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	Comments


ERCOT submits these comments in regards to the Business Case submitted in Nodal Protocol Revision Request (NPRR) 422.  ERCOT supports the increased transparency and also offers additional context into the Day-Ahead Market (DAM) Shift Factor data and ERCOT processes.  
The calculation that can be accomplished by Market Participants with the Shift Factors and other published data is to validate that the DAM Settlement Point Prices are properly calculated.  Contrary to the suggestion in the Business Case, the magnitude or validity of the Shadow Price cannot be verified without bids, offers, and other input data, which is generally not available to Market Participants.  Please note that as one of the many checks prior to publishing the DAM, the price validation tool independently recalculates the Settlement Point Prices and compares that calculation to the DAM output to ensure consistency.  

For these reasons, ERCOT believes that the quantifiable benefits listed in the Business Case are potentially overstated, and that the benefits are not easily quantifiable.

In addition, ERCOT proposes to remove one of the stated qualitative benefits as not applicable.  In DAM, unlike Real-Time, the study interval and the Settlement Interval are the same (one hour).  Therefore, there is no delineation between the DAM Locational Marginal Price (LMP) and the DAM Settlement Point Price at any given Settlement Point.
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	Business Case

	Business Case
	1
	Qualitative benefits: 
· Provides ability to validate Day-Ahead prices based on the binding constraints.

· Greater transparency of pricing information to the public.

· Provides additional means of identifying potential errors within the DAM power flow solution.

· 
· Helps to detect network model errors. 

· Helps market participants properly model the ERCOT System, which leads to more enhanced DAM to Real-Time Market (RTM) convergence and Day-Ahead unit commitment.
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Impacts to market segments: 
· Decreases Market Participant effort on the calculation of this information.
· Increases the accuracy of price information.
· Decreases the number of errors involved with unit commitment and Dispatch.
· Better convergence between Day-Ahead and Real-Time prices.
· Improved risk management and better risk controls.
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	Revised Proposed Protocol Language


None at this time.
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