DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, November 17, 2011 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Bevill, Rob
	Green Mountain Energy Company
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Morris, Sandy
	LCRA
	

	Payton, Tom
	Occidental Chemical Corporation
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Anklam, Robert
	Cargill
	Via Teleconference

	Bevill, Jennifer
	AEP
	

	Black, Julie
	PUCT
	Via Teleconference

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Carlson, Trent
	JP Morgan
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Reliant
	

	Hale, Mike
	LCRA
	Via Teleconference

	Hastings, David
	
	Via Teleconference

	Hellinghausen, Bill
	EDFT
	Via Teleconference

	Helton, Bob
	IPR-GDF Suez NA
	

	Jackson, Tom
	Austin Energy
	Via Teleconference

	Johnson, Eddie
	Brazos Electric
	

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Custom Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Good Company Associates
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	McPhee, Eileen
	City of Eastland
	

	Ögelman, Kenan
	CPS Energy
	

	Owens, Frank
	TMPA
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Noble Solutions
	Via Teleconference

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	

	Sullivan, Patrick
	EDP Renewables
	

	Thomas, Meena
	PUCT
	Via Teleconference

	Trayers, Barry
	Citi
	Via Teleconference

	Trefny, Floyd
	CMC
	Via Teleconference

	Watson, Jay
	LCRA
	Via Teleconference

	Watson, Markham
	Platts
	Via Teleconference

	Whittle, Brandon
	Pattern Energy Group
	

	Whitworth, Doug
	PUCT
	

	Williams, Lori
	BTU
	Via Teleconference

	Windler, Jennifer
	LCRA
	

	Woodard, Stacey
	LCRA
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Bauld, Amanda
	
	Via Teleconference

	Boren, Ann
	
	

	Flores, Isabel
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Huang, Fred
	
	Via Teleconference

	Lavas, Jamie
	
	

	Matlock, Robert
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Roberts, Randy
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Surendran, Resmi
	
	

	Thompson, Chad
	
	

	Tucker, Carrie
	
	Via Teleconference

	Wise, Joan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:33 a.m. 
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

October 20, 2011
Henry Durrwachter moved to approve the October 20, 2011 PRS meeting minutes as posted.  Bill Brod seconded the motion.  The motion carried unanimously.
Urgency Votes (see Key Documents)
Nodal Protocol Revision Request (NPRR) 426, Standing Non-Spin Deployment in the Operating Hour for Generation Resources Providing On-Line Non-Spin

Clayton Greer moved to grant NPRR426 Urgent status.  Dan Bailey seconded the motion.  The motion carried unanimously.

Adrianne Brandt expressed concern for the compliance burden placed on Qualified Scheduling Entities (QSEs) and suggested that there be sufficient time between ERCOT Board approval of NPRR426 and its implementation in order for stakeholders to gain a common understanding of the mechanics and properly train operators.  Ms. Brandt requested that ERCOT host a market call to discuss NPRR426; that consideration be given to end-of-year holiday schedules; and proposed an effective date of January 5, 2012.

Some Market Participants expressed concern that the requirement for QSEs with Resources that have been issued a standing Non-Spin deployment Dispatch Instruction to set the Non-Spin Ancillary Service Schedule for that Resource to 0 MW does not take into consideration duct burner capacity that may be used for power augmentation.  Revisions were proposed to allow such QSEs to set the relevant Non-Spin Ancillary Service Schedule to reflect power augmentation capacity participating as Off-Line Non-Spin.  

During discussion of potential language revisions, Mr. Payton expressed concern for use of exception language, opining that the obligation to have an Energy Offer Curve in the system, updated up to a certain time and thereafter not updated, addresses a majority of issues, and the theoretical times that the process does not work is not an issue for compliance.  Resmi Surendran proposed additional revised language for NPRR426.
Mr. Greer moved to recommend approval of NPRR426 as revised by PRS, to recommend an effective date of January 5, 2012, and to forward NPRR426 to TAC.  Randy Jones seconded the motion.  The motion carried unanimously.
NPRR427, Energy Offer Curve Requirements for Generation Resources Assigned Reg-Up and RRS
NPRR428, Energy Offer Curve Requirements for Generation Resources Assigned Non-Spin Responsibility

Mr. Greer moved to grant NPRR427 Urgent status.  Mr. Bailey seconded the motion.  The motion carried unanimously.

Mr. Greer moved to grant NPRR428 Urgent status.  Mr. Bailey seconded the motion.  The motion carried unanimously.

Mr. Greer moved to table discussions of NPRR427 and 428 until after 1:30 p.m.  Mr. Bailey seconded the motion.  The motion carried unanimously.

Mr. Greer moved to table discussions of NPRR427 and 428 until 2:00p.m.  Marguerite Wagner seconded the motion.  The motion carried unanimously.

Ms. Surendran presented proposed language revisions to exempt QSEs from the Energy Offer Curve requirements proposed in NPRR427 only if the Generation Resource experiences a Forced Outage, Force Derate or Startup Loading Failure within 15 minutes and notifies ERCOT Operators of the event.  Additional issues were raised including price reversal due to shifting of Ancillary Service obligations for economic reasons; unintended consequences that could limit shifting of Ancillary Service obligations in Real-Time; and ability to update Energy Offer Curves in the Operating Period.  There was a request for NPRR427 and 428 to become effective on January 5, 2012 to allow time for ERCOT to host a market call to discuss the processes to support NPRR427 and 428 and operator training.
Mr. Greer moved to recommend approval of NPRR427 as revised by PRS and NPRR428 as revised by PRS; to recommend effective dates of January 5, 2012 for NPRR427 and NPRR428; and to forward NPRR427 and NPRR428 to TAC.  Mr. R. Jones seconded the motion.  Mr. Payton noted that he objected to the motion on the grounds that it is inappropriate to lose the ability to move Ancillary Services inadvertently rather than intentionally.  The motion carried with one objection from the Consumer Market Segment.

TAC and Board Reports (see Key Documents) 
NPRR351, SCED Look-Ahead Step 1:  Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into Look-Ahead SCED and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”) 
Ms. Morris noted that TAC granted the 10/20/11 ERCOT Steel Mills Appeal of the October 20, 2011 PRS action to table NPRR351; that a Special Wholesale Market Subcommittee (WMS) meeting is scheduled for November 28, 2011 to discuss the Look-Ahead Security Constrained Economic Dispatch (SCED) project; and that NPRR351 would be considered at a Special PRS meeting on November 29, 2011.
NPRR418, Reporting of Resource Forced Outages
Ms. Morris noted that ERCOT Staff had appealed the October 20, 2011 PRS rejection of NPRR418.  Adrian Pieniazek offered to represent the PRS position at the December 1, 2011 TAC meeting.

Annual TAC and TAC Subcommittee Structure Review
Appeal Issues 

Business Case Requirement 

Email Urgency Votes at PRS

Representation for Affiliated Organizations
Ms. Morris noted November 3, 2011 TAC approval of revised TAC Procedures and reviewed impacts to the PRS procedures.

Revised PRS Procedures
Ms. Boren reviewed proposed revisions to the PRS Procedures to include PRS processing of System Change Requests (SCRs) and to eliminate the requirement for conducting email votes to declare Revision Requests Urgent.

Mr. Durrwachter moved to approve the PRS Procedures as revised.  DeAnn Walker seconded the motion.  The motion carried unanimously.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided the Business Integration update; highlighted projects planned for Go-live in December 2011; and noted that NPRR320, Minimum PTP Option Bid and Settlement, was included in an off-cycle release on November 11, 2011.  
Market Participants discussed the implementation of NPRR365, Change in Resource Outage Approvals from Eight to 45 Days (formerly “Change in Resource Outage Approvals from Eight to 90 Days”), and whether ERCOT has the flexibility to implement a timely Outage for reliability.  Ms. Hobbs noted that portions of NPRR365 (e.g., Section 3.1.6.8, Resource Outage Rejection Notice, and Section 3.1.6.9, Withdrawal of Approval of Acceptance and Rescheduling of Approved or Accepted Planned Outages of Resource Facilities) that do not require system changes or additional staffing will be effective on December 1, 2011; and that a Market Notice will be provided prior to the effective date. 
Mr. Anderson presented a new multi-year PPL format and proposed new prioritization language.  Market Participants discussed that the new format is well organized and a target year for projects is useful and efficient; and reviewed Mr. Anderson’s recommendations for translation from former assigned priorities and ranks into the new format.
SCR764, Public Access to Select MIS Dashboards
Mr. Anderson reported that the Locational Marginal Price (LMP) Ticker functionality is available in price reports and contour maps and that the Market Information System User Group (MISUG) and ERCOT Staff recommendations, per the 11/8/11 MIS User Group comments and the 11/10/11 ERCOT comments, removal of the requirement for the LMP Ticker dashboard from the scope of SCR764.  
Ms. Walker moved to endorse the proposed scope reduction for SCR764 by removing the LMP Ticker dashboard.  Bob Wittmeyer seconded the motion.  Michael Juricek offered that it was discussed at a recent MISUG meeting that stakeholders are not using the particular dashboard.  The motion carried with one abstention from the Independent Generator Market Segment.

Review PRS Reports, Impact Analyses, and Prioritization (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

Ms. Wagner noted the 11/16/11 Edison Mission Marketing and Trading comments and expressed concern that the language proposed in the 11/4/11 ERCOT comments was inconsistent with the intent.  Market Participants debated whether language would result in the redaction of transmission paths between at least three generation plants.   Market Participants also debated whether NPRR327 would result in a positive cost benefit for the ERCOT market, even if the 11/4/11 ERCOT comments were to be adopted.  Eric Goff reminded Market Participants that the Public Utility Commission of Texas (PUCT) directed stakeholders to develop a cost-effective method for achieving the purposes of NPRR327 and requested that the Impact Analysis be reviewed by PRS.
Market Participants debated whether NPRR327 should be advanced to TAC or if a revised Impact Analysis should be brought back to PRS for review based on language recommended for approval; and that either the 9/21/11 Cost Benefit Analysis should be updated or a new Business Case should be provided.  After further discussion of proposed language revisions, it was requested that a revised Impact Analysis be considered at the 11/29/11 Special PRS meeting along with a complete Business Case justifying the implementation of NPRR327.   

Ms. Wagner moved to endorse the 7/21/11 PRS Report for NPRR327 as amended by the 11/16/11 Edison Mission Marketing and Trading comments, and to bring the Impact Analysis to the November 29, 2011 PRS Special meeting for consideration.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Independent Generator and Independent Retail Electric Provider (IREP) Market Segments.

NPRR351, SCED Look-Ahead Step 1:  Pricing: Calculate Non-Binding Prices and Basepoints for Initial Research into Look-Ahead SCED and allow Consumers to have a Forward Price Projection (formerly “Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes”) 

Market Participants discussed that a Special WMS meeting was scheduled for November 28, 2011 to discuss the SCED Look-Ahead project and that NPRR351 might be tabled until after that discussion.

Mr. Greer moved to table NPRR351 until the November 29, 2011 Special PRS meeting.  David Detelich seconded the motion.  The motion carried unanimously.
NPRR385, Security Violation Analysis and Reporting and Negative Price Floor

This item was not taken up.
NPRR393, SCED Constraint Management Transparency
Mr. Durrwachter suggested that additional time be granted for Market Participants to review the 11/17/11 Luminant Energy comments to NPRR393.

Mr. Durrwachter moved to table NPRR393.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
NPRR405, Clarification of DC Tie Load into Operational Systems and Processes
Rob Bevill moved to endorse and forward the 10/20/11 PRS Report and Impact Analysis for NPRR405 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried with one objection from the Consumer Market Segment and one abstention from the Independent Generator Market Segment.

NPRR407, Credit Monitoring Credit Parameters Posting Requirements
ERCOT Staff requested additional time to complete an Impact Analysis for NPRR407.

Mr. Bailey moved to table NPRR407.  Tom Burke seconded the motion.  The motion carried unanimously.

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
Ms. Boren reviewed proposed revisions to NPRR408.  Mr. Anderson noted that the Impact Analysis will be revised to indicate minor impacts to ERCOT business process.

Mr. R. Jones moved to endorse and forward the 10/20/11 PRS Report as revised by PRS and Impact Analysis for NPRR408 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR413, Oklaunion Exemption Calculation Verification

Jennifer Bevill moved to endorse and forward the 10/20/11 PRS Report and Impact Analysis for NPRR413 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR414, UFE Calculation Clarifications

ERCOT Staff suggested adding a table in Section 11.4.6.1, Calculation of ERCOT-Wide Unaccounted For Energy, to define the variables used in calculating ERCOT-wide Unaccounted for Energy (UFE).
Mr. Durrwachter moved to endorse and forward the 10/20/11 PRS Report as revised by PRS and Impact Analysis for NPRR414 to TAC.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR415, Inadvertent Interchange and Inadvertent Energy Clarification

Mr. Greer moved to endorse and forward the 10/20/11 PRS Report and Impact Analysis for NPRR415 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR417, TDSP Submittal of Consumption and Demand Values for AMS ESI IDs
An administrative edit to NPRR417 was proposed.
Mr. Durrwachter moved to endorse and forward the 10/20/11 PRS Report as revised by PRS and the Impact Analysis for NPRR417 to TAC.  Ms. Walker seconded the motion.  The motion carried unanimously.

Review of NPRR and SCR Language (see Key Documents)
NPRR366, Generation Resource Power Factor Criteria Clarification

NPRR378, Posting of the ERCOT Short-Term Load Forecast and the Aggregated HDL and LDL Used in SCED

NPRR397, Balance of the Day Ancillary Service Market
NPRR402, Clarification of Pre-DAM RUC Instruction Sequence
NPRR410, Definition of an Energy Storage Resource These items were not taken up.
NPRR412, Quick Start Generation Resource Compliance Metric Adjustments
NPRR419, Revise Real-Time Energy Imbalance and RMR Adjustment Charge
These items were not taken up.  Mr. Greer noted that Morgan Stanley filed comments to NPRR397 and anticipates additional comments from ERCOT Staff.
NPRR394, Outage Reporting 
NPRR416, Removal of the RUC Clawback Charge for Resources Other than RMR Units
NPRR425, Creation of a Wind Resource Group for GREDP and Base Point Deviation Evaluation
Mr. Burke moved to table NPRR394, NPRR416, and NPRR425.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR421, Clarification of RMR Notifications

Market Participants reviewed the 11/9/11 Luminant Energy Company LLC comments and the 11/10/11 ERCOT comments.  Ms. Wagner opined that ERCOT has been obligated to provide cost information but has not been able to gather the information.  Mr. Durrwachter countered that it is inappropriate to provide unit-specific costs; expressed concern that should the unit remain in the market or return to the market, commercially-sensitive information would have been disclosed; and noted that costs are not part of ERCOT’s decision-making process. Mr. Pieniazek added that disclosure of underlying costs is antithetical to a competitive market.  

Market Participants discussed the importance of transparency in the Reliability Must-Run (RMR) decision-making process; whether use of social media to inform stakeholders of status updates for RMR Agreement negotiations is appropriate; and whether RMR exit timelines may be announced before negotiations are concluded, or if timelines are part of the negotiation process.  
Mr. Greer opined that stakeholders need to know that ERCOT is attempting to exit a particular RMR contract by a certain date, and is negotiating with that date in mind.  Mr. Goff expressed concern for potential impacts to negotiations with the RMR Unit owner posed by announcing a timeline or intended exit date.  Market Participants discussed additional language revisions; Ms. Boren noted the need to address terms in Section 22, Attachment F: Standard Form Synchronous Condenser Agreement, regarding the Minimum Agreement Period.  Ms. Hobbs cautioned against creating a new notice definition and noted that the term “Notice” is a defined term, and that the proposed term “Market Notice” is confusing. 

Ms. Wagner moved to recommend approval of NPRR421 as amended by the 11/9/11 Luminant Energy Company LLC comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried with two objections from the IREP and Investor Owned Utility (IOU) Market Segments and one abstention from the Municipal Market Segment.  
NPRR422, Public DAM Shift Factors
Seth Cochran noted that Market Participants will receive a set of Shift Factors for binding constraints for the Day-Ahead Market (DAM) on a daily basis.

Mr. Cochran moved to recommend approval of NPRR422 as amended by the 11/16/11 MIS User Group comments.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR423, Add Voltage Support Requirement for IRRs and Allow Manual Control of Static VAr Devices if Approved by ERCOT
Mr. Juricek noted that static Volt-Ampere reactive (VAr) devices should be switched via Supervisory Control and Data Acquisition (SCADA) controls rather than manual control, upon agreement by the Generation Resource and the Transmission Service Provider (TSP).  Mr. R. Jones recommended revisions to the NPRR423 title.

Mr. R. Jones moved to recommend approval of NPRR423 as amended by the 11/14/11 Oncor Electric Delivery comments and as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR424, Reactive Capability Testing Requirements for IRRs
Ms. Flores noted that NPRR424 is an effort to allow Intermittent Renewable Resources (IRRs) more flexibility and time to perform lagging and leading tests.  Mr. Juricek expressed concern for high voltage issues during light Load periods.  
Mr. Greer moved to table NPRR424.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
SCR767, Non-Spin Deployment Criteria

ERCOT Staff noted that should NPRR426 be approved, SCR767 could be withdrawn.

Ms. Wagner moved to table SCR767.  Ms. Walker seconded the motion.  The motion carried unanimously.

SCR768, Automatic Non-Spin Redeployment and Deployment Based on Resource Availability

PRS discussed waiting until after the resolution of NPRR426, NPRR427, and NPRR428 before considering SCR768.  Ms. Wagner added that material discussions are ongoing by the Reliability Deployment Task Force (RDTF).
Ms. Wagner moved to table SCR768.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Notice of Withdrawal

NPRR381, Registration Requirements for Interconnecting Entities

NPRR409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning

NPRR420, Correct South Hub Back to Original Definition 
Ms. Morris noted the withdrawal of NPRR381, NPRR409, and NPRR420.  Mr. Durrwachter noted that NPRR420 was withdrawn after the PRS agenda was published.
Other Business

Summary and Future Action – Transmission Operator Issue

Frank Owens presented an issue identified by the Nodal Protocol and Guides Resolution Task Force (NPGRTF) regarding the potential for confusion posed by the term Transmission Operator, as used by ERCOT versus the North American Electric Reliability Corporation (NERC), and a recommendation for use of the term Transmission and/or Distribution System Operator (TDSO).  Market Participants discussed that in the 1990s, NERC moved away from the use of the vague term System Operator and instead started using more specific terms; that use of a System Operator term might introduce additional confusion; that conflicts regarding the ERCOT and NERC uses of Transmission Operator term had been resolved in the Joint Registration Organization (JRO) agreement; and that instead of further revising the terms, ERCOT should address those Entities that are not registering as required.
Mr. Owens clarified that he was directed to introduce the topic to PRS, as stakeholders are looking to move the Transmission Operator definition into the Nodal Protocols.  Mr. Bailey recommended that revision request language be filed for PRS consideration.  Mr. R. Jones requested that Mr. Owens report to ROS that the topic is not ripe for PRS action at this time.

Adjournment

Ms. Morris adjourned the November 17, 2011 PRS meeting at 3:42 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/11/20111117-PRS" �http://www.ercot.com/calendar/2011/11/20111117-PRS� 
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