TAC Report

	NPRR Number
	404
	NPRR Title
	Clarification of Form of Notification of Suspension of Operations

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	November 3, 2011

	Proposed Effective Date
	January 1, 2012

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	22, Attachment E:  Notification of Suspension of Operations

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes an obsolete reference to excess energy payment options from the form of Notification of Suspension of Operations in Section 22, Attachment E.  This NPRR also removes unnecessary data from the form and cleans up the format to be more user-friendly.

	Reason for Revision
	Under the zonal Protocols and the zonal Reliability Must-Run (RMR) Agreement, RMR Units were given a choice of two options for the calculation of the net payment for energy in excess of the amount they were obligated to produce.  This provision is no longer contained in the relevant Nodal Protocol sections.  Information about the power factor of the Generation Resource is already included in the ERCOT registration system for the Generation Resource and does not need to be duplicated for this form.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR404 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 8/25/11, NPRR404 and an Impact Analysis were posted.
· On 9/20/11, ERCOT comments were posted.

· On 9/22/11, PRS considered NPRR404.

· On 10/20/11, PRS considered the 9/22/11 PRS Report and Impact Analysis for NPRR404.

· On 11/3/11, TAC considered NPRR404.

	PRS Decision 
	On 9/22/11, PRS unanimously voted to recommend approval of NPRR404 as amended by the 9/20/11 ERCOT comments and as revised by PRS.  All Market Segments were present for the vote.
On 10/20/11, PRS unanimously voted to endorse and forward the 9/22/11 PRS Report as revised by PRS and Impact Analysis for NPRR404 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/22/11, the urgency of NPRR404 was discussed.  Participants also discussed whether it was appropriate to add Low Sustained Limit (LSL) to the Resource Entity information required in the Notice of Suspension of Operations.  ERCOT Staff requested that the form use “seasonal net minimum sustainable rating” in lieu of LSL.
On 10/20/11, there was no discussion.

	TAC Decision
	On 11/3/11, TAC unanimously voted to recommend approval of NPRR404 as recommended by PRS in the 10/20/11 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 11/3/11, there was no discussion.


	Business Case

	Business Case
	1
	Qualitative benefits:
· Clarified Protocols.

	
	2
	No negative impacts to Market Segments.


	Sponsor

	Name
	Chad Seely

	E-mail Address
	cseely@ercot.com

	Company
	ERCOT

	Phone Number
	512-225-7035

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 092011
	Proposed revisions to the Standby Price from ($/MW) to ($/hr), to make the form more user-friendly, to remove unnecessary data from the form, and to clarify that the Notice of Suspension of Operations is not required for Forced Outages.


	Comments


Please note that the baseline Protocol language has been updated to reflect the incorporation of NPRR358, Clarification of Responsible Entity for Binding Obligations, into the Protocols on October 1, 2011.

	Revised Proposed Protocol Language


ERCOT Nodal Protocols
Section 22

Attachment E:  Notification of Suspension of Operations

October 1, 2011
Notification of Suspension of Operations of a Generation Resource

This Notification is required for providing notification of any Generation Resource suspension lasting greater than 180 days.  Information may be inserted electronically to expand the reply spaces as necessary.  

The Notification must be signed, notarized and delivered to ERCOT.  Delivery may be accomplished via email to mpappl@ercot.com (if a scanned copy) or via facsimile (Attention: Market Participant Registration) at (512) 225-7079.  

ERCOT may request additional information as reasonably necessary to support operations under the ERCOT Protocols.

Part I:

Resource Entity: ______________________________________________________________

DUNS Number:  ______________________________________________________________
Resource Site Name: 





____________________________
Resource Site Location (County): _________________________________________________

Unit Name(s): ________________________________________________________________

Resource Name(s) (Unit Code/Mnemonic): _________________________________________

ESI ID: _____________________________________________________________________

Seasonal Net Max Sustainable Rating – Summer (MW): _______________________________
Seasonal Net Minimum Sustainable Rating – Summer (MW):___________________________
Part II:
As of ___________ [date],
 the Generation Resource(s) will be unavailable for Dispatch by ERCOT because Resource Entity will [check one]:
 FORMCHECKBOX 

decommission and retire the Generation Resource(s) permanently,

 FORMCHECKBOX 

suspend operation (i.e., mothball) of the Generation Resource(s) for a period of not less than _________ months and not greater than ______ months, or

 FORMCHECKBOX 

suspend operation (i.e., mothball) of the Generation Resource(s) indefinitely, or

 FORMCHECKBOX 

suspend operation of the Generation Resource(s) due to a Forced Outage.  Resource Entity intends to bring the Generation Resource(s) back to service on ___________ [date].

Unless the Generation Resource(s) will be decommissioned and retired the estimated time to return the suspended Generation Resource(s) to service is _________ months.  

Check if applicable:  FORMCHECKBOX 
  Resource Entity believes that this Generation Resource(s) is inoperable due to emissions limitations or not being repairable. 













Operational and Environmental Limitations (check and describe all that apply):

(a)
Operational:

(
Maximum annual hours of operation: _________________

(
Maximum annual MWhs: ___________________________

(
Maximum annual starts: ___________________________ 

(
Other: __________________________________________ 

(b)
Environmental:

(
Maximum annual NOx emissions: ____________________

(
Maximum annual SO2 emissions: ____________________

(
Other: __________________________________________

Part III:


Proposed RMR Energy Price: ____________($/MMBtu)

Proposed Standby Cost ($/hr): ____________  

I understand and agree that this Notification is not confidential and does not constitute Protected Information under the ERCOT Protocols.  This Notification is not intended to constitute an offer to enter into a binding Agreement, but is intended only as an offer to negotiate the terms of such an Agreement, in accordance with the ERCOT Protocols.

Unless the above Generation Resource(s) is inoperable due to emissions limitations or not being repairable, I certify that Resource Entity is willing to consider entering into an RMR Agreement for the Generation Resource(s).

The undersigned certifies that I am an officer of Resource Entity, that I am authorized to execute and submit this Notification on behalf of Resource Entity, and that the statements contained herein are true and correct.
Name:  





Title:  






Date:  






STATE OF _______________

COUNTY OF _____________

Before me, the undersigned authority, this day appeared ___________________, known by me to be the person whose name is subscribed to the foregoing instrument, who, after first being sworn by me deposed and said:

“I am an officer of ______________, I am authorized to execute and submit the foregoing Notification on behalf of ______________, and the statements contained in such Notification are true and correct.”

SWORN TO AND SUBSCRIBED TO BEFORE ME, the undersigned authority on this the _____ day of ____________, 20__.

______________________________

Notary Public, State of ___________

My Commission expires __________







� Pursuant to Protocol Section 3.14.1.1, Notification of Suspension of Operations, this date must be at least 90 days from the date ERCOT receives this Notification, unless the suspension is the result of a Forced Outage, in which case the Generation Resource shall submit this Notification as soon as practicable.


� ERCOT will remove the Generation Resource(s) from its registration systems if this option is selected.
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