DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 22, 2011 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Bevill, Rob
	Green Mountain Energy Company
	

	Brod, Bill
	AES
	

	Burke, Tom
	Brazos Electric Power Cooperative
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	Alt. Rep. for D. Detelich

	Payton, Tom
	Occidental Chemical Corporation
	

	Varnell, John
	Tenaska Power Services
	

	Wagner, Marguerite
	Edison Mission
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wittmeyer, Bob
	Residential Consumer
	


Guests:

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Claiborn-Pinto, Shawnee
	PUCT
	Via Teleconference

	Coke, Gary
	Guadalupe Valley Electric Coop
	

	Glaser, Tompall
	LCRA
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	Via Teleconference

	Hastings, David
	SESCO
	Via Teleconference

	Hellinghausen, Bill
	EDFT
	

	Helton, Bob
	IPR-GDF Suez NA
	

	Holler, Mark
	Tenaska
	Via Teleconference

	Jones, Mike
	Infinite Energy
	Via Teleconference

	Juricek, Michael
	Oncor
	

	Kolodziej, Eddie
	Custom Energy Solutions
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Martin, Michael
	OATI
	Via Teleconference

	Matlock, Michael
	Gexa
	

	McPhee, Eileen
	City of Eastland
	

	Nease, Nelson
	Nucor Steel
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	

	Smith, Mark
	Chaparral Steel
	

	Stevenson, Amanda
	Xtreme Power
	

	Trefny, Floyd
	CMC
	

	Watson, Markham
	Platts
	Via Teleconference

	Zimmerman, Mark
	Chaparral Steel Midlothian
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Ashbaugh, Jackie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Gonzalez, Ino
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	

	Madden, Terry
	
	Via Teleconference

	Maggio, Dave
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Mereness, Matt
	
	

	Mortensen, Tim
	
	Via Teleconference

	Pabbisetty, Suresh
	
	

	Reed, Bobby
	
	Via Teleconference

	Reedy, Steve
	
	

	Shaw, Pamela
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Tucker, Carrie
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:31 a.m. 
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Minutes (see Key Documents)

August 18, 2011
Consideration of the August 18, 2011 PRS meeting minutes was postponed to the October 20, 2011 PRS meeting.
Urgency Votes (see Key Documents)
Nodal Protocol Revision Request (NPRR) 409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning
Ann Boren noted that the vote for Urgent status for NPRR409 failed via the e-mail vote.  Ms. Morris added that the item was posted timely and would be taken up later in the agenda.
TAC and Board Reports (see Key Documents) 

Ms. Morris reported the TAC remand of NPRR315, Revision of Responsive Reserve Measure to High Emergency Limit (formerly “Revision of Responsive Reserve Measure to Net Dependable Capability), to ROS, and noted that the Performance Disturbance Compliance Working Group (PDCWG) would hold an open meeting on September 28, 2011 to discuss the item.
NPRR334, Incorporate Resource Limit for the Amount of Regulation Service that may be Provided from a Generation Resource During any Operating Hour

Ms. Morris noted the August 31, 2011 ERCOT appeal of the PRS rejection of NPRR334.  Bob Wittmeyer nominated Clayton Greer to advocate for the PRS position at the October 6, 2011 TAC meeting.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided the Business Integration update, reviewed projects planned for go-live in September/October 2011, and highlighted that beginning in October 2011, ERCOT will provide a detailed monthly report of year-to-date Full Time Equivalent (FTE) impacts due to revision requests.

Review of Impact Assessments for Parking Deck NPRRs – Phase 2 & 3 (see Key Documents)
NPRR181, FIP Definition Revision

ERCOT Staff reiterated its concerns regarding overstated benefits for NPRR181; the effort and risk surrounding the implementation of NPRR181; and the likelihood of a net impact of close to zero dollars due to inaccuracies in the Fuel Index Price (FIP) estimates.  Henry Durrwachter stated that he understood the issues but still saw value in moving NPRR181 forward, and noted that NPRR181 would be reviewed again when the 2013 Project Priority List (PPL) is considered.
Mr. Durrwachter moved to endorse and forward the impact assessment for NPRR181 to TAC with a Priority of 2013 and a rank of 23.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Annual TAC and TAC Subcommittee Structure Review (see Key Documents)
Market Participants discussed recommendations regarding the ERCOT stakeholder process and TAC Procedures.  

Mr. Greer moved to endorse the concept of limiting participation of vertically integrated organizations to either one Corporate Member or one Affiliate Member per subcommittee, and to requiring that the organization vote in only one Market Segment for the duration of the Membership year in PRS; to endorse the concept of not voting Urgent status for NPRRs via e-mail; and to provide a business case for any NPRR that is advanced to TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.
Review Recommendation Reports, Impact Analyses, Cost/Benefit Analyses, and Prioritization (see Key Documents)
NPRR327, State Estimator Data Redaction Methodology

Market Participants discussed the requirement that ERCOT develop a cost-effective redaction methodology; that the current version of NPRR327 requires two FTEs and will necessarily receive additional scrutiny from the ERCOT Board; that consideration should be given to accepting a lesser product in order to cut costs; and various elements of NPRR327 that might be removed or revised to reduce costs.  Market Participants expressed concern regarding asymmetrical information; that confidential information be redacted timely; and that the interpretation of the ad hoc process should be reviewed. 
Mr. Greer moved to table NPRR327.  Mr. Ögelman seconded the motion.   Market Participants discussed that the WMS State Estimator Taskforce (SETF) might be reestablished to consider NPRR327 and review the redaction methodology and identify a more cost effective method while still protecting confidential information.  The motion carried unanimously.
NPRR351, Calculate and Post Projected Non-Binding LMPs for the Next 15 Minutes

Floyd Trefny presented a Business Case for NPRR351.  ERCOT Staff reviewed the 9/21/11 ERCOT comments and explained that Option 2 would be the first phase of the longer-term look-ahead Security Constrained Economic Dispatch (SCED) project.  Participants discussed the need to better understand the costs associated with Option 2; whether adopting Option 2 commits stakeholders to certain design parameters for the look-ahead SCED project; the importance of having a solution in place by the summer of 2012; and the potential effect of non-binding forward price projections on binding Real-Time prices.  
Mark Smith moved to recommend approval of NPRR351 as amended by the 9/21/11 ERCOT comments,  to recommend Option 2 to TAC as an improved solution to the original NPRR351 proposal, and to provide an Impact Analysis to the October 6, 2011 TAC.  Nelson Nease seconded the motion.  Mr. Smith voiced support of either Option 1 or Option 2, but expressed a preference for the option that ERCOT Staff would be most comfortable with.  ERCOT Staff noted that an Impact Analysis would not likely be ready in time for the October 6, 2011 TAC, but that implementation time would not be lost should language be recommended for approval and the Impact Analysis be returned to PRS for consideration.  Mr. Smith opined that a solution must be implemented by Summer 2012 and offered to revise the motion, though ERCOT Staff could not commit to an implementation timeline at the time.
Mr. Smith moved to table NPRR351 for one month and request that ERCOT Staff provide an Impact Analysis for consideration at the October 20, 2011 PRS meeting.  Mr. Nease seconded the motion.  It was discussed that per Protocols it is necessary to recommend approval of NPRR language prior to developing an Impact Analysis.  Mr. Smith and Mr. Nease amended the motion to recommend approval of NPRR351 as submitted for the purposes of developing an Impact Analysis for consideration at the October 20, 2011 PRS meeting.
Mr. Ögelman expressed concern that the motion did not allow time for proper scrutiny of Option 2 given its late publication, and suggested that NPRR351 be tabled and referred to WMS; several Market Participants concurred that Option 2 had merits but proposes a fundamental change to SCED.  It was requested that ERCOT provide information on the costs associated with Option 2 and numerical examples for discussion at the October 12, 2011 WMS meeting.

Mr. Smith amended the motion to table NPRR351 for one month; to request that ERCOT prepare comments outlining the impacts associated with Option 2 (as defined in the 9/21/11 ERCOT comments) and provide examples; and to request that WMS review NPRR351 and provide input by the October 20, 2011 PRS meeting.  Mr. Nease seconded the amended motion.  The motion carried unanimously.
NPRR377, Alternate Inputs to Base Point Deviation Charge

Market Participants discussed tabling NPRR377 for one month in order for ERCOT to submit additional comments to include all SCED intervals into the Settlement calculations.

Marguerite Wagner moved to table NPRR377 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR395, CRR Auction Offer Award Disclosure
Mr. Cochran moved to endorse and forward the 8/18/11 PRS Report as amended by the 9/22/11 DC Energy comments and Impact Analysis for NPRR395 to TAC with a recommended priority of High and a rank of 19.5.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR398, Changes to Resource Category Minimum-Energy Generic Heat Rates
Mr. Durrwachter moved to endorse and forward the 8/18/11 PRS Report and Impact Analysis for NPRR398 to TAC.  DeAnn Walker seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment and two abstentions from the Independent Power Marketer (IPM) Market Segment.

NPRR399, Updates to Protocol Sections Related to Settlements and Billing

Mr. Durrwachter moved to endorse and forward the 8/18/11 PRS Report as amended by the 9/14/11 ERCOT comments and the Impact Analysis for NPRR399 to TAC.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Review of Nodal Protocol Revision Requests (NPRRs) Language (see Key Documents)
NPRR366, Generation Resource Power Factor Criteria Clarification

NPRR371, Telemetered LSL for QSGR – Urgent

NPRR378, Posting of the ERCOT Short-Term Load Forecast and the Aggregated HDL and LDL Used in SCED

NPRR381, Registration Requirements for Interconnecting Entities

NPRR394, Outage Reporting 

NPRR397, Balance of the Day Ancillary Service Market

PRS took no action on these items.  
NPRR400, Eliminate Unsecured Credit for CRR Auctions and for Future Credit Exposure and Eliminate Netting of FCE with CCE – Urgent

Mr. Ögelman moved to recommend approval of NPRR400 as amended by the 9/19/11 ERCOT comments.  Market Participants reviewed the preliminary Impact Analysis and discussed the need to resolve issues for the sake of the Commodities Exchange Act exemption application, and that it would be reasonable to rank NPRR400 and NPRR347, Single Daily Settlement Invoice and Updates to Credit Calculations, including addition of a Minimum Collateral Exposure Component (formerly “Counter-Party Invoice and Single Daily Settlement Invoice”), similarly.  Mr. Ögelman sought more understanding regarding the impacts to various systems, and offered that perhaps some disclosure items might be achieved with a manual workaround rather than by automation.  Mr. Ögelman withdrew the motion.     

It was discussed that, if approved, NPRR400 might be implemented along with NPRR347 and that perhaps efficiencies could be realized.  
Mr. Wittmeyer moved to recommend approval of NPRR400 as amended by the 9/19/11 ERCOT comments with a priority of Critical and a rank of 9.44, and to forward NPRR400 and the preliminary Impact Analysis to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR401, Clarification of Timing for a Generation Resource to be Considered Self-Committed
Eric Goff reported that WMS recommended approval of NPRR401, but did not review the 9/9/11 Luminant comments; Market Participants discussed the 9/9/11 Luminant comments and the 9/1/11 ERCOT comments.  ERCOT Staff clarified how the Trade Snapshot is utilized in the Settlement process, and that ERCOT Staff does not prefer to introduce a process to do Reliability Unit Commitment (RUC) Cancel in order to get out of RUC Clawback.  Market Participants discussed that the RUC clawback issue should be addressed separately.  

Mr. Ögelman moved to recommend approval of NPRR401 as amended by the 9/1/11 ERCOT comments.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR402, Clarification of Pre-DAM RUC Instruction Sequence
Mr. Greer moved to table NPRR402.  Mr. Ögelman seconded the motion.  PRS requested that WMS review NPRR402.  The motion carried unanimously.
NPRR403, Revised FASD Calculation for TX SET Version 4.0 Release
Ms. Walker moved to recommend approval of NPRR403 as submitted.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment. 

NPRR404, Clarification of Form of Notice of Suspension of Operations

Mr. Durrwachter moved to recommend approval of NPRR404 as amended by the 9/20/11 ERCOT comments.  Ms. Wagner requested that stakeholders address two items attending to the Notice of Suspension of Operations, specifically the Low Sustained Limit (LSL) and the heat rate, noting that there has been sustained effort to add the information to the required Resource Entity information, but the data is not being provided.  Mr. Durrwachter amended the motion to table NPRR404.
Market Participants offered language revisions.  ERCOT Staff requested that the Resource Entity form use “seasonal net minimum sustainable rating” rather than LSL. 

Mr. Durrwachter amended the motion and moved to recommend approval of NPRR404 as amended by the 9/20/11 ERCOT comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR405, Clarification of DC Tie Load into Operational Systems and Processes

Bill Hellinghausen explained that NPRR405 is intended to address the inability of a Qualified Scheduling Entity (QSE) to resell capacity that becomes freed up if ERCOT initially accepts a Direct Current (DC) Tie Schedule to export but the schedule is cut in Real-Time.  Market Participants discussed the 9/15/11 ERCOT comments to NPRR405.
Ms. Wagner moved to recommend approval of NPRR405 as submitted and to request that WMS review the issue of how to modify Ancillary Service procurement and payment, and uplift assignment to Load that chooses to be or is interrupted by ERCOT.  Mr. Greer seconded the motion.  Market Participants discussed whether DC Tie exports should be treated like Load for Settlement purposes, and how DC Tie exports impact Ancillary Service procurement.  Ms. Wagner and Mr. Greer accepted Mr. Durrwachter’s recommendation and amended the motion to table NPRR405 and request that WMS review NPRR405.  The motion carried with one abstention from the IPM Market Segment.  

NPRR406, Clarification of the Timeline for Calculating the Value of X at Minimum Energy Level
Mr. Greer moved to recommend approval of NPRR406 as submitted.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR385, Security Violation Analysis and Reporting and Negative Price Floor
NPRR393, SCED Constraint Management Transparency

NPRR407, Credit Monitoring Credit Parameters Posting Requirements

NPRR408, Clarification of ERCOT Authority to Deny Energization of Non-Compliant Generators

NPRR409, Outage Planning Criteria Clarifications and Enhancements to Narrow Gap Between Real-Time Operations and Outage Planning

NPRR410, Definition of an Energy Storage Resource
ERCOT Staff explained which revisions proposed by NPRR385 correspond to the various impacts reported in the preliminary Impact Analysis.  ERCOT Staff further noted that ERCOT has had discussions with the sponsor of NPRR385 regarding possible ways to revise the NPRR to lessen the impacts to ERCOT.  Mr. Goff suggested that consideration might be given to separating the negative price floor issue and the security violation analysis and reporting issue into two separate NPRRs.
Market Participants requested that WMS review NPRR407, NPRR393, and NPRR385; and that ROS and WMS review NPRR408.  Market Participants discussed that ROS will host a special meeting to discuss NPRR409 and the associated PGRR011 and NOGRR078; and that NPRR410 should be tabled until after the energy storage workshop scheduled for October 7, 2011 and subsequent WMS discussion. 

Mr. Durrwachter moved to table NPRR385, NPRR393, NPRR407, NPRR408, NPRR409, and NPRR410.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
Notice of Withdrawal

No notices of withdrawal were issued.
Other Business

No other business was brought forward.

Adjournment

Ms. Morris adjourned the September 22, 2011 PRS meeting at 2:41 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2011/09/20110922-PRS" �http://www.ercot.com/calendar/2011/09/20110922-PRS� 





DRAFT Minutes of the September 22, 2011 PRS Meeting /ERCOT Public

Page 7 of 7

