APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, May 19, 2011 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Bevill, Rob
	Green Mountain Energy Company
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Payton, Tom
	Occidental Chemical Corporation
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Anderson, Kevin
	LCRA
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Berlinski, Mike
	Beacon Power
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Caraway, Shannon
	Luminant
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Chen, Hanjie
	LCRA
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Grasso, Tony
	PUCT
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	Via Teleconference

	Hammons, Daniela
	CenterPoint Energy
	Via Teleconference

	Helton, Bob
	IPA-GDF-Suez
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lange, Clif
	STEC
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Lin, Martin
	Citi
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Martin, Michael
	OATI
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McKeever, Debbie
	Oncor
	

	McMurray, Mark
	Direct Energy
	

	McPhee, Eileen
	City of Eastland
	

	Melgoza, Moises
	APX
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Read, Isaac
	Beacon Power
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roach, Temujin
	PUCT
	Via Teleconference

	Sandidge, Clint
	NES
	Via Teleconference

	Shaffer, Ken
	APX
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Smith, Mark
	Steel Mills
	

	Son, Peter
	Xtreme Power
	Via Teleconference

	Starr, Lee
	BTU
	Via Teleconference

	Stevenson, Amanda
	Xtreme Power
	

	Stephenson, Randa
	Luminant
	

	Sullivan, Patrick
	Sandy Creek Services
	

	Thomas, Meena
	PUCT
	Via Teleconference

	Torrent, Gary
	
	

	Trefny, Floyd
	
	Via Teleconference

	Troell, Mike
	STEC
	Via Teleconference

	Woodard, Stacey
	LCRA
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Mandy
	
	

	Bigbee, Nathan
	
	Via Teleconference

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Healy, Jeff
	
	

	Hobbs, Kristi
	
	

	Kasparian, Ken
	
	Via Teleconference

	Maggio, David
	
	

	Patterson, Mark
	
	

	Reed, Bobby
	
	

	Reedy, Steve
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Solis, Stephen
	
	Via Teleconference

	Spangler, Bob
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Chad Thompson
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference

	Yager, Cheryl
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:30 a.m. and welcomed Tom Payton, Occidental Chemical, as the new Consumer Market Segment representative.
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Replacement Election of PRS Vice Chair

Henry Durrwachter moved to elect Rob Bevill as 2011 PRS Vice Chair.  Tom Burke seconded the motion.  No additional nominations were offered; Mr. Bevill was named 2011 PRS Vice Chair by acclamation.

Approval of Minutes (see Key Documents)

April 1, 2011

April 21, 2011

Dan Bailey moved to approve the April 1, 2011 PRS meeting minutes as posted, and the April 21, 2011 PRS meeting minutes as amended.  Randy Jones seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Urgency Votes (see Key Documents)
Nodal Protocol Revision Request (NPRR) 367, Shaping of PTP Options Taken to Real-Time to Match Forecasted Load

NPRR368, Clarification of the Purpose of Point-to-Point Options

Ms. Morris noted that NPRR367 and NPRR368 had been granted Urgent status via e-mail votes.
NPRR369, Black Start Service Requirement Revisions
Ann Boren conveyed ERCOT Staff’s request that NPRR369 be granted Urgent status; Kristi Hobbs added that ERCOT would like to begin unannounced testing of Black Start units as soon as possible.  Randa Stephenson noted that Entities are currently preparing Black Start bids and need to understand testing requirements; Mr. Goff expressed concern that NPR369 would not be approved in time for the upcoming Black Start contracting period, even if granted Urgent status.  

Kenan Ögelman moved to waive notice in order to consider NPRR369.  Clayton Greer seconded the motion.  The motion carried unanimously.  

Isabel Flores explained that NPRR369 is in response to an ERCOT Board request; and that there were instances during the February 2, 2011 Energy Emergency Alert (EEA) event wherein some Black Start units were unable to start.  Mr. Durrwachter noted that ERCOT already possess the ability to do unannounced testing; and that NPRR369 does not address the complicated test of full Black Start capabilities, but is instead simply a start test.  Ms. Flores noted that NPRR369 makes clear that Black Start units are subject to unannounced start tests, and adds the ability to clawback Black Start payments for failure to perform.  Market Participants debated whether NPRR369 would provide sufficient understanding of testing requirements in time for the upcoming Black Start contracting period.
Marguerite Wagner moved to grant NPRR369 Urgent status.  Mr. Ögelmen seconded the motion.  The motion carried with two objections from the Consumer Market Segment and one abstention from the Municipal Market Segment.  
Mr. R. Jones expressed concern that, due to the complexities of Black Start functionality, a successful motor start test would lend to a false sense of security.  Market Participants expressed concern that NPRR369 introduces uncertainty in the market unless the bidding timeline is altered.

Mr. Greer moved to table NPRR369.  Mr. Burke seconded the motion.  Mr. Greer requested that the Reliability and Operations Subcommittee (ROS) and the Wholesale Market Subcommittee (WMS) consider NPRR369.  Ms. Wagner requested that ROS and WMS consider notification requirements, possibly three hours, for full Black Start testing.  Mr. Bailey added that in a Black Start situation, the full force of an organization will be focused on bringing these traditionally older Resources On-line, and expressed concern that NPRR369 does not provide for a test of the fundamental nature of Black Start units.  

Mr. Ögelman suggested that NPRR369 be retitled and the description be revised, opining that the proposed revisions do not actually address a true test of Black Start capabilities.  Mr. Ögelman added that the cost of the test should be assigned to Load as a whole.  Mr. Payton objected to adding additional language to an NPRR granted Urgent status, and suggested that as a matter of policy that language not attending specifically to the urgent concern be addressed in a separate NPRR.  The motion carried unanimously.
TAC and Board Reports 

Ms. Morris reviewed the disposition of revision requests considered at the May 5, 2011 TAC meeting and May 17, 2011 ERCOT Board meeting.
Project Update and Summary of Project Priority List (PPL) Activity to Date

Troy Anderson provided a Business Integration update and reviewed the draft 2012 Project Prioritization process.  Mr. Anderson noted that the PPL might be brought forward with four sections, with separate funding levels and capability lines, in order to better understand resource needs, priorities, activity, and impacts; and that it is anticipated that there will be category shifts throughout the year as projects evolve.
Review Recommendation Reports, Impact Analyses, Cost/Benefit Analyses, and Prioritization (see Key Documents)
NPRR319, Required Documentation to Recover Fuel Costs for RUC Deployments

NPRR324, Conductor/Transformer Transmission Facility Rating
NPRR328, Removes ERCOT Requirement For Reactive Resource Planning and the Associated Compliance Process
NPRR333, Removal of Redundant Reporting Requirement Related to Equipment Ratings
NPRR337, Correct Section Reference in Section 1.3.1.1 Pertaining To Protected Information of DC Ties
NPRR344, Define RMR Fuel Adder
Mr. Ögelman moved to endorse and forward the respective 4/21/11 PRS Reports and Impact Analyses for NPRR319; NPRR324; NPRR328; NPRR333; NPRR337 and NPRR344 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR299, Remove Requirement for ERCOT Board Approval of PUCT, IMM, and FERC Required Reports
Ms. Boren noted that NPRR299 is still being reviewed by the Market Information System (MIS) Users Group.  PRS took no action on NPRR299.

NPRR313, Updating the Term Resource Plan to Current Operating Plan

Ms. Hobbs reported that upon further review, the language recommended for approval in the 3/24/11 PRS Report does indeed have impacts to ERCOT, and recommended that NPRR313 either be tabled to allow time to develop a corrected Impact Analysis, or that revised language be considered.  Ms. Stephenson noted that the 5/17/11 Luminant comments replace the 4/18/11 Luminant comments and propose a long-term solution for the Black Start availability reporting process.  Market Participants offered clarifying language, and requested that a revised Impact Analysis be considered at the June 23, 2011 PRS meeting.
Mr. Durrwachter moved to recommend approval of the 3/24/11 PRS Report as amended by the 5/17/11 Luminant comments and as revised by PRS, and to bring NPRR313 back to PRS for consideration of the Impact Analysis.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR314, Requirement to Post Generation Resources Temporal Constraints
Mr. Durrwachter moved to endorse and forward the 4/21/11 PRS Report, Impact Analysis and Cost Benefit Analysis for NPRR314 to TAC and to recommend a priority of High and a rank of 15.4.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR321, Allow Change to Energy Offer Curve MW Amounts in the Adjustment Period for Qualifying Facilities
Mr. Durrwachter noted that the 5/17/11 Luminant Energy Company LLC comments to NPRR321 broaden language to include all Generation Resources, rather than just Qualifying Facilities.  Mr. R. Jones expressed support for all Generation Resources having flexibility in the Adjustment Period.  It was noted that should the comments be accepted, the Impact Analysis would require revision, as PRS previously recommended approval of NPRR321 as submitted.

Ms. Wagner moved to recommend approval of NPRR321 as amended by the 5/17/11 Luminant Energy Company LLC comments, with a recommended priority of High and rank of 12.6.  Ms. Stephenson seconded the motion.  Mr. Goff expressed concern for unintended consequences in expanding the ability to adjust Energy Offer Curve power quantities in the Adjustment Period to all Generation Resources.  Some Market Participants disagreed with the rank and priority suggested for NPRR321 relative to items that would fall below it on the PPL.  Market Participants discussed whether the ability to adjust power quantities in the Adjustment Period should be limited to MW quantities and not extend to prices; and that revising language to limit the adjustment to MW quantities but not prices would elicit further comment from ERCOT to request a tabling of NPRR321 in order to review impacts to ERCOT systems. 
Bob Wittmeyer moved to table NPRR321 for one month and to request that WMS have the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) review NPRR321 and examine potential impacts to the Day-Ahead Make-Whole Settlement mechanism.  Mr. R. Bevill seconded the motion.  Market Participants debated the possibility that those QSEs with Generation Resources that submit offers in the DAM would be incentivized to change their offers in the Real-Time Market (RTM) due to the guarantee that Startup Costs will be paid for in the DAM by uplift to all DAM purchasers.  Mr. Ögelman offered that language might be modified to address the disconnect between when the adjustment is made and where the Make-Whole occurs.  Mr. Greer contended that the DAM is encapsulated as are the results, and requested that parties provide examples to illustrate their concerns. Mr. Goff reiterated concerns for affects to bidding behavior in the DAM.  The motion carried with two objections from the Independent Generator and Investor Owned Utility (IOU) Market Segments, and one abstention from the Independent Generator Market Segment.

NPRR332, Revise QSGR Processes for COP Reporting of QSGR Assigned Off-Line Non-Spin and Application of Emergency Operations Settlement
Ms. Boren noted that as the Impact Analysis reflects an operational cost of less than $5,000 to revise business procedures, NPRR332 does not require a Priority or rank.  Ms. Hobbs added that, going forward, Cost Benefit Analyses will not be created for revision requests with cost impacts less than $5,000.

Mr. Durrwachter moved to endorse and forward the 4/21/11 PRS Report and Impact Analysis for NPRR332 to TAC.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

NPRR338, Modifications to Support Revenue Neutrality
Mr. Ögelman moved to endorse and forward the 4/21/11 PRS Report, Impact Analysis and revised Cost Benefit Analysis for NPRR338 to TAC and recommend a priority of High and a rank of 21.  Mr. Burke seconded the motion.  The motion carried unanimously.

NPRR346, Removal of Redundant Posting Requirement Related to Electrical Bus Changes
Mr. Durrwachter moved to endorse and forward the 4/21/11 PRS Report, Impact Analysis and revised Cost Benefit Analysis for NPRR346 to TAC with a recommended priority of High and a rank of 22.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR347, Counter-Party Invoice and Single Daily Settlement Invoice
Mr. Durrwachter moved to table NPRR347 for one month.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 761, Provide Price Republication Notifications via API and Provide Price Corrections via XML
Mr. Ögelman moved to endorse and forward the 5/11/11 WMS Report, Impact Analysis and Cost Benefit Analysis for SCR761 to TAC and to recommend a priority of High and a rank of 12.78.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

SCR762, Enable a Single Step Cancel/Resubmit of Trades
Mr. Burke moved to endorse and forward the 5/11/11 WMS report, Impact Analysis and revised Cost Benefit Analysis for SCR762 to TAC and to recommend a priority of High and a rank of 12.77.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

SCR763, Modify COP Validation Rule for RRS
Mr. Durrwachter moved to endorse and forward the 5/11/11 WMS Report, Impact Analysis, and revised Cost Benefit Analysis for SCR763 to TAC with a recommended priority of High and a rank of 12.79.  Mr. Burke seconded the motion.  The motion carried unanimously.

SCR765, Public Aggregated Wind Dashboard – Urgent
Ms. Wagner expressed concern for the publication of generation data by region.  Kristy Ashley noted that the language has been revised to display data on a system-wide level only.  ERCOT Staff noted that SCR765 had been modified in response to concerns raised at WMS regarding implementation of the full dashboard; and that information will be updated with each Security Constrained Economic Dispatch (SCED) execution.  Mr. Ögelman noted that information that was previously publically available in the zonal market is currently available in the Nodal market only to Digital Certificate holders.  

Mr. Ogelman moved to endorse and forward the 5/11/11 WMS Report and preliminary Impact Analysis for SCR765 to TAC with a recommended priority of Critical and a rank of 9.25.  Mr. Bailey seconded the motion.  Mr. Ögelman offered to assist ERCOT Staff in developing the Cost Benefit Analysis for SCR765.  The motion carried unanimously.

Review of Nodal Protocol Revision Requests (NPRRs) Language (see Key Documents)
NPRR300, Municipal Owned Utility Addition to Determination of Total Potential Exposure for a Counter-Party 
PRS took no action on NPRR300.
NPRR309, Providing STWPF to QSEs Contractually Affiliated with WGR 

Market Participants noted that WMS endorsed NPRR309 so that an Impact Analysis might be prepared and compared to the cost of creating a sub-QSE to represent the relevant Wind-powered Generation Resources (WGRs).

Mr. Durrwachter moved to recommend approval of NPRR309 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR312, Clarification of QSE Requirements for Split Generation Resources – Urgent 

Patrick Sullivan reviewed the 5/18/11 Sandy Creek Services comments to NPRR312 requesting further clarification of the responsibilities of a Master QSE and those of a Split Generation Resource QSE.  Patrick Coon reiterated that the proposed revisions create system impacts for ERCOT, and that the purpose of NPRR312 as submitted is to align the Nodal Protocols with current processes.  Mr. Coon added that new business arrangements should be addressed via a SCR and corresponding NPRR.  Mr. Varnell countered that the arrangement contemplated in the 5/18/11 Sandy Creek Services comments is not a new business arrangement. 

Mr. Varnell moved to recommend approval of NPRR312 as amended by the 5/18/11 Sandy Creek Services comments, and to forward NPRR312 to TAC.  Mr. Greer seconded the motion.  The motion carried with three abstentions from the Consumer, Independent Generator, and IOU Market Segments.

NPRR315, Revision of Responsive Reserve Measure to Net Dependable Capability – Urgent

PRS took no action on NPRR315.

NPRR322, Real-Time PTP Option Modeling

Ms. Morris yielded the chair to Mr. R. Bevill.  Mr. Ögelman reviewed the 5/19/11 CPS Energy comments.  Market Participants revised language to prevent payment for negative instruments and discussed whether shaping limits should be based on forecast or Real-Time Load; that there should be some exceptions for unforeseen events; and that the NOIE is obligated to demonstrate the validity of a path or risk violation.  Some Market Participants expressed concern for the number of revisions to Settlement language and the timeline for implementation.  Mr. Bailey opined that the concepts contained in the 5/19/11 CPS Energy comments are relatively void of contention due to informal review and revisions, and that concerns with some portions of the language remain, but that given the timeline, NPRR322 should advance.

Mr. Bailey moved to recommend approval of NPRR322 as amended by the 5/19/11 CPS Energy comments as revised by PRS.  Ms. Morris seconded the motion.  Market Participants offered further language revisions and discussed the implications of modeling issues on PTP Options in the DAM that would have a link to the Congestion Revenue Right (CRR); and whether Settlement language might be grey-boxed to the extent that it has system impacts.  ERCOT Staff expressed concern that Settlement portions of NPRR322 could not be manually implemented and would require system changes to automate; and that the automation cannot be available in time for the coming summer months.  
Ms. Stephenson moved to amend the motion to grey-box Settlement language until a Settlement solution can be implemented, and recommend a priority of Critical for the grey-boxed Settlement language.  Mr. R. Bevill seconded the motion to amend the main motion.  Mr. Ögelman opined that the amended motion results in placing risk on parties that have already developed business practices and operational processes, and imposes costs on a subset of Market Participants for the sake of one Entity with risks in the market as designed.  Mr. Bailey expressed discomfort in moving forward with NPRR322 without Settlement language in place.  Ms. Stephenson reiterated that Luminant would support the item on the condition that it can be implemented by summer.
Mr. Ögelman moved to call for the previous question.  Mr. Bailey seconded the motion.  Mr. Wittmeyer recused himself from the vote and all related questions.  Market Participants discussed Points of Order.  Mr. Greer clarified that the difference between the main motion and the amendment pertains to the implementation timeline.  The motion failed via roll call vote.  (Please see ballot posted with Key Documents.)  Mr. Durrwachter stated that his objection was due to the lack of an interim solution for the coming summer months.  Discussion resumed.  
Mr. Durrwachter moved to recommend approval of NPRR322 as amended by the 5/19/11 CPS Energy comments as revised by PRS, and to forward NPRR322 to TAC.  Mr. R. Bevill seconded the motion.  Market Participants discussed which portions of Settlement language might be grey-boxed.
Mr. Greer moved to table discussion of the motion until after 3:00 p.m.  Mr. Varnell seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.

ERCOT Staff reviewed revised language and Settlement grey-boxes, and opined that due to increased congestion, there would be potential for divergence on some constraints however there was no imminent danger in not implementing NPRR322 before the summer.  

Mr. Durrwachter amended the motion to grant NPRR322 Urgent status.  Mr. R. Bevill agreed to the amendment.  Mr. Durrwachter noted that it is the intent of the motion that NPRR322 be sent directly to TAC. 
Mr. Durrwachter moved to call for the question.  Mr. Greer seconded the motion.  The motion to call for the question carried via roll call vote.  (Please see ballot posted with Key Documents.)
The motion to recommend approval of NPRR322 as amended by the 5/19/11 CPS Energy comments and as revised by PRS; to grant NPRR322 Urgent status; and to forward NPRR322 to TAC carried via roll call vote.  (Please see ballot posted with Key Documents.)
NPRR327, State Estimator Data Redaction Methodology

PRS took no action on NPRR327.
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that May be Provided from a Generation Resource During Any Operating Hour

PRS took no action on NPRR334.
NPRR336, Authorize ERCOT to Procure Additional RRS During Severe Cold Weather

PRS took no action on NPRR336.
NPRR340, Unannounced HSL Test for Duration-Limited Resources – Urgent
Mr. Varnell opined that current testing practices should remain unchanged and applicable to all QSEs, with language added to include Duration-Limited Resources (DLRs) in the current testing regime; and expressed concern that the 5/18/11 ERCOT comments add additional testing for QSE portfolios.  ERCOT Staff opined that it is good for new technology to come into the market as long as existing services are not compromised as it pertains to reliability; noted that prior tests were unit-specific; and proposed that testing be more in alignment with how units are actually operated.  Ms. Stephenson was amenable to limiting testing to every three years.

Ms. Stephenson moved to recommend approval of NPRR340 as amended by the 5/18/11 ERCOT comments and to forward NPRR340 to TAC.  Bill Brod seconded the motion.  Mr. R. Jones offered that ERCOT is attempting to ensure fair treatment, ensure reliability, and allow for new market entrants; expressed concern for parity, stating that testing, performance, and evaluation for performance must be on an even field; and concluded that portfolio testing is acceptable, as evaluation will still be on a unit basis for system performance for frequency events.  Mr. Brod added that other issues can be raised in subsequent NPRRs, but that NPRR340 should advance to address current projects.  

Mr. Varnell moved to amend the motion to recommend approval of NPRR340 as amended by the 5/19/11 Tenaska Power Services comments, and to allow ERCOT to introduce a new NPRR regarding portfolio testing.  No second to the amendment was offered.  
The main motion carried with four abstentions from the Independent Generator, Independent Power Marketer (IPM), and Municipal (2) Market Segments.

NPRR345, EILS Availability Calculation Post-Depletion

PRS took no action on NPRR345.
NPRR348, Generation Resource Start-Up and Shut-Down Process

Mr. Greer moved to recommend approval of NPRR348 as submitted.  Mr. R. Jones seconded the motion.  Mr. Bailey expressed concern for impacts to the ramping of Resources should the “ONTEST” Resource Status be removed.  ERCOT Staff noted that functionality provided by NPRR282, Dynamic Ramp Rate used in SCED, allows QSEs to telemeter the ramp rate.  The motion carried unanimously.
NPRR349, Clarification of Ancillary Service Provider’s Responsibilities, Addition of Penalty Factor Charge for Failure to Provide, and Addition of Ancillary Service Capacity Compliance Performance Criteria
Ms. Boren noted that WMS requested additional time to review NPRR349.

Mr. Greer moved to reject NPRR349.  Mr. R. Jones seconded the motion.  ERCOT Staff expressed a preference that NPRR349 be tabled rather than rejected; and expressed concern for reliability, noting the high number of Supplemental Ancillary Services Markets (SASMs) to address undeliverability of Ancillary Services; and requested that the QMWG review NPRR349 to improve incentives to deliver Ancillary Service capacity.  Mr. Greer suggested that a portion of what ERCOT is experiencing should be addressed via compliance; that meeting the obligation for Ancillary Service capacity sold in the DAM should include mechanisms for that obligation to be met in the most efficient manner; and that the SASM is such a mechanism.
Mr. R. Jones expressed concern that the Nodal Market should be allowed to mature further before highly punitive actions are taken; that ERCOT is moving into enforcement activities with NPRR349, and that it is not understood where penalty monies would be directed; and that ERCOT has not had to disqualify any Entity from providing Ancillary Services.  ERCOT Staff expressed concern that without properly aligned incentives, the practice will become chronic without the guarantee that SASM will be able to cover undelivered Ancillary Services; and reiterated that ERCOT is not looking to penalize Resources, but rather improve incentives.  Mr. Greer offered that stakeholders do not debate that there is an issue to be addressed, but that NPRR349 is not the solution.
Mr. Varnell moved to call for the question.  Mr. Greer seconded the motion.  The motion carried with two objections from the Consumer and Municipal Market Segments.  

The motion to reject NPRR349 carried via roll call vote.  (Please see ballot posted with Key Documents.)
NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes

Mark Smith opined that NPRR351 is an effort to provide price transparency and improve market efficiency, and will be a policy decision that hinges on costs versus benefits; offered to review a presentation recently provided to WMS, the Quick Start Task Force (QSTF), and Public Utility Commission of Texas (PUCT) Staff; and conveyed WMS requested to review the Impact Analysis for NPRR351.  ERCOT Staff offered that its 5/19/11 ERCOT comments propose language revisions to use data currently available as a short-term solution; opined that the long-term solution will be the look-ahead SCED; and expressed concern that the proposal as written creates a black box that produces a price, which if incorrect, is unusable and provides no insight as to which elements might be adjusted to produce a correct price.
Mr. Greer moved to recommend approval of NPRR351 as amended by the 5/19/11 ERCOT comments.  Ms. Wagner seconded the motion.  Mr. M. Smith requested additional time to review the 5/19/11 ERCOT comments and recommended that NPRR351 be tabled for at least one month. 
Mr. Greer amended the motion to table NPRR351 for one month.  Ms. Wagner seconded the amended motion.  Mr. Payton asked if tabling NPRR351 would affect project deadlines.  ERCOT Staff explained that High Dispatch Limit (HDL) and Short Term Load Forecast (STLF) are already used and that tabling the item would not impact project timelines.  The motion carried unanimously.
NPRR354, Revisions to Non-Spin Performance Criteria Language and Provision for ICCP Telemetry of Non-Spin Deployment

Ms. Stephenson moved to recommend approval of NPRR354 as amended by the 4/29/11 ERCOT comments.  Market Participants discussed the implications of the language proposed in the 4/29/11 ERCOT comments.  ERCOT Staff explained that the intent is that a unit be able to provide full energy in 30 minutes, not that energy will be delivered; that at the point the unit becomes available to SCED, it will be following SCED dispatch instructions; and that the definition of the term “Released to SCED” may be more properly addressed in NPRR348, Generation Resource Start-Up and Shut-Down Process.  Ms. Stephenson withdrew the motion.
Ms. Wagner moved to recommend approval of NPRR354 as amended by the 4/29/11 ERCOT comments.  Mr. Brod seconded the motion.  Mr. Ögelman expressed concern that the compliance standard as proposed by ERCOT may force QSEs with Generation Resources to behave inefficiently.  The motion carried with two objections from the Consumer and Municipal Market Segments, and two abstentions from the Cooperative Market Segment.

NPRR355, Adjust the Calculation of the Real-Time Settlement Point Price for a Load Zone

Mr. Greer moved to recommend approval of NPRR355 as submitted.  Mr. Wittmeyer seconded the motion.  Mr. R. Bevill requested that ERCOT determine where the RTSPPEW will be posted and inform Market Participants.  The motion carried unanimously.
NPRR356, EEA Changes Related to Dispatch Instructions and BLTs

Market Participants discussed the 5/18/11 Operations Working Group (OWG) comments and additional administrative revisions.

Mr. Greer moved to recommend approval of NPRR356 as amended by the 5/18/11 OWG comments as revised by PRS.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR357, Multi-Month CRR Auction and Revisions to Collateral Requirements

Ms. Wagner moved to table NPRR357.  Ms. Stephenson seconded the motion.  Ms. Wagner requested that WMS review NPRR357 and report back at the June 23, 2011 PRS meeting.  The motion carried unanimously.

NPRR358, Clarification of Responsible Entity for Binding Obligations

Ms. Stephenson noted that NPRR358 may have North American Electric Reliability Corporation (NERC) ramifications.
Mr. Greer moved to table NPRR358 for one month.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NPRR359, Monthly TDSP Load Report
Ms. Boren recommended administrative edits. 
Mr. Ögelman moved to recommend approval of NPRR359 as revised by PRS.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR360, Summary Report of HDL and LDL
Jackie Ashbaugh noted concerns regarding the release of confidential information and recommended revisions to paragraph (8) of Section 6.5.7.1.13, Data Inputs and Outputs for the Real-Time Sequence and SCED.  Ms. Wagner stated that the information would be helpful to Market Participants and should be implemented in the future.
Mr. Ögelman moved to recommend approval of NPRR360 as revised by PRS.  Mr. Burke seconded the motion.  The motion carried with three abstentions from the Independent Generator, IOU, and Municipal Market Segments.

NPRR361, Real-Time Wind Power Production Data Transparency

Mr. Reid recommended that “regional basis” be made more descriptive, either in NPRR361 or a future NPRR.  Ms. Wagner suggested that the regions be described in NPRR361.  Market Participants revised the Revision Description to define the two regions as West and North, and South and Houston.

Mr. Ögelman moved to recommend approval of NPRR361 as revised by PRS.  Mr. Burke seconded the motion.  The motion carried unanimously.

NPRR362, Changes to PRC Calculation

Ms. Stevenson moved to recommend approval of NPRR362 as revised by PRS.  Mr. Ögelman seconded the motion.  Mr. Ögelman offered that absent NPRR362, the PRC calculation is less accurate.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR363, Revision to EEA Level 2B ERCOT Requirements During the EILS VDI

Mr. Ögelman suggested that clarification be made as to whether Verbal Dispatch Instructions (VDIs) should specify if deployment is for Business Hours or non-Business Hours; Mr. Greer suggested that NPRR363 be considered by the Demand Side Working Group (DSWG).
Mr. Greer moved to table NPRR363.  Mr. R. Bevill seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR364, Clarify Active and Inactive SCED Constraint Reporting

Ms. Stephenson moved to table NPRR364.  Mr. Ögelman seconded the motion.  Market Participants requested that WMS review NPRR364.  The motion carried unanimously.

NPRR365, Change in Resource Outage Approvals from Eight to 90 Days
PRS took no action on NPRR365.
NPRR366, Generation Resource Power Factor Criteria Clarification

Mr. Ögelman moved to table NPRR366.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR367 Shaping of PTP Options Taken to Real-Time to Match Forecasted Load

Mr. Ögelman recommended that NPRR367 be tabled pending the disposition of NPRR322, Real-Time PTP Option Modeling; Mr. Ögelman noted that NPRR367 will likely be withdrawn if NPRR322 is approved.

Mr. Ögelman moved to table NPRR367.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR368, Clarification of the Purpose of Point-to-Point Options

Mr. Ögelman recommended that NPRR368 be tabled pending the disposition of NPRR322, Real-Time PTP Option Modeling; Mr. Ögelman noted that NPRR368 will likely be withdrawn if NPRR322 is approved.

Mr. Ögelman moved to table NPRR368.  Mr. Greer seconded the motion.  The motion carried unanimously.

Notice of Withdrawal

There were no notices of withdrawal.
Other Business (see Key Documents)
2011 PRS Goals
Due to time constraints this item was deferred to the June 23, 2011 PRS meeting.
Adjournment

Ms. Morris adjourned the May 19, 2011 PRS meeting at 5:06 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/05/20110519-PRS" �http://www.ercot.com/calendar/2011/05/20110519-PRS� 
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