
Attendance
Members:

	Bevill, Rob
	Green Mountain Energy Company
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Chase, David
	Texas Power
	

	De Almeida, Joe
	Occidental Chemical Corporation
	Alt. Rep. for T. Payton

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Morris, Sandy
	LCRA
	

	Payton, Tom
	Occidental Chemical Corporation
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Clemenhagen, Barbara
	Topaz Power Group
	Via Teleconference

	Cook, Tim
	LS Power
	Via Teleconference

	Goff, Eric
	Reliant
	

	Grimes, Mike
	EDPR
	Via Teleconference

	Hellinghausen, Bill
	EDFT
	

	Helton, Bob
	IPR-GDF Suez NA
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Custom Energy Solutions
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Matlock, Michael
	Gexa Energy
	Via Teleconference

	McMurray, Mark
	
	Via Teleconference

	Nease, Nelson
	Nucor Steel
	

	Ögelman, Kenan
	CPS Energy
	

	Oldham, Philip
	TIEC
	

	Patrick, Kyle
	Reliant
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Scott, Kathy
	CenterPoint Energy
	

	Smith, Mark
	Chaparral Steel
	

	Trefny, Floyd
	CMC
	

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	Pattern Energy Group
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Bigbee, Nathan
	
	Via Teleconference

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Day, Betty
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	Matlock, Robert
	
	Via Teleconference

	Mereness, Matt
	
	Via Teleconference

	Reed, Bobby
	
	

	Robinson, Jeffrey
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Smater, Sebastian
	
	Via Teleconference

	Surendran, Resmi
	
	

	Teixeira, Jay
	
	Via Teleconference

	Thurman, Kathryn
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

August 18, 2011
September 22, 2011
Henry Durrwachter moved to approve the August 18 and September 22, 2011 PRS meeting minutes as posted.  Tom Burke seconded the motion.  The motion carried unanimously.

Urgency Votes
No items were considered for Urgent status under this agenda item.
TAC and Board Reports (see Key Documents) 
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

It was noted that TAC granted, without prejudice, ERCOT Staff’s appeal of the PRS rejection of NPRR334; tabled NPRR334; and requested that the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS) review NPRR334 and provide comments prior to the December 1, 2011 TAC meeting. 
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided the Business Integration update; highlighted projects planned for Go-live in October 2011; and noted that while there is not a release scheduled for November 2011, a number of projects are scheduled to go-live in December 2011.  Mr. Anderson added that ERCOT is now in an every-other-month release cycle.
Mr. Anderson noted that a few upcoming projects have sizable software purchases, resulting in a current under-spend.  Mark Smith asked if funds not spent in 2011 would be rolled over to 2012.  Mr. Anderson answered that 40 percent of under-spent project funds go to the general fund the following year as carried-over revenue and that the funds could potentially be available to projects, depending on the overall ERCOT revenue picture.
Other Binding Documents (see Key Documents)
Addition of Transmission Element Naming Convention 

Kristi Hobbs reminded Market Participants that the Nodal Protocols require that PRS and TAC approve the addition of documents to the Other Binding Document list, and reported that TAC approved the Transmission Element Naming Convention at its October 6, 2011 meeting.  

Mr. Durrwachter moved to add the Transmission Element Naming Convention to the Other Binding Document list.  Randy Jones seconded the motion.  The motion carried unanimously.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

NPRR393, SCED Constraint Management Transparency
PRS took no action on these items.
NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes

ERCOT Staff presented 10/11/11 and 10/13/11 ERCOT comments and offered that look-ahead SCED may be implemented as a large, multi-year project, or in phases, and opined NPRR351 is a foundation to look-ahead SCED and provides an opportunity to study a portion of look-ahead SCED by publishing non-binding look-ahead prices and base points to show optimal solutions over the hour.  It was noted that look-ahead information would not alter the order of dispatch for Real-Time.
Market Participants discussed whether additional detail is required in the Nodal Protocols to implement Option 2; and whether there is a way to stop publishing the non-binding information if adverse affects and unintended consequences are discovered.  ERCOT Staff noted that Option 2 represents the first phase of the look-ahead SCED project, and that stakeholders would have ample opportunity to provide input on Nodal Protocol language and design as the additional phases of look-ahead SCED are developed; and that should ERCOT need to communicate specific information about the non-binding numbers, a Market Notice would be issued, though to stop publication would require an NPRR.  It was suggested that should the non-binding forward prices incent behavior that precipitates a reliability issue, a Market Notice be issued, followed quickly by an NPRR.  ERCOT Staff and Market Participants agreed that one or more workshops on look-ahead SCED would be beneficial.
Marguerite Wagner expressed concern that ERCOT Staff has an understanding of the final implementation and components of look-ahead SCED that Market Participants do not and therefore cannot speak to NPRR351 as being appropriate.  ERCOT Staff noted that the ERCOT Board has directed the move to look-ahead SCED and that ERCOT Staff has worked to be transparent.  Ms. Wagner also expressed concern that there is a recent interpretation that actions not prohibited by the Nodal Protocols are allowable, and cautioned that such an interpretation would be dangerous and different from the previous ten years of the ERCOT market.
Mr. Wittmeyer moved to recommend approval of NPRR351 as amended by the 10/11/11ERCOT comments, and to rename NPRR351 to Look Ahead SCED Pricing.  Mr. Payton seconded the motion.

Market Participants further discussed the need to define the inputs, optimization, and outputs of NPRR351; cost estimates for Option 2; and whether NPRR351 posed impacts to other projects on the 2012 PPL.  Floyd Trefny offered that with NPRR351, the market is following its customary process in moving from a generalized description of SCED, to non-binding forward prices for review and study, to the development of requirements documents and additional NPRRs.  Mr. R. Jones voiced support for large Loads being able to be responsive to prices, but expressed hesitation to support NPRR351 without seeing the entirety of the project.  Mr. R. Jones suggested that stakeholders should focus on how to rationalize a balance of revenue on both supply and Load sides; opined that look-ahead SCED is counter-intuitive for getting more capacity into the market; and stated that workshops are needed to discuss the larger policy issues at hand.
Ms. Wagner moved to table NPRR351 to allow further discussion in a workshop to further specify inputs, optimization, and outputs.  Mr. R. Jones seconded the motion.  Market Participants discussed the timeline for presenting information to the Board, and that NPRR351 is not a final product but a foundation for a large project. 
Mr. Wittmeyer moved to call for the question.  Clayton Greer seconded the motion.  The motion carried unanimously.
The motion to table NPRR351 to allow further discussion in a workshop and further specify inputs, optimization, and outputs, carried with nine objections from the Consumer (5), Cooperative (2), Independent Generator, and Municipal Market Segments and two abstentions from the Independent Power Marketer (IPM) and Municipal Market Segments.  

Mr. Smith moved to grant NPRR351 Urgent status.  Mr. Trefny seconded the motion.  The motion failed via roll call vote, with nine objections from the Independent Generator (2), IPM (3), Independent Retail Electric Provider (IREP), Investor Owned Utility (IOU) (2), and Municipal Market Segments, and two abstentions from the Consumer and IREP Market Segments.

NPRR377, Alternate Inputs to Base Point Deviation Charge

ERCOT Staff reviewed the 10/13/11 ERCOT comments to NPRR377.
Mr. Greer moved to endorse and forward the 8/18/11 PRS Report as amended by the 9/20/11 and 10/13/11 ERCOT comments and the Impact Analysis for NPRR377 to TAC with a recommended priority of High and rank of 35.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR403, Revised FASD Calculation for TX SET Version 4.0 Release

David Chase moved to endorse and forward the 9/22/11 PRS Report and Impact Analysis for NPRR403 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR404, Clarification of Form of Notice of Suspension of Operations

Mr. Durrwachter moved to endorse and forward the 9/22/11 PRS Report as revised by PRS and Impact Analysis for NPRR404 to TAC.  Jennifer Bevill seconded the motion.  The motion carried unanimously.

NPRR401, Clarification of Timing for a Generation Resource to be Considered Self-Committed

NPRR406, Clarification of the Timeline for Calculating the Value of X at Minimum Energy Level
Mr. Durrwachter moved to endorse and forward the respective 9/22/11 PRS Reports and Impact Analyses for NPRR401 and NPRR406 to TAC.  Bill Brod seconded the motion.  The motion carried unanimously.

Review of Nodal Protocol Revision Requests (NPRRs) Language (see Key Documents)
NPRR366, Generation Resource Power Factor Criteria Clarification

NPRR378, Posting of the ERCOT Short-Term Load Forecast and the Aggregated HDL and LDL Used in SCED

NPRR394, Outage Reporting

NPRR397, Balance of the Day Ancillary Service Market

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence
NPRR409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning

NPRR410, Definition of an Energy Storage Resource

PRS took no action on these items.
NPRR381, Registration Requirements for Interconnecting Entities

Ms. Morris noted the ROS and WMS recommendations to reject NPRR381, and ERCOT’s intent to withdraw NPRR381 due to NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators.  Mr. Burke proposed to defer discussion of NPRR381 until discussion of NPRR408.  There were no objections.
NPRR405, Clarification of DC Tie Load into Operational Systems and Processes
Philip Oldham noted TIEC opposition to NPRR405 as submitted and expressed concern that NPRR405 could expose consumers to costs associated with committing Resources via Reliability Unit Commitment (RUC) to support Direct Current Tie (DC Tie) energy exports.  Mr. Payton added that NPRR405 is being presented as a small technical adjustment, but instead represents a fundamental change to the ERCOT System in guaranteeing exports on the DC Ties.  
Mr. Greer moved to recommend approval of NPRR405 as submitted.  Ms. J. Bevill seconded the motion.  Mr. Hellinghausen noted that the intent of NPRR405 is to make the Nodal Protocols consistent between operations and Settlement as they pertain to the DC Tie; observed that the DC Ties exports are considered Adjusted Meter Load (AML), and that if service is not to be received, it should not be paid for; and suggested that, if desired, interested parties introduce an NPRR to remove DC Tie exports from Settlement and Load forecasts.   Mr. Ögelman expressed concern that NPRR405 may have unforeseen consequences if additional DC Tie capacity is introduced.  
Mr. Oldham noted that anytime the DC Tie is scheduled, the ERCOT system is inherently short, and characterized NPRR405 as elevating exports to the level of native Load.  Mr. Durrwachter noted that exports over the DC Tie are cut in emergencies and therefore are not treated like Load in ERCOT.  Mr. Hellinghausen reiterated that NPRR405 aligns the Nodal Protocol provisions governing DC Tie operations and Settlement.  The motion carried with one objection from the Consumer Market Segment and two abstentions from the Municipal Market Segment.  
NPRR407, Credit Monitoring Posting Requirements (formerly “Credit Monitoring Credit Parameters Posting Requirements”)

It was noted that WMS reviewed NPRR407 and endorsed the 10/4/11 Tenaska comments.  Market Participants discussed revisions to the NPRR407 title and additional language revisions suggested by ERCOT Staff.

John Varnell moved to recommend approval of NPRR407 as amended by the 10/4/11 Tenaska comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators

Mr. Greer moved to recommend approval of NPRR408 as amended by the 10/19/11 Topaz comments.  Mr. R. Jones seconded them motion.  Market Participants discussed whether ERCOT might consider a shorter timeframe than 60 days to review a new or amended Standard Generation Interconnection Agreement (SGIA) or letter from the Municipally Owned Utility (MOU) or Electric Cooperative (EC); and that per Public Utility Commission of Texas (PUCT) rule, ERCOT cannot be a party to the interconnection agreement.  The motion carried with one abstention from the Independent Generator Market Segment.
Ms. Morris noted that ERCOT Staff submitted a Request for Withdrawal for NPRR381 immediately after the PRS vote on NPRR408.
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments

Mr. Durrwachter moved to table NPRR412.  Ms. J. Bevill seconded the motion.  Mr. Goff noted WMS’ intention to review NPRR412.  The motion carried unanimously.

NPRR413, Oklaunion Exemption Calculation Verification

ERCOT Staff noted that NPRR413 clarifies in the Nodal Protocols what ERCOT is already doing in the Settlement process.  
Ms. J. Bevill moved to recommend approval of NPRR413 as submitted.  Mr. Varnell seconded the motion.  The motion carried unanimously.

NPRR414, UFE Calculation Clarifications

ERCOT staff explained that the revisions to NPRR414 align the Protocols with current ERCOT business practices.  Mr. Greer offered additional clarifications to the language.
Mr. Greer moved to recommend approval of NPRR414 as revised by PRS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR415, Inadvertent Interchange and Inadvertent Energy Clarification

Mr. Durrwachter moved to recommend approval of NPRR415 as submitted.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units

Market Participants discussed whether RUC Clawback Charges are still needed to incent market behavior and prevent Generation Resources from not participating in the Day-Ahead Market (DAM); and that ongoing discussions in the Reliability Deployment Task Force (RDTF) relate to NPRR416.  Some Market Participants opined that the 50 percent RUC clawback is especially punitive; should not have been allowed in the Nodal Protocols; and was developed at a time when the ERCOT System enjoyed 20 and 30 percent reserve margins.  Other Market Participants supported NPRR416 as submitted.  Mr. Ögelman noted that he is on record with the PUCT that RUC Clawback Charges need to be reexamined and opined that the 50 percent clawback should be lowered or eliminated.  
Mr. R. Jones moved to table NPRR416 for one month and to request that ERCOT submit comments regarding its concerns over behavioral issues with respect to the 50 percent RUC Clawback Charge and the implications of removing the charge on RUC execution.  Mr. Greer seconded the motion.  Market Participants discussed that when the Nodal Protocols were first written there was very general understanding of RUC and no unanimity regarding a 50 percent RUC Clawback Charge, and that ERCOT concerns seem to be based on concerns that Generation Resources would not bid into the DAM.  Ms. Wagner expressed concern that ERCOT Staff is not providing detailed comment to all NPRRs.  Mr. R. Jones requested that Market Participants provide comment to NPRR416.  The motion carried unanimously.
NPRR417, TDSP Submittal of Consumption and Demand Values for AMS ESI IDs

DeAnn Walker moved to recommend approval of NPRR417 as submitted.  Mr. Greer seconded the motion.  ERCOT Staff explained that NPRR417 documents an existing market process, which would offer a cost effective solution for implementation of NPRR251, Synchronization of PRR845, Definition for IDR Meters and Optional Removal of IDR Meters at a Premise Where an Advanced Meter Can be Provisioned, by utilizing non-Interval Data Recorder (IDR) data that Transmission and/or Distribution Service Providers (TDSPs) are currently providing for Advanced Meters.  There was discussion regarding the need to replace an Advanced Meter with an IDR Meter once the IDR threshold was reached.  Clarification was provided that the Advanced Meter may not actually be replaced when it reaches the threshold, but that the methodology used for Settlement would be different.  The motion carried with three abstentions from the Independent Generator (2) and IPM Market Segments.  

NPRR418, Reporting of Resource Forced Outages
Mr. Goff noted the 10/19/11 NRG Texas comments recommending rejection of NPRR418 and opined that the existing process for reporting Real-Time Resource Status via telemetry is sufficient.
Rob Bevill moved to reject NPRR418.  Mr. Greer seconded the motion.  ERCOT Staff stated that NPRR418 would provide an operational and historic tool and is needed for study purposes, as the reason for a Forced Outage is not recorded in the Outage Scheduler by telemetry; that NPRR418 would also aide reporting, as events such as the February 2, 2011 Energy Emergency Alert (EEA) event created substantial Requests for Information (RFIs) and additional work entering Resource Outages lasting more than two hours into the Outage Scheduler, per Nodal Protocol.  ERCOT Staff also stated that the Seasonal Assessment of Resource Adequacy (SARA) incorporates Forced Outage rates, and requiring Resource owners to enter Forced Outages of more than two hours into the Outage Scheduler will yield more accurate SARA forecasts.

Mr. Goff suggested that a System Change Request (SCR), rather than an NPRR, be filed to adjust ERCOT systems.  Mr. Greer expressed concern for the creation of policy based on a ten-year extreme event and that costs are not being correctly calculated.  Mr. R. Jones asked if NPRR418 would remove the need for RFIs for major events. ERCOT Staff offered that NPRR418 would eliminate the need for ERCOT to confirm the reason for a Resource being off-line, but that RFIs would still be needed for transmission-related events, which are not typically sent to Resources.

Market Participants discussed concerns for additional costs and work for Resource owners and operations staffs; that the Outage would have to be entered within 24 hours, increasing requirements on operations staffs during emergency conditions; and that the Outage Scheduler would be needed to support the SARA.  ERCOT Staff reiterated that there is an operational, planning and reporting need for the reason for a Resource’s Forced Outage; that without NPRR418, there is conflicting data; and that NPRR418 is an effort to improve operators situational awareness by providing one location to understand if a unit is truly out, the duration of the Outage, and the reason for the Outage.  Ms. Wagner moved to call for the question.  Mr. Brod seconded the motion.  The motion carried unanimously.
The motion to reject NPRR418 carried with two objections from the Municipal Market Segment, and six abstentions from the Cooperative (2), IOU (3) and Municipal Market Segments.

NPRR419, Revise Real-Time Energy Imbalance and RMR Adjustment Charge

ERCOT Staff reviewed NPRR419.  Market Participants discussed the Reliability Must-Run (RMR) Adjustment Charge and requested that NPRR419 be reviewed by COPS’ Settlement and Extracts Working Group (SEWG).

Mr. Greer moved to table NPRR419.  Mr. R. Bevill seconded the motion.  The motion carried unanimously.

NPRR420, Correct South Hub Back to Original Definition

Mr. Greer asked if Market Participants would prefer he withdraw NPRR420; Mr. Durrwachter expressed his preference for withdrawal of NPRR420.

Mr. Greer moved to table NPRR420.  Mr. Durrwachter seconded the motion.  Mr. Greer noted that he would file a request for withdrawal.  The motion carried unanimously.

Notice of Withdrawal

ERCOT Staff noted the withdrawal of NPRR371, Telemetered LSL for QSGR – Urgent.
Other Business

No other business was brought forward.

Adjournment

Ms. Morris adjourned the October 20, 2011 PRS meeting at 12:41 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/10/20111020-PRS" �http://www.ercot.com/calendar/2011/10/20111020-PRS� 
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