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Attendance

	Independent Retail Electric Providers
	

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.
Phil Priolo – Exelon Generation Company LLC


	Independent Generators
	Arleen Spangler- NRG Texas LLC

Morgan Davies – Calpine Corp.
Maria Colby – Nextera Energy Resources



	Investor Owned Utilities
	Mike McCulty  – American Electric Power Services Corp.


	Municipals
	Tamila Nikazm – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)
Domingo Villarreal  – CPS Energy


	Cooperatives
	Loretto Martin  – Lower Colorado River Authority



	Others


	Don Blackburn

Ryan Evans

Josephine Wan

Seth Cochran 

Eric Goff

Tony Marsh
Jennifer Bevill
Clayton Greer

Michelle Baer
Maria Neisler

Tucker Swanson


	
	Randy Baker

Roger Stewart

Bob Helton

Steven Hofer

Stephanie Taska

Michael Matthews

Clint Sandidge

Juliana Brin

Joe Wadsworth

Trent Carlson

	ERCOT Staff
	Cheryl Yager

Mark Ruane

Vanessa Spells
Rizaldy Zapanta

	


The meeting was called to order at 9:05 am.
Approval of Meeting Minutes – August 5, 2011 and September 26, 2011
Lee Starr submitted a motion to approve the August 5, 2011 minutes.  Loretto Martin seconded the motion.  Arleen Spangler submitted a motion to approve the September 26, 2011 minutes.  Mr. Starr seconded the motion.  Both motions passed.   
Review PRRs/NPRRs
The group discussed the following PRRs/NPRRs and agreed there were no credit implications:

NPRR 405
Clarification of DC Tie Load into Operational Systems and Processes
NPRR 408
Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators
NPRR 413
Oklaunion Exemption Calculation Verification
NPRR 414
UFE Calculation Clarifications

NPRR 415
Inadvertent Interchange and Inadvertent Energy Clarification
NPRR 417
TDSP Submittal of Consumption and Demand Values for AMS ESI IDs
Ms. Martin submitted a motion that there are no credit implications on the above NPRRs.  Tamila Nikazm seconded the motion.  Motion passed. 

On NPRR 407, Credit Monitoring Posting Requirements, the group agreed to provide the following comment to NPRR 407:  This NPRR has positive credit implications as a result of improved transparency.  Cheryl Yager added that the cost impact of the DAM component is expected to be fairly low.  She noted that the cost for the CRR component will not be known until the Impact Assessment has been completed.
CFTC Update  
Mark Ruane provided a brief update on developments on the CFTC exemption request.  
While ERCOT is participating in the risk management standards process with both the CCRO and with the other ISOs/RTOs, ERCOT continues to develop a draft standard for the ERCOT market to consider.  ERCOT will  circulate the proposed risk management standard to the group in the near future.
Mr. Ruane added that there is some interest in utilizing a third party to conduct the risk management evaluations.  Eric Goff expressed concern that there could be confidentiality issues in asking a third party to conduct this task.  Mr. Ruane, however, explained that any third party vendor would have to maintain confidentiality.  He also noted that ERCOT staff supports a principles-based framework that would limit the need for access to specifics such as trading or position strategies.

Annual Review of Credit Parameters   
Ms. Yager informed the group that ERCOT Protocols require that A & M values used in the CRR auction process as well as X & Y values used in FCE calculations be reviewed annually.  To provide the group some context in evaluating the effectiveness of these parameters, Ms. Yager presented some statistics from ERCOT’s analysis of the impact of the ACPE on the FCE calculation.  The analysis was based on historical information from Nodal market inception through October 21, 2011.  
After discussion, Ms. Martin submitted a motion to propose that the CRR credit parameters remain unchanged and review them in the 2nd quarter of 2012.  Mr. Starr seconded the motion.  Motion passed.

Given the complexity of the concepts involving these parameters, Mr. Ruane suggested starting preliminary discussions on a theoretical level in the 1st quarter of 2012 to provide ample time for a more in-depth review.
Review of Abacus Loss Allocation  
Mandy Bauld reviewed with the group the allocation methodology used for the Abacus loss.  Clayton Greer requested that entity-specific data be provided to the group to enable the group to gain a more in depth understanding of the calculation to ensure losses are being allocated as originally envisioned.  Ms. Bauld agreed to provide more details, as allowed.   
Subcommittee Updates  
Ms. Spangler reported that the Creditworthiness Standards subcommittee recently conducted its first meeting.  The group is currently reviewing the metrics used in determining the amount of unsecured credit allowed for eligible CPs.  The group is also looking at possible market indicators that can be incorporated in the standards.
On engaging the services of a third party instead of establishing ERCOT as a central counterparty, Morgan Davies reported that Randy Baker has agreed to provide assistance in evaluating this proposal.
Other Business
Ms. Spangler suggested having a final meeting for the year on December 5 or 9.  Ms. Yager will inform the group when the date of the final meeting is confirmed.
The meeting was adjourned at 11:25 am.
